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ANALYSIS OF RAND AND O.F.S. QUARTERLIES 


ROM the standpoint of the Kaffir 
market, the one encouraging indica- 
tion to have emerged from the 

painful and depressing discussions on 
South Africa at the Commonwealth prime 
ministers’ conference is that the political 
factor shows some signs of being played out, 
and as in the weeks after Sharpeville, the 
post-conference drop in the market has 
primarily been the result of protective 
marking down by the jobbers and the market 
has remained extremely thin. In fact on this 
occasion both the marking down appears to 
have been sharper and the dealing con- 
siderably less than a year ago. 


Sharper Fall — Less Selling 


Thus between March 21 (Sharpeville) 
and April 12 of last year the combined gold 
index of Johannesburg’s Financial Mail fell 
8.7 points from a level of 119.4 whereas 
between March 15 (Commonwealth con- 
ference) and April 11 of this year, the fall 
was 16.4 points from a level of 110.8. 
Although the price fall in this period was 


thus nearly double that in 1959, the. 


Johannesburg Stock Exchange turnover in 
the same period was only a little more than 
half as heavy. 

Moreover in contrast to the post-Sharpe- 
ville selling, which was largely from outside 
the Union, selling since the Commonwealth 
prime minister’s meeting, and more especial- 
ly since the beginning of April, has been of 
South African origin, the small amount of 
London selling having been concentrated 
mainly on the finance companies, on which 
London investment interest has largely 
centred in the past year or so. 


Why Have South Africans Been Selling ? 


The real cause underlying South African 
selling, which appears to have been very 
largely among private investors, admits of 
three different explanations, which may 
each have contributed something to the 
movement. They can be summarized as 
respectively psychological, necessitous and 
tactical. 

Psychologically there is no doubt that 
many South Africans took a far gloomier 
view of the significance and consequences 
of the Commonwealth conference than, as 
will emerge from this article, is justified by 
the facts. Coming on top of a fifteen month 
period in which the Kaffir maiket has been 
either in continual decline or in brief but 
uncertain recovery, the urge to get out while 
there was something to salvage is psycho- 
logically understandable, although in a 
country where you cannot export your 





’ Union Corporation . . 3 Sa 


It’s Not All That Bad! 


capital abroad, selling out does not itself 
solve anything. 

However, the psychological inclination to 
go liquid has been supplemented by one or 
possibly two other factors. One is that the 
steep fall in share prices has reduced the 
value of shares pledged as securities against 
loans and has equally necessitated Johannes- 
burg brokers requiring additional cover in 
respect of forward share deals (normally 
sixty or ninety days). These influences have 
inevitably lead to forced selling which may 
well continue until the liquidation of 
vulnerable positions has been completed. 





Editorial Comment 


**M.J.’? Cumulative Index and 
Comparative Analysis of all 
Quarterly Returns ozs Be 2,3 


Gold Fields Group . . . 4,5, 6,7 


Anglo American Corporation of 
South Africa 8,9, 10, 11 


Witwatersrand Nigel #2 a 11 
Spaarwater Gold Mining .. i 11 
12, 13 
14,15 
16, 17 
18, 19 
Anglo-Transvaal Consolidated 20, 21, 22 


General Mining Finance 
Johannesburg Consolidated 
Central Mining Finance 





Finally, a tactical consideration, which 
may be influencing more knowledgeable 
investors, is the possibility (discussed more 
fully on page 7), that South African insti- 
tutional buying of companies with any 
substantial foreign shareholding may de- 
liberately be withheld to whatever extent is 
necessary to depress prices to the point of 
discouraging foreign sellers. It may be that 
some South African investors, anticipating 
a further fall in prices, are selling now to get 
in again later. 

Against this, the second week in April 
witnessed the heaviest American buying of 
Kaffirs for a long time, which the market 
attributed to the high yields now offered. 


Political Selling Largely Over 


Looking back over the past three years, 
the picture is, of course, much more one of 
steady disinvestment from non-South Afri- 


1, 7, 19, 22, 23, 24 


can centres than of any sudden flood of 
selling on bad political news, and it now 
looks as if those investors, who are likely to 
be stampeded on political considerations, 
have been largely shaken out of the market 
and that we are left with the hard core of 
those who are prepared to hold Kaftirs for 
their intrinsic worth (or even to buy at 
current yields) or who still remain uncon- 
vinced that juggling with the mechanism of 
the I.M.F. will provide a permanent sub- 
stitute for raising the gold price—a subject 
which we discussed in the leading note in 
the Mining Journal of April 7. 

Indeed, the political tap may in any case 
be running dry, if for no other reason 
than that, short of direct foreign inter- 
vention in South African affairs or exten- 
sive outbreaks of civil disturbance inside 
the Union, the future pattern both of South 
Africa’s foreign relations and of the inter- 
nal trend in racial policies now seem more 
clearly discernible than for some time past. 

The Sharpeville and Langa riots, it must 
be remembered, were not in themselves so 
very different in nature or degree from 
previous such incidents. Their real signifi- 
cance lay in the much more sensitive reac- 
tion to them, both inside and outside 
South Africa, in consequence of the mount- 
ing awareness, on all sides, of the African 
racial problem as underlined in Mr. 
Macmillan’s wind of change speech. 

Along with the mounting recognition in 
the Union that the racial problem must 
be tackled, the tightening up of security 
measures and the break up of “ illegal ” 
African political organisations, which took 
place during the state of emergency, have 
probably lessened the danger of imminent 
internal disturbance, either violent or by 
organised passive resistance. The anniver- 
sary of Sharpeville on March 21 passed off 
without incident, but a more significant 
pointer in this contest will be the outcome 
of the demonstrations planned by certain 
African and Coloured organisations to 
coincide with the declaration of the 
Republic on May 31. 


Economic Consequences of Isolation 
Overestimated 


Externally the record of U.N.O. hardly 
suggests that South Africa need fear any 
direct external intervention in her affairs, 
although the danger cannot be discounted 
of the operation by some countries of a 
more effective trade boycott than hitherto. 
However, quantitatively, this is a less 
serious threat than might be supposed. 
Thus gold, which has yet to show itself 


(Continued on page 7) 
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(Cumulative and comparative “ this’’ financial year to March 31, 1961 with “ last.’’) 



















































































? PROFIT AND LOSS RESULTS £(000) B58 EARNINGS, DIVIDENDS & YIELD 
B46) 
8 COMPANY 3 Working Uranium Taxation Net Profit Ls s 3 Paid 
iS) ORDINARY Profit Profit andJor After Tax | 3@ § RoR a5 
S SHARES IN |* After Loan Mining £8? aES 1959/60 1960/61 Be 
ISSUE ; Repayment Lease 1s) § 3° —_—— ge8 
= This Last This Last This Last This Last | £(000)] s. d.|s. d.|s. d.|s. d.|s. d. | (0/0) 
Doornfontein ....... 9,825,000 (10/-) | 9 | 2157-9) 1710-6 102-8) 104-9) 306-5) — 1954-2) 1816-2] 1092-224 O|1 6/1 6/1 61 4-8] 11-3 
OS Rr. 7,937,300 (10/-) | 9} 644-6 557:0) — —_— — — 644-6 559-G@ 441-111 7 3 34 44, 4-8) 6-6 
Luipaards Vlei ....... 4,969,105 (2/-)} 9] 627-7) 622-3) (a) (a) 329-9} 332-2} 297-8} 349-9 Cr.8-0)1 2)1 O/1 O} 1 O}1 O | 24-2 
3 Rietfontein C. ....... 1,122,252 (3d.) | 3 4:4 20-3) — —_ 0-1 10-5) 4:3 10-3 — 1 10%} 1 2* oy 7-25 — 
S | Robinson ........... 2,000,000 (5/6) | 3 43, Lig — — — — 43, Li9-9) — —_ — oe — — _— 
% | Simmer ...........- 6,750,000 (1/6) | 3 LO-8| L441) — _ — — LO-8| L44-1}Cr. 8-3} — 6%) — = — — 
3 ere 1,771,875 (3d.)] 9 128-6 171-44 — a 3-5 63-4 125-1) 121-3 — 1611 6% 1 3% 1 391 3¢* _— 
Venterspost ........ 4,900,000 (10/-) | 9 706-3} 518-5} — _ 184-1} 139-7} 522-2} 388-9] 172-62 2 104 104, 1 O}1 O li-1 
Viakfontein. ........ 6,000,000 (10/-) | 3 275-4 258-65 — _ 141-3) 130-9) 134-1] 127-7 0-1 | 11;}1 0 11 j1 1-2) 12-6 
_. aA 5,028,571 (3d.) | 3 45-0} 64-7) 90-5) 93:0) 86-6 94-7) 48-9) 63-0 2:3 2 11* 10* 8* 8-44 — 
AS TESA Ere 14,082,160 (10/-) | 9 | 9723-8] 7548-7} 216-2} 221-2) 4798-5} 3639-9) 5141-5) 4131-5] 2286-3] 7 4 |c2 I4]c2 44) 2 742 10-8) 7-1 
Brakpan ............ 4,600,000 (3d.) | 3 54-9 34-0) — —_ 9-9 3-2} 45-0) 30-8)Cr. 1-0 2 44° 6* 44° 6* _ 
| ee rer ee 7,000,000 (S/-) | 3 671-5| 684-0) 169-8) 277-8} 623-7) 610-3} 300-6 351-5 12-2 10:12. 342 31412 O02 © | 2i+3 
East Dagga ........ 3,730,000 (10/-) | 3 127-8} 118-3) — _ 53-8} 49-2) 74-0) 69-11Cr. 1-4 5 7 74 74 9 16-7 
F.S. Geduld ........ 10,000,000 (S/-) | 6 | 4049-8) 3838-9) — _ 372-5} — 3677-3) 3838-9) 655-117 4|/4 6/3 6)5 0]3 6 9-2 
PU 33s s 3 oc aeiea 14,040,000 (5/-) | 6 | 4923-0) 4945-0) 170-0) 187-5) 2515-7] 2317-2) 2577-3) 2815-3] 699-43 8|3 0/2 6/3 0/2 6 | 10-9 
PER as tinne ca od 14,040,000 (5/-) | 6 | 1025-7] 1086-2) 230-7) 224-3) — _— 1255-4) 1310-5} 874-231 9/1 3/1 O/}1 0 9 | 10-1 
ER ee Serrere 2,475,000 (3/6)] 3] 150-2} 125-2} — —_ 2-4 — 148-0} 125-2) 158-3}1 2])1 3 6 6 6| 7:0 
EE Se 10,110,000 (3d.) | 3 44-4 45-5) — _ 11-6) 11-5 32-8 34-01 Cr. 7-1 1 _— 6*| — 6* _ 
er 10,500,000 (5/-) | 3 784-0, 647-5} 163-4 361-7) — _ 947-4; 1009-2] 398-3} 110) 1 6/2 O|1 6)2 0 8-9 
ee ee 12,250,000 (5/-)| 6] 406-8} 421-6) 225-4) 219-3) — — 632-2} 640-9) 92-1 1 3 3 44 3-6} 5-1 
W. Holdings ....... 7,496,376 (5/-) | 6 | 5600-3) 4618-9) — — 3168-5} 2591-2) 2431-8) 2027-7] 700-336 6|5 014 0|5 6/4 6 8-5 
a ee 7,000,000 (5/-)| 3] 407-7 sakes eintells 319-0} 185-9} 350-0} 208-5} 284-5] 226-0 Fis Fit 31.38 3 10-5 
ON REA 24,000,000 (2/6) | 9 | 5962-0 5693-9) 941-7} 895-2) 3907-9) 3854-9) 3148-7) 3028-3] 1015-5} 2 7); 1 1] 1 2/1 3]1 4 9-8 
City Deep .......... 2,026,832 (£1) | 3 13-6 17-2) — -—~ 0-1 0-1} 22-0) 24-44 33-4 2 74 Th 7h, 8-4) 10-0 
7 | Sore 1,247,602 (£1) ]9 31-1 63-1) — _ 7°5 6:8) 66-6 112-5) — 1.2431 671 311 61 6 | 22-2 
I ice whch daa 1,886,125 (10/-) | 3 4:7, 29-83) — — 5-8} 13-4 16-1) 29-9 — 2}1 9/2 0/2 OP O | 19-5 
Durban Deep........ 2,325,000 (10/-) | 3 147-9) 150-3} — _ 4-1 23-0) 156-6) 137-7] 68-41 4/1 6/1 6/1 6]1 6 12-2 
E. Rand Prop. ...... 3,960,000 (10/-) | 3] 177-7] 281-7; — -- 0-2 3-0} 158-8) 279-8] 125-9) 10/1 9}/1 9] 1 Oft 6 | 11-8 
UIURE 660 o's sivas 18,000,000 (5/-) | 9 | 2950-0) 2266-3) 1766-2) 1451-8) — — 4699-5) 3678-9] 1147-65 3); 1 3)1 3) 1 441 4-8) 12-2 
Modder E. ......... 930,805 (£1) ] 9 6-0 720 _- Cr.0-6) 5-0} 23-6 23-3 — 6 6 6 6 6 | 10-5 
Rose Deep ......... 700,000 (3d.) | 3 4-1 3-2) — _ 0-6) 0-4 4:3 44a — 2/3 oF — 3 3%1 O 17-4 
Transvaal G.M.E. ...J 952,500 (3d.) | 3 5-4 3-8) — _ — _ 1-7 0-6 16 — j}1 OF} — _ o— — 
E. Champ d’Or ..... 2,079,000 (2/6) | 3 15-5) 21-1) (@) (a) 5° 8-4 10-8) 13-4 0-9) 1 3 3 3 3 26:7 
el | Freddies Cons. ...... 16,359,913 (£1) | 3 15-2} L39-0, (a) (a) —_ _ 2-8) LS50-9) 1-6 | om — —| a 
g Govt. G.M.A. ...... 5,600,000 (3d.)] 3] L24-7 3-33 — _ 7°35 13-8) 34-8 59-4 1 6* 9*| 1 OF 3° — 
Randfontein ........ 4,063,553 (£1) | 3 122-6, 339-4 (a) (a) 165-0} 157-0} 257-3} 182-4 19-2. 3211 912-3) 32 9 16-0 
EB. Geduld........... 9,000,000 (4/-)| 3] 665-7) 772-65 — — 355-6 408-5) 326-9} 377-5) — 91/1 9]}111]1 8 fl 10 | 20-7 
Geduld Prop. ....... 1,460,857 (£1) | 3 68:44 82-6 — ~ 26-6 33-0) 48:9) 55-9 — 81/4 915 0)3 4)3 7 | 16-3 
Grootvlei ........... 11,438,816 (S/-) | 3 649-9) 695-1) — _— 336-2} 360-2) 331-6, 345-53 — Tee, eas. 234 83 ..8 14-2 
Marievale .......... 4,500,000 (10/-) | 3 364-9) 374-1) — _— 180-2} 192-7] 192-0} 184-1) — 10; 1 4]/1 7] 1 61 11 14-5 
St. Helena ......... 9,625,000 (10/-) | 3 | 1190-9) 930-44 — — 619-44 — 579-3} 920-2 55H 1 Siti 912 312 SR 3G 90 
TERS 4's<0:kc0 oo ub 5,532,000 (3d:)] 3 18-3 33-7, — —_ 3-5 8-0) 19-4 30-4 — 1)/1 394% — i@& — 
Winkelhaak ......... 12,000,000 (10/-) | 3 518-1) 319-5) — _ _ _ 513-4) 309-3] 219-7 10; — _ 4 6 4-1 
Buffelsfontein ....... 11,000,000 (10/-) | 9 | 3098-9) 2582-9) 1442-2) 1487-9) — — | 4541-1) 4070-8] 2160-3}8 3/1 6/1 91 1041 9 | 10-1 
SRA 787,500 (S/-)} 9] 190-4) 238-0) 89-9) 143-0) — —_ 280-3) 381-0Cr.0-317 1] — — - —- 
Stilfontein .......... 13,062,920 (5/-) | 3 | 1277-0) 1048-4) 56-3) 171-0) 410-8) 412-0) 922-5) 807-4] 612-3] 1 5/1 1041 7H 1 6]1 6 | 10-2 
S. Roodepoort ...... 1,420,662 (10/-) | 9 | 202-9) 199-1) — _ 83-0) 82-0) 125-1) 128-5 3-1 9/1 D1 1H 1 141) 14] 12-8 
W. Rand Cons. ..... 4,250,000 (10/-)b} 3 | 495-4) 558-3) (a) (a) 233-5} 278-0) 275-7} 307-64 — 1 0 2 3);2 0;72 3 24:3 
Hartebeestfontein—. . . .| 9,000,000 (10/—) | 9 | 2872-0) 2572-6) 1672-6} 2094-9) 1625-0) 1785-0) 3009-6) 2967-5] 1693-446 8/3 6/3 0/3 O(|2 6 12-1 
1 APE eee 15,363,345 (10/-) | 6 | L57-9| L134-0} 129-8) 140-0) — —_— 77-9| 10:7] 630-44 — _- == _ —- _ 
Rand Leases ....... 3,600,000 (3d.) | 9 9-8} 186-2) — _— 6-0) 6:5 29-0} 209-0 55-3 2 _ i o 6* 6* _— 
Village M.R.’........ 6,068,457 (1/3) ] 9] L31-4 46 — -- _ —- L18-0 7-4 26-3) — _ _ _ —_ _- 
PWOUME 65 iss cacened 13,278,952 (5/-)}3]L135-8} 14-9) 149-7) 311-3) — _ 91-3) 284-4] 128-0 2] — _ _ = 
WU MEMO a. ovea cece 1,735,000 (£1) | 3 9-7 3-33 — — _ — 9-7 3-3 — _ _ — _ — 
Spaarwater ......... 7,974,967 (S/-) }3 1-3 1-6 — oa _ _ 1-3 1-64 — _- = — _ a —_ 
Wit Nigel .......... 7,974,720 (2/6) | 9 38-44 40-3) — — — 45-7, 47-3) 2°8 1} — iy — 14] 12-5 






























































(a) Included under working profit. (6) And deferred shares. (c) Adjusted for scrip issue. * Capital Repayment. 
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DEVELOPMENT AND MILLING RESULTS 
(Cumulative and comparative “‘ this” financial year to March 31, 1961 with “ last.”’) 
‘LD 
aan z DEVELOPMENT RESULTS MILL THROUGHPUT 
§] TOTAL ORE pee 
s 3S . 4 RESERVES Payability Tonnage | Gold Recovered Working Profit 
.s COMPANY E Ft. Sampled % Av. Value Milled Cost per Ounces Grade Cost per Per ton Per oz. 
o 2 (000) (In.-dwt.) (000) Ton (000) (dwt. perton)) ounce 
(0/0) § Tons \Value| Inch ——— | aa 
aaa (000) |\(dwt.)| dwt. | This | Last _— This | Last | This | Last | This | Last} This | Last | This | Last| This | Last | This | Last | This | Last 
1-3 
6-6 D'nfontein....) 9] 3,004| 7-6 | 313 [15-7 |23-3 | 92 | 92 | 578 | 490 | 965] 850)59/5 |61/8 | 398-8] 345-8] 8-3 | 8-1 143/101 151/6 44/9 | 40/3 |108/2 | 98/11 
24:2 Libanon ..... 9] 2,572| 5-0 | 246 [27-5 |15-5 | 76 | 71 | 316 | 342 11,051] 999148/5 |47/10) 252-9] 235-3] 4-8 | 4-7 |201/4 |203/2 | 12/3 | 11/2] si/—| 47/4 
= Luipaards Vlei| 9} 1,363) 4-5 | 176 | 6-6 | 8-0 ! 61 | 55 | 255 | 256] 607] 628] N/A|42/7 | 106-7] 110-5] 3-5 | 3-5] N/A |241/11] N/A | 1/6] N/A | 8/8 
a ig | Rietfontein C.| 3] 101] 5-7 | 321] 1-6 | 1-3] 41 | 28] 449 | 319} 36) 48}65/3 |57/3 | 9-7) 12-6 5-4 | 5-3 Joaaii |2i7/11] 2/6 | 8/8] 91 | 33/- 
= 3 Robinson ....| 3} 360] 5-2 | 282 | 1-2 | 0-3 | 63 | 48 | 325 | 212] 124! 139)57/8 |54/-] 28-9] 28-41 4-6 | 4-1 |248/4 |264/5 | 8d. | L2/10) 3/- |L14/- 
= Simmer ..... 3] 362] 4-5 | 196] 1-8 | 5-6 | 42 | 27] 249 | 274] 209] 234145/9 |47/7 | 38-0} 40-9] 3-6 | 3-5 ]251/8 |272/4 | Lid. | L3/9 | LSd. |L21/7 
Wl Z| sub Nigel ...] 9] 536] 8-0 | 308 [10-4 [15-8 | 21 | 27 | 367 | 349] 594] 594)53/2 |53/- | 135-4] 139-2] 4-6 | 4-7 |233/2 |225/9] 4/4| 5/9] 19/-| 24/8 
12-6 § Venterspost ..| 9} 2,190] 6-3 | 346 [20-7 |32-8 | 59 | 49 | 423 | 450 | 1,088] 1,117]58/6 | 54/3 | 308-2] 283-1] 5-7 | 5-1 ]206/7 |214/-] 13/- | 9/3 | 45/10] 36/8 
a Viakfontein ..| 3 1,698) 7-9 | 327] 7-6 | 8-2 | 39 | 47 | 452 | 399 | 154) 153}56/8 |55/8 | 56-8] 54-7] 7-4 | 7-1 |154/3 |155/9 | 35/8 | 33/10 97/- | 94/7 
M1 Vogels ...... 3} 1,379] 4-8 | 201 | 6-6 | 8-1 | 25 | 25 | 318 | 275 | 243} 260)50/3 |48/8 | 51-9] 55-6] 4-3 | 4-3 1235/2 |227/9| 3/8] s/-| 17/4| 23/3 
ee W. Drie...) 9 3,319|15-7 | 661 [14-7 |14-3 | 90 | 91 | 628 | 808 ]1,170| 970]69/7 |73/11]1093-2| 888-7]18-7 |18-3 | 74/6 | 80/9 |166/3 |155/8 }177/10) 169/11 
21-3 Brakpan ..... 3} 1,340] 4-9 | 274] 3-5 | 4-4] 13 | 22 | 900 | 666] 425] 422128/10,28/9 | 52-8} Si-1] 2-5 | 2-4 |231/11]237/2] 2/7| 1/7] 20/10) 13/4 
16-7 Dagga ...... 3} 7,576] 5-1 | 222 | 7-9 | 6-6] 47 | 41 | 342 | 307] 673] 693]30/11/30/8 | 135-8] 139-5] 4-0 | 4-0 ]153/3 |152/4 | 20/- | 19/9 | 98/11] 98/1 
9:2 E. Dagga ....| 3] 4,733| 4-6 | 169 | 5-0 | 4-7 | 25 | 25 | 257 | 321 | 320] 311]35/- |34/9 | 54-7] 52-6] 3-4 | 3-4 1205/4 |205/4] 8/-| 7/7] 46/9 | 45/- 
10-9 F.S. Geduld ..| 6 3,023/21-4 | 939 | 5-6 | 4-9 | 96 | 92 | 1,484! 1,235] 570] 559]78/- |77/3 | 495-9] 479-2]17-4 |17-1 | 89/10] 90/2 }142/- |137/4 |164/4 | 160/3 
10-1 § P. Brand ....) & 4,174|18-0 | 972 | 4-3 | 4-5] 85 | 88 | 814 | 996] 712| 68/162/4 |61/3 | 564-1] 562-8]15-9 |16-4 | 78/8 | 74/9 |138/3 |143/11]174/6 |175/9 
1% i P. Steyn 6 5,177| 8-0 | 367 | 5-2 | 7-7] 92 | 84] 402 | 429] 638] 604162/6 |62/5 | 238-5| 237-5] 7-5 | 7-9 |167/1 |158/10) 32/2 | 36/- | 86/- | 91/6 
Th S.A. Lands...| 3} 3,344] 6-1 | 273 | 6-7 | 7-5 | 41 | 34] 374 | 410] 310| 284141/8 |43/3 | 63-4! 59-0] 4-1 | 4-2 ]204/7 |207/8 | 9/8 | 8/10) 47/5 | 42/5 
8-9 & | Springs ...... 3} 615] 4-0 | 173 | 3-6 | 4-4 | 37 | 27] 301 | 398 | 278) 311)31/7 |31/10] 38-4] 43-2] 2-8 | 2-8 }229/s |229/1 } 3/2 | 2y11) 23/2 | 21/1 
5: 3 Vaal Reefs ...| 3} 3,325] 9-9 | 394] 6-5 | 8-8 | 79 | 79 | 644 | 661 | 308| 278|66/4 |66/1 | 143-5] 125-1] 9-3 | 9-0 ]142/8 |146/10] 50/10} 46/7 |109/2 | 103/6 
8°5 Welkom 6 4,158] 7-6 | 322 | 9-2 | 7-2 | 80 | 84 | 526 | '451 | 585| 577/66/— |64/5 | 184-9] 182-0) 6-4 | 6-3 |208/10| 204/1] 13/11] 14/7] 44/- | 46/4 
10°5 W. Holdings. .] 4 5,180/16-8 | 786 | 7-4 | 8-3 | 81 | 85 11,196 993 | 956] 853]55/11|56/8 | 654-0] 561-9.13-7 |13-2] 81/9 | 86/1]117/2 | 108/4 ]171/3 |164/5 
par W. Reefs ....| 3] 6,060] 6-6 | 326 | 7-4 |10-7 | 60 | 60 607 | 650 429] 400}54/1 |52/3 | 124-4] 112-5] 5-8 | 5-6 |186/6 |186/- | 19/- | 18/2 | 65/6 | 64/10) 
10-0 Blyvoor ..... of 6,10314-0 | 602 {11-8 113-1 | 79 | 78 | 599 | 572 | 1,203] 1,148]64/7 |64/11] 780-6) 752-3113-0 |13-1 | 99/6 | 99/- | 99/1 | 99/2 |152/8 151/4 
22:2 City Deep ...] 3] 3,151] 5-9 | 236 | 2-8 | 4-6 | 12 | 48 | 415 | 346] 338] 331]51/3 |51/10] 69-9] 69-9] 4-1 | 4-2 ]248/2 |245/6 | 10d. | 1/1] 3/11] 4/11 
19°5 Cons. MR...) 9} 410] 7-5 | 297] 1-3 | 5-8 | 28 | 12 | 394 | 381 | 458] 785)52/2 |46/3 | 97-2] 150-0] 4-2'| 3-8 ]245/9 |241/11] 1/4] 1/7] 6/5] 8/5 
12-2 i Crown ...... 3] 4,342| 5-2 | 238 | 6-3 | 6-4] 15 | 28 | 389 | 309} 559] 615]43/6 |40/6 | 97-0] 101-8] 3-5 | 3-3 |251/- |244/7] 24. | 1/-] 1/-] sy/10 
11:8 Durban Deep.| 3} 7,794| 4-1 | 235 | 7-7 |12-1 | 48 | 48 | 350 | 336] 562! 571}41/- |40/6 | 103-3] 104-2] 3-7 | 3-7 ]223/4 |221/11] 5/3} 5/3 | 28/7} 28/10 
12-2 E. Rand Prop} 3] 5,451| 5-9 | 293 | 4-0 | 2-5 | 33 | 48 | 435 | 508 | 695] 652}50/5 |55/o | 153-4] 166-9] 4-4 | 5-1 |228/6 [216/11] 5/1 | 8/8 | 23/2| 33/9 
10°5 j Harmony..... 9} 5,030] 8-5 | 433 | 6-6 |11-1 | 89 | 72 | 514 | 502 | 1,540, 1,284] 63/11/64/6 | 624-0] 511-8] 8-1 | 7-9 ]157/8 | 161/11] 38/4 | 35/4 | 94/6 | 88/7 
17-4 Modder E. ..| 9] 408] 3-9 | 158 | 0-8 | 2-6 | 38 | 31 | 265 | 186] 865] 1,221]25/10|24/4 | 88-7] 119-3] 2-1 | 2-0 ]251/8 |249/3 | 6d. | 1d. | 1/4] 1/2 
= Rose Deep 3] 132| 6-8 | 303 | 0-0 | 0-0 | —|—| — | — |] 69] 0144/4 |40/7| 12-5] 13-2] 3-6 | 3-3 |245/4 |245/9] 1/2] 10d.| 6/8} 4/10 
oe T’vaal G.M.EJ| 3} 102/12-5| — }0-9]1-3]—] 8} — | 275] 20] 21}90/2|71/4] 5-4] 5-9] 5-5 | 5-6 |329/5 |255/5| 5/6| 3/8] 20/1 | 13/- 
ma E.Ch’pd’Or..) 3] 84, 0-8 | 23 | 0-8 | 1-8] 42 | 23] 35] 40 361 36/52/- |s2/s] 0-91 o-sfo-s|o-s| — | — | 10/9 Bikias f- 
a «i | Freddies Cons.| 3) 800] 5-3 | 212 | 1-0 | 1-0 | 51 | 46 | 373 | 333 | 184] 173]64/6 |73/7 | 39-6| 39-4] 4-3 | 4-6 ]299/5 |322/11] L8/11L15/2 |L41/3 |L66/6 
16-0 ke Govt. G.M.A.] 3} 152| 6-2 | 446] 0-0] 0-0] —| —] — | — | 138] 159}56/3 |52/3 | 23-3] 26-7] 3-4 | 3-4 |333/10311/- | L3/7| 6d. [L21/3| 2/10 
pe Randfontein ..) 3} 100) 4-9 | 230] 0-0 | 0-4 | —| 72] — | 342] 51] 67]46/2 [45/4] 9-4) 12-7913-7] 3-8] — | — Tig Bey (ages ae me 
16-3 E. Geduld. ...| 3} 6,100] 5-8 | 313 | 1-4 | 0-0 | 52 | —] 180] — | 380, 401]37/1 |35/3 | 108-9] 118-1] 5-7 | 5-9 ]129/4 |119/7 | 35/- | 38/6 |122/3 | 130/10 
14-2 § Geduld Prop..| 3} 350) 3-7 | 211 | 0-8 | 0-9 | 20 | 33 | 245 | 411 | 235] 222)34/5 |38/5 | 37-4] 40-6] 3-2 | 3-7 ]216/4 |210/1 | 5/10} 7/5 | 36/7 | 40/8 
14°5 Grootviei ....} 311,500] 4-4 | 216] 5-6 | 5-0 | 52 | 55 | 256 | 261 | 640) 645}31/10)30/9 | 132-5| 134-7] 4-1 | 4-2 ]153/11|147/2 | 20/4 | 21/7 | 98/1 |103/2 
9-0 Marievale ....| 3] 5,500] 5-1 | 240 | 3-2 | 4-3 | 34| 44] 240 | 221] 290] 297]36/- |36/1 | 70-4] 72-7] 4-8 | 4-9 1148/5 |147/5 | 25/2 | 25/2 ]103/9 | 102/11 
ai St. Helena 3] 5,000] 8-0 | 448 | 1-9 | 3-9 | 55 | 49 | 654 | 729] 530) 460]43/4 |43/- | 185-9] 153-3] 7-0 | 6-7 |123/7 |129/— | 44/11) 40/6 }128/1 1121/4 
4-1 g Van Dyk..... 3] 2251 3-9 | 195 | 0-4 | 2-4] 45 | 41 | 316 | 293 | 216, 215138/6 |39/8 | 34-4] 36-7] 3-2 | 3-4 ]241/6 |232/2] 1/8| 3/2] 10/8 | 18/4 
aia > | Winkelhaak ..| 3} 2,700] 7-2 | 432 | 7-0 | 6-3 | 71 | 89 | 486 | 575 | 279| 242148/10}50/8 | 95-1] 74-3] 6-8 | 6-1 |143/2 | 164/10) 37/1 | 26/5 }109/- | 85/11 
a Buffelsfontein | 9 4,275| 9-3 | 543 19-4 |15-8 | 94 | 88 | 629 | 609 | 1,329) 1,285} 59/2 |56/7 | 556-4] 496-4] 8-3 | 7-7 ]141/3 |146/5 | 46/7 | 40/2 }111/5 | 104/1 
10-2 ra} Ellaton ..... 9} 153| 8-3 | 349 | 1-1 | 1-0] 59 | 50] 480 | 413 | 240] 266)43/7 |40/6] 56-6] 62-0] 4-7 | 4-7 |184/7 |173/8 | 15/10] 17/11] 67/3 | 76/9 
12-8 s Stilfontein ...) 3) 5,245| 9-7 | 396 | 7-6 | 6-1] 77 | 74 | 420 | 381 | 517| 454]65/3 |66/8 | 235-2] 204-41 9-1 | 9-0 |143/7 |148/2 | 49/5 | 46/2 |108/7 |102/7 
24-3 S. Roodepoort] 9] 1,105] 4-7 | 221 | 7-1 | 7-7 | 42 | 45 | 261 | 248 | 266| 269146/- |45/-] 64-1] 64-1] 4-8 | 4-8 ]191/- |188/8 | 15/3 | 14/10) 63/4 | 62/1 
oe W. Rand Cons 3) 4,579| 3-4 | 166 | 6-4 | 4-2 | 74 | 71 | 322 | 287] 391| 373136/7 36/11] 57-2] 58-3}2-9| 3-1] — | — (et 446 7 
= 3 Hartebeest ..| 9] 3,048] 8-9 | 337 6-4 28-1 | 83 | 85 | 413 | 400 ]1,114| 877/65/7 |66/2 | 517-5| 437-1] 9-3 |10-0 |141/1 |132/9 | 51/7 | 58/8 }110/9 |117/9 
rs > | Loraine ...... 6 1,234 6-9 | 313] 6-0 | 7-5 | 68 | 44] 811 | 518] 490] 458}62/3 |57/6 | 116-0] 94-5] 4-7 | 4-1 |262/11|278/8 | L2/4 | L5/10(L10/- |L28/4 
a F | Rand Leases. .| 9} 2,097] 4-1 | 192 [12-8 [23-0 | 45 | 41 | 301 | 289 | 1,687] 1,665]35/6 |35/2 | 238-2| 249-0} 2-8 | 3-0 |251/2 |235/3 | 2d. | 2/3] 8d. | 14/11 
= 3 Village MR. 19) — | — | —] — | — |—]—] — | — | 276 273)36/9 |38/3 | 37-7] 42-1) 2-7 | 3-1 |268/11|248/3 | L1/2| 4d. |L16/8 | 2/2 
3 Virginia ..... 3] 2,488] 5-4 | 272 |] 5-1 | 6-5 | 23 | 29 | 290 | 304] 385] 387/60/- |55/8 | 80-8| 87-0) 4-2 | 4-5 285/10}247/4 L7/1 | 9d. 1133/6 | 3/5 
7 N. Klein ....] 3} 904! 3-6 | 162 | 2-9 | 3-5 | 30 | 31 | 243 | 238 | 219} 238)33/7 |31/11] 29-9] 30-5] 2-7 | 2-6 ]245/4 |248/9 | 11d. | 3d. | 6/6 | 2/2 
12°5 Spaarwater ..| 3} 254) 5-7 | 210 | 2-2 | 2-2] 21 | 25] 300 | 304] 33] + 32180/6 |76/8 | 10-8} 10-1] 6-5 | 6-2 |248/5 |247/-] 10d. | 1/-] 2/6] 3/3 
: Wit. Nigel....] 9] 771] 4-7 | 174] 9-7 | 9-6 | 28 | 27 | 237 | 230 | 178] 168)51/5 |53/7] 39-4] 39-2] 4-4 | 4-7 ]232/5 |229/9 | 4/4| 4/10) 19/6 | 20/10 
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GOLD FIELDS GROUP COMPANIES 


49 MOORGATE, LONDON, E.C.2. 





Extracts from Directors’ Reports of Gold Mining Companies for the Quarter ended 3lst March, 1961 


(All Companies mentioned are incorporated in the Union of South Africa, with the exception of The Luipaards how Estate and Gold Mining Co., Ltd., and Dominion 
Reefs (Klerksdorp) Ltd., which are incorporated in England. 
The South African decimal currency system became effective on 14th February 1961. South African currency is now Sale in Rand and cents, there being 100 cents in 
a Rand. Monetary figures in these extracts are given in Rand and cents with the equivalent sterling shown in the adjacent column at an exchange rate of R2 equals £1 sterling. 
NOTES.—The development returns of the following Mining Companies show the actual sampling results: adjustments which may be gy when estimating ore 
reserves have not been applied. Copies of the reports may be obtained from the London Secretaries, 49, Moorgate, E.C.2 








WEST WITWATERSRAND AREAS LIMITED. 


The total footage drilled during the quarter amounted to 6,654 feet. The 
borehole situation at the end of March, 1961, is set out in the following tabulation: 


pt 
in feet Advance Geological 


Bore- Farm 
hole at 3ist during Divisions Rock Types 
No. March, Quarter Traversed Encountered 
1961 (feet) 
21 Rietfontein 9,532 634 Upper Wit- Quartzites, conglome- 
No. 349 watersrand rates and intrusives 
System 
21 Rietfontein 8,880 64 Upper Wit- Quartzites, conglome- 
ist No. 349 watersrand rates and intrusive 
Defi. System 
21 Rietfontein 8,802 4 Upper Wit- Quartzites 
2nd No. 349 watersrand 
Defi. System 
22 Doornkloof 9,137 1,595 Upper Wit- Quartzites, conglome- 
No. 350 watersrand rates and intrusive 
System 
23 Elandsfontein 344 344 Pretoria Soil, quartzites, shales 
No. 346 Series and intrusives 


25 Doornkloof 494 494 Pretoria Shales and intrusive 
No. 350 Series 
E.8K Kleinfontein 1,624 908 Dolomite Dolomitic limestones 
No. 141 Series and chert 
E.8L Kleinfontein 6,180 1,877 Upper Wit- Quartzites, grits, con- 
No. 141 watersrand glomerates and shales 
System 
E.10E Gerhardminne- 6,596 734 Lower Wit- Quartzites, shales and 
ron No. 139 watersrand intrusives 


System 
Further details are as follows : 

REHOLE No. 21—This borehole continued to 9,143 feet in the intrusive 
within which drilling was in progress at the end of the previous quarter, and 
below that, to 9,217 feet, passed through argillaceous quartzites representing the 
lower portion of’ the Kimberley Shale horizon. From 9,217 feet to its final depth of 
9,532 feet it traversed coarse grained quartzites of the Main Bird Series including 
coarse a with sporadic low values belonging to the Bird Reef Group 
between 9,264 and feet, and two further intrusives between 9,309 and 9,379 
feet and between 9. ab3 and 9. ,439 feet. 

This succession confirms. as Kimberley Reefs the reefs which were intersected 
at 8,837 and 8,849 feet during the previous quarter and which showed appreciable 
gold content in spite of severe core loss through grinding. 

BOREHOLE No. 21 (ist Deflection)—In order to obtain a second intersection 
of the Kimberley Reef zone, a directional deflection was carried out at 8,816 feet 
and drilled to 8,880 feet. The intrusive occurring below the reefs was re-intersected 
at 8,878 feet, and above the intrusive the hole passed through a succession of reefs 
similar to that encountered in the original borehole, but the core recovery was only 
slightly better than in the original hole. The core has not been assayed yet and is 
being kept to control a second deflection for these reefs. The cores from both deflec- 
tions will be assayed when the second deflection has been completed. 

BOREHOLE No. 21 (2nd Deflection)—The second deflection was carried out 
at 8,798 feet in a direction opposite to the first, and at the end of the quarter had 
reached . depth of 8,802 feet in quartzite above the reef zone. 

REHOLE No. 22—This borehole continued to 7,622 feet in the intrusive 

EMA heey drilling was in progress at the end of the previous quarter. Between 

7,622 and 8,017 feet it passed through fine-grained and argillaceous quartzites 

representing the Kimberley Shale and its associated quartzites, and below 8,017 

feet it traversed coarse grained Main Bird quartzites including, between 8,093 ‘and 

8,235 feet, the Bird Reef Group within which sporadic low gold values were 
disclosed. Drilling is being continued to the Main Reef Group. 

BOREHOLE No. 23—This new borehole, located about 7,500 feet north-east 
of Borehole No. 21, was commenced on the 26th January, 1961. 

BOREHOLE No. 25—This new borehole, located about 5,500 feet south-east 
of Borehole No. 22, was commenced on the 28th January, 1961. 

BOREHOLE No. E.8K—The initial troubles in this borehole were overcome 
and the borehole was advanced to a depth of 1,624 feet in the Dolomite Series. 

BOREHOLE No. E.8L—This borehole continued to 4,953 feet in coarse- 
grained ——. containing minor conglomerate bands with negligible gold 
content. Between 4,953 and 5,863 feet it passed through fine-grained and argil- 
laceous quartzites and shales which represent the Kimberley Shale and its associated 
quartzites, which confirm the conglomerates above 4,953 feet as Kimberley Reefs. 
Below 5,863 feet the borehole traversed coarse-grained Main Bird quartzites with 
minor conglomerate bands. 

BOREHOLE No. E.10E—This borehole continued throughout the quarter 
in a succession of broken Lower Witwatersrand quartzites, shales and intrusives, 
and has not yet intersected the Jeppestown Amygdaloid. 





FREE STATE SAAIPLAAS GOLD MINING 
COMPANY LIMITED. 
OPERATIONS— After trial milling during the three months ended 31 4 December, 


1960, normal milling operations commenced on Ist January, 196 
ET obit niin Baas odo bese soos 6s 6690056 














ee ERE PEEOLY TE PLE REE 37,189 
Yield per ton milled (dwt.) .............eeeeeees 4.845 
Working Revenue per ton milled ................ R6.08 60s. 9d. 
Working Expenditure per ton milled ............ R6.73 67s. 3d. 
Working Loss per ton milled................+4.- RO.65 6s. 6d. 
NE os), sabe sceswesededs coderccce R932,727 £466,364 
Working Expenditure ...............eceseeeees R1,031,880 £515,940 
MN 2 og hoch. Sen nies cae ss sawee nets R99, 153 £49, 576 
CE RIND: noo 'n nos cc cee decesasonesin R194, 329 £97, 165 
EIS hal, ace abin.a paige tibseha'a 4.9 Sioa 0 888 R Nil £ Nil 
DEVELOPMENT Basal Reef 
EES Orne eee eee ee eee 11,474 
IE P09), 306% 6 opreid.ulcys.cidiete s:4.45s sae ones bs 6 Oo Seiale es 5,305 
Payable: 
Rey dl PRES TET OR RARE Se, ee ee Pe Oe (Pe een 3,605 
Re alc at saa Uiartts Hole y wala dias pina Sore die eles ee 0 
Stope Width EN RRS Ae get Pras tee) Penh ee) eee 50.6 
REE CS ES a eS See ee eey Fer 314 


REDEMPTION OF CONVERTIBLE NOTES—Noteholders are reminded 
that in terms of the conditions governing the issue of the 6}°% Registered Un- 
secured Convertible Notes, 1965, any Notes not converted or surrendered for 
conversion into shares by 30th June, 1961, will be redeemed in whole or in part, in 
cash at par (together with interest to date of redemption) by the Company at any 
time during the period ending 30th June, 1965. 





ROBINSON DEEP LIMITED. 














OPERATIONS 

a ett 4). s b-4ire.s'¢ Se cnavles's eu-nt:e chy, 124,500 

Taetel Wie Camees GOS «on. soc ccnccccccscccces 28,880 

Yield per ton milled (dwt.)  ..........0 2c eee eeee 4.639 

Working Revenue per ton milled ................ RS5.83 58s. 
Working Expenditure per ton milled ............ RS.76 57s. aa. 
Working Profit per ton milled ................5- R0.07 Os. 8d. 
Working ROVE «5. eke ccc cee ese s cere R726,344 £363,172 
Working Expenditure «6.22. .ccccccccsseecoes R717,810 £358,905 
Working Profit: oc. oss cciies ec tccecceevewsees R8,534 £4,267 
Capital Bapenditure «0... in. s cere coieesccne R Nil £ Nil 
2 SG SRST SA oe ere See R Nil £ Nil 


SALES OF PROPERTY—During the quarter the Company concluded three 
sales of freehold ground, being portions aggregating approximately 198 morgen 
of the farms Turffontein Nos. 96 I.R. and 100 I.R. and Booysens Estate No. 98 
LR., for R278,000. Two of these sales are on extended terms and the other is 
subject to certain restrictive conditions. 

TRIBUTING AGRE WITH VILLAGE MAIN REEF GOLD 
MINING COMPANY (1934) LIMITED—No revenue has as yet accrued to 
this Company from the work being carried out, on a royalty basis, by Village Main 
Reef Gold Mining Company (1934) Limited in the area above 10 Level in the 
Turf Section. 

Total Development 
676 


Foctegt AGvanOGd «x... ek ccc cet c ees secceneesecicsecs 1, 
Footage Sampled: oo oi... ic icc cece ccc ccc c een necewcoeses 1,205 
Payable : 
NEST ECE EEE Le Cee ee ee 760 
ee ee ie kg cho bb ses ee Cpheheseed bees oews 63.1 
TINS 5 oaicheicg vcs o's owig se sdeecvsswecssesasicczce 48.5 
ES aba, Obed seRauhesi cheeses dame db 


325 
Mining operations during February and March were adversely affected by a 
loss of stope face caused by a severe pressure burst. 











OPERATIONS 
IS ivr ooh wat ediekates ica WEST Os 8 hee 36,000 
Total yield ounces EN ESLER EDD BTCC NN ae 9,700 
Yield per ton milled (dwt.) ..............200045. 5.389 
Working Revenue per ton milled ................ R6.77 67s. 9d. 
Working Expenditure per ton milled ............ R6.52 65s. 3d. 
Working Profit per ton milled .................. RO.25 2s. 6d. 
WGRIRE OVID 65 0.5 oo osinc ect esebeieeveneses R243,753 £121,877 
Ee eet ee en R234,878 117,439 











RIETFONTEIN CONSOLIDATED MINES LTD. 





SCARE eS ne ea R8,875 £4,438 
Capital Expenditure ........... cscs eeeeeceees R Nil £Nil 
GRIEG SRE AR eae air ene “reer Es R284 £142 
Total Development 
Footage Advanced ........0.cccecccee sce cccneeeesceeesees t 
ew RRR ITS PARRURY PRR Sere Paeern re rte 1,6. 
ayable : 
PR Laie dk, cihce-a'n sida picieree s o(6 ele 0/9 s:0ia ie ertterhs-a.id\e aye ele tie 675 
I eS MT eae 6 Via Sle winip dl d finbs kre ac hie 6 S@Ub, alb-o:8)4- 41.4 
ee NS ee rer ere err ore on ee 46.3 
IE oo 0-6 giodicin Ghee h.grirece 4.0 Wha a Ad 0.0.0 tree hirste 6 2 Viale ones 449 


mone 6 et fio em aos 


meet td eet ene See 
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DOMINION REEFS (KLERKSDORP) LIMITED. 


PRODUCTION 


OGD, on nc ces daccintiosssacts.anes 67,400 
I 5 blasted 5 oS. ndln, coe 66 bb bibie-0 57,600 
Total tons treated in leaching plant ............. 125,000 
Total yield uranium oxide (Ib.) ................. 152,642 
Yield per ton treated uranium oxide (Ib.) ........ 1.221 
Uranium oxide sold (Ib.) ..............0..000085 


133,000 
Revenue from uranium oxide sold .............. R1,046,231 £523,115 


Working expenditure after deducting revenue from 








sales of gold R39,319 (£19,660)................ R514,231 £257,115 
I sigh <5 obs oe ahae Ona nncceapacee R532,000 £266,000 
Ce I iia 5 0s apne Sip 000086000 60 R833 £417 
Uranium loan instalment ...................... R159,688 £79,844 
REPRE RIES PSS Cre R10,966 £5,483 
ee cy dn akebawesbnnseweee R226,767 £113,384 


URANIUM CONTRACT—In terms of new arrangements made between 
uranium producers and the South African Atomic Energy Board, producers have 
been allocated fixed annual quotas to be sold at specified fixed prices. This company 
has decided to discontinue mining operations as from 30th June, 1961, and there- 
after to reclaim slime from the dam at an increased rate thus keeping the uranium 
plant operating at full capacity and keeping production costs at a lower level than 
at present. Of its allocation of quotas, this company will produce, for sale at a fixed 
price of R7. per lb., f.0.b. Durban, 133 tons for the six months ending 30th 
June, 1961, and 105 tons per half year until the end of 1963. In addition the com- 
pany has ceded, against payment by the cessionary of a royalty of R5.40 per Ib., 
the right to produce the remainder of its allocation of quotas, i.e. 27 tons in the 
second half of 1961, 55 tons in each of the years 1962 and 1963, 267 tons in 1964 
and 270 tons in 1965. It is expected that the royalty receipts will be taxed at ordinary 
company rates. 


DEVELOPMENT Dominion Reef 
5nd .di a atee acti Acad pee Wiebe. 4:5 9 oapaleabimaaaiee ‘ 
cides ca. 5 Sn ak Bink a RIA ee waa afeag se ee ate 1,470 
Payable : 

BETS 5 o.0'¢ asesipite byara'gss-4iuse'ayere Wages nw ac a eg eine 1,260 
I a EE cain Iascag Bibl a hiatal ple etbin Be.wgd testis bet 85.7 
a a ae chain mann ere ase and ereinpsiebiberimartice 36.0 


PD TINNED... 0,0, 0, 014.6.072 10s0-0:050/6 9-9 -0-5)9.6)e4 pia eipcn 
Development operations ceased on the 31st January, 1961. 





WEST DRIEFONTEIN GOLD MINING 
COMPANY LIMITED. 


PRODUCTION 
Gold 
II 6 sn cess inass Inagsin aye die 390,000 
Total yield ounces fine ....... 364,772 
Yield per ton milled (dwt.) ... 18.706 
Working Revenue per ton 
Ee eee R23.56 235s. 7d. 
Working Expenditure per ton 
OS Hous waa Sea R7.20 = 72s. Od. 
Working Profit per ton milled. . R16.36 163s. 7d. 
“Nn —— —— 
Working Revenue ........... R9,187,527 £4,593,764 


Working Expenditure ....... 


Working Profit.............. 
Uranium Oxide 
Tons treated in leaching plant 137,500 
Total yield uranium oxide (Ib.) 48,513 
Yield per ton treated uranium 
MEE SN vticeusoveveca 0.353 


R2,806,590 £1,403,295 
_ R6,380,937 £3,190,469 





Uranium oxide sold (Ib.) .... 44,850 
Revenue from uranium oxide 
Re: SA SP R406,095 £203,048 
Service fee received from 
Doornfontein Gold Mining 
Serer RS1,124 £25,562 
Treatment Costs ............ R159,219 £79,610 
BENS sk aires ws diel eua tie R298,000 £149,000 


R6,678,937 £3,339,469 


R1,925,738 £962,869 
R151,200 £75,600 


Total Working Profit ....... 





Capital Expenditure ......... 
Uranium Loan Installment... . i € 
State’s Share of Profit ....... R829,950 £414,975 
;. eet ae R2,195,967 £1,097,984 
URANIUM CONTRACT—In terms of new arrangements made between 
uranium producers and the South African Atomic Energy Board, producers have 
been allocated fixed annual quotas to be sold at specified fixed prices. Through the 
medium of the West Driefontein Joint Uranium Plant this company has been 
allocated, for sale at a fixed price of R9.0545 per lb., f.0.b. Durban, quotas of 
89.05 tons per calendar year until the end of 1963, 89.70 tons in 1964 and 1965 and 
70.20 tons which will be delivered by the end of the September quarter 1966. 
Deliveries for the current calendar year will be 44.85 tons for the six months ending 
30th June, 1961 and 44.20 tons for the six months ending 31st December, 1961. 
Carbon 


DEVELOPMENT Ventersdorp 
Leader Contact Reef 
UIE gs 5 o.oo as modcetedevadesos 9,183 9,107 
I 5, «5. a/oeis cae a dinacdeaeech apa einss 3,135 2,690 
Payable: 
EE indo 4aenangne acd s ph easee.0ks pi-o8 3,120 2,360 
SR ASRS rey Pee La oe ss Gee 99.5 87.7 
NOD oe oor. Sa Sitish tas Vac thises 42.2 46.9 
ON eee Shea aoe 688 502 


Inch-lb. —Uranium oxide ......... aren aie 16.0 _ 

In addition, 732 feet were advanced during the quarter in the area held under 
prospecting permit. 

NO. 4 SHAFT—During the quarter this shaft was sunk a distance of 600 
feet toa total depth of 4,321 feet below collar. In addition stations to serve 12 
Level and the pump station 280 feet below 12 Level were excavated. 











LIBANON GOLD MINING COMPANY LTD. 

















OPERATIONS 
OS” ES a ee Se a ee ee ee 351,000 
po ee Rat 85,207 
Yield per ton milled (dwt.) .............e..0006. 4.855 
Working Revenue per ton milled ................ R6.11 61s. 2d. 
Working Expenditure per ton milled ............ R4.83 48s. 4d. 
Working Profit per ton milled .................. R1.28 12s. 10d. 
I Ri rhs ods iues.oe how nase eeae R2,145,498 £1,072,749 
Working Expenditure ..................0.0000% R1,695,823 £847,911 
WII Ra os onc kn cs vbicel ses swiss adomcens R449,675 £224,838 
ID a onidic os s.05's.0j00 4 gor baenasuee R283,329 £141,665 
re ES ak Sine 5 0.5 eratinetepieth-ow.p. 014 Sik oo" em R Nil Nil 
E Main Reef Ventersdo: 
Contact Reef 
5,725 8; 
4,155 2,315 
72. 89.9 
53.1 44.0 
297 374 
Total Development 
I oo. sce o nde e especie ss 6edsieh leds eUSa% 19,777 
eee ts « «one biebackWebu ethpn dueeednaas Maeae 8,300 
Payable: 
SR ra hinlclat oS pict h b-<-é CVs sieve Shs dMie Ghul em be we palpema as 6,470 
STE OR STP POT reer ir Perce es ree 78.0 
OS OE Oe ree ones mee re ee ae 49.8 
n RG sn tiln bAn dk cbc o Sula shades 6426 so Siw eda say BD de 
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HARVIE-WATT SHAFT—During the quarter the shaft was equipped to a 
depth of 2,625 feet below coliar. 





DOORNFONTEIN GOLD MINING 
COMPANY LIMITED. 





PRODUCTION 
Gold 

oe | Pare es 335,000 
Total yield ounces fine ..... 139,650 
Yield per ton milled (dwt.) ... 8.337 
Working Revenue per ton mille R10.48 104s. 9d. 
Working Expenditure per ton 

GES Sie acca veccccvctics RS5.82 58s. 1d. 
Working Profit per ton milled R4.66 46s. 8d. 
Working Revenue ........... R3,510,131 £1,755,066 
Working Expenditure ....... R1,947,425 £973,713 
Working Profit.............. R1,562,706 £781,353 
Uranium Oxide 
Tons treated in leaching plant. 81,000 


Total yield uranium oxide (Ib.) 24,933 
Yield per ton treated uranium 
eee ee ee ee 0.308 


Uranium oxide sold (Ib.) ....- 24,150 
Revenue from uranium oxide 
| tk Tea RS ae R230,742 £115,371 


Treatment costs ............. R92,618 £46,309 
Service fee paid to West Drie- 


fontein Gold Mining Com- 








ORE RIOD Boss visisecceas R51,124 £25,562 
tg pen ee Dae en or R87,000 £43,500 
Total Working Profit........ R1,649,706 £824,853 
Capital Expenditure ......... R1,074,485 £537,243 
Uranium Loan instalment ... . R19,800 900 
State’s Share of Profit ....... R Nil £ Nil 
eS Sa eae R253,475 £126,738 


n 

URANIUM CONTRACT—In terms of new arrangements made between 
uranium producers and the South African Atomic Energy Board, producers 
have been allocated fixed annual quotas to be sold at specified fixed prices. Through 
the medium of the Joint Uranium Plant operated by West Driefontein Gold 
Mining Company Limited this company has been allocated, for sale at a fixed 
price of R9.5545 per Ib. f.o.b. Durban, quotas of 47.95 tons per calendar year 
until the end of 1963, 48.30 tons in 1964 and 1965 and 37.80 tons which will be 
delivered by the end of the September quarter 1966. Deliveries for current calendar 
year will be 24.15 tons for the six months ending 30th June, 1961 and 23.80 tons 
for the six months ending 31st December, 1961. 


DEVELOPMENT Carbon Leader 
I ND oe cn ccdce dade ssviebevie bbeses sew hess Ogee 17,589 
ED © on s.b vs cee wu'dbabicdesiode sao antidee sqeweremeres 5,955 
Payable : 

hs we kan a Sete gee ee pres seveeavebosesedep reps ree 5,370 
 satirS acaivie. acne adeb sho has sy ds 3.0 od Ow dw minions dot albie 90. 
Re I aia 5 is. 05.55 Sis hid 8 4:0 dni PRED pe wads Ro RaDE 41.0 
ROG ibis: «in in.0:054 vn )ny0in 0.ep bd /x.yin-s 44.0160 00a bins \0in ore Slaaih 586 
SCA, —UISRR ORIGD ooo oisc cece cc seressoscsccass veces , 8.6 
No. 2 SHAFT—During the quarter work continued on the excavations for 
the shaft collar and the erection of the head was d. At the end of 





the quarter the shaft had been sunk 55 feet to a depth of 92 feet below collar. 

DIAMOND DRILLING FROM 15 LEVEL FOOTWALL DRIVE WEST— 
Two boreholes were drilled from 15 Level footwall drive west to explore the area 
west of the estimated sub-outcrop position of the Carbon Leader, as shown on the 
plan attached to the last Annual Report. é 

The first borehole intersected the Carbon Leader at a point 8,800 feet west of 
a north-south line through No. 1 Shaft and 70 feet north of the line of the footwall 
drive. The reef was intersected approximately 100 feet below 15 Level horizon and 
sampling results averaged 30.2 dwt. per ton over a borehole reef width of 15.0 inches 
equivalent to 453 inch-dwt. é 

The second borehole intersected the Carbon Leader at 2 point 10,150 feet 
west of a north-south line through No. 1 Shaft and 1,500 feet north north-west 
of the site of No. 2 Shaft. The reef was intersected approximately 250 feet below 
15 Level horizon and sampling results averaged 6.2 dwt. per ton over a borehole 
reef width of 8.0 inches, equivalent to 50 inch-dwt. In this case there was some 
loss of core due to grinding. 














6 Supplement to The Mining Journal—A pril 28, 1961 





THE LUIPAARDS VLE! ESTATE VOGELSTRUISBULT GOLD MINING AREAS 




















AND GOLD MINING COMPANY LIMITED. LIMITED. 
PRODUCTION PRODUCTION 
Main Reef Section Gold : 
RMN rei ac's 6:50 oslo slasstereisiale ae Shwe ssa 202,000 Tons milled.............-+++++ 243,000 
Total yield ounces fine ..................e000 35,477 Total yield ounces fine .......... 51,926 
Yield per ton milled (dwt.) ...............000- 3.513 Yield per ton milled (dwt.) ...... 4.274 
Bird Reef Section Working Revenue per ton milled. . RS5.39 53s. 11d. 
Tons milled for gold and treated in leaching plant 136,000 Working Expenditure per ton 
— = gold ounces fine .................. ‘. Aaa ot: Ss AAA RS5.02 50s. 3d. 
otal yield uranium oxide (ib.)................ 10,979 ‘ m ae aa 
Yield per ton treated uranium oxide (Ib.)........ 1.551 Working Profit per ton milled...._ R0.37_ 3s. 8d. 
roy wendy peer en et cresnceshe tet: — Working Revenue .............. R1,310,898 £655,449 
Revenue from gold ...... Wyo las oy ee eee re R1,003,731 £501,866 Working Expenditure .......... R1,220,950 £610,475 
Revenue from uranium oxide sold ............ R1,470,515 £735,257 Pe ae R89,948 £44,974 
i i eet “Ba Uifiee iesened te leaching plant 121,000 
III 215.5 wa aS acc accuse ee énenine R1,825,386 £912,693 Total yield uranium oxide (lb.) ‘3 $4'090 
Total Working Profit ...................... R648,860 £324,430 Yield per ton treated uranium 
“ somes oxide ee BF 1a'db) Salada atts. fem Pil 
Uranium oxide so! pean - 
Uranium Loan Instalmend 22. 2002000000000.. SRePt@00 £88500. | Revenue from uranium oxide soid RS12,226 £256,113 
LT RRS ai I le R276,747 £138,374 ~~ gee’ 4 uranium oxide Fen Id 
URANIUM CONTRACT—In terms of new arrangements made between after deducting revenue 
uranium producers and the South African Atomic Energy Board, producers have pyrite sales R46,476 (£23,238).. 187,226 £93,613 


been allocated fixed annual quotas to be sold at specified fixed prices. This com- 
pany has been allocated, for sale at a fixed price of R7.7805 per lb. f.o.b. Durban, 
quotas of 378 tons per calendar year until the end of 1963, 381 tons in 1964 and 
188 tons which will be delivered in the first half of 1965. Deliveries for the current 


calendar year will be 
and 3ist December, 

taken to modify the 
working profit. The 


189 tons for each of the six month periods ending 30th June 
1961. As a result of the new arrangements, steps have been 
mining policy on the Bird Reef and hence to improve the 
initial results of this change of policy are reflected in the 


increased total working profit for the quarter. It is expected that further improve- 


ments will take place. 





Profit on Sales... 


Total Working Profit 


Capital Expenditure ............ 
Uranium Loan Instalment 


Taxation ........ 





R325,000 £162,500 
R414,948 £207,474 

R4,677 £2,338 
R144,000 £72,000 
R173,192 £86,596 








URANIUM CONTRACT—In terms of new arrangements made between 
uranium producers and the South African Atomic Energy Board, producers have 





been allocated fixed annual quotas to be sold at specified fixed prices. This Com- 
pst cea cicoel Total Total | pany has been allocated, for sale at a fixed price of R9.8505 per ib., f.0.b. Durban, 
Main Reef Bird Reef | quotas of 103 tons per calendar year until the end of 1963, 104 tons in 1964 and 26 
Section Section | tons which will be delivered in the March quarter 1965. Deliveries for the current 
(Gold) (Uranium) | calendar year will be 52 tons for the six months ending 30th June, 1961, and 51 tons 
EEC RT Te ee 8,050 13,689 | for the six months ending 31st December, 1961. nee! 
PEIN oo p55 sade netidacicceabenael 2,375 4,060 DEVELOPMENT Main Kimberley 
Payable: Reef Reef 
ME xh tC eRe ot. fei odin ivncon bes acs 1,710 2.860 SE SEE EES A al ne Se 3,935 2,615 
Siesta shee Vase haalel sign. € pid 6-kioia are 72.0 70.4 Payable : 
Me PUINADY C10) 556 5. 5;0 saes Soka’ .0:a -teadicn’e 6 41.1 37.3 Footage .. 2.01... eee eee eee eee eee e eee e eee nes 95 660 
SSR ea ee RI ania 271 67 = oe ti ‘ : Hoth gap tM re TR yr OR Sei Dar 4 bor a 
i i an ope Wi ME Aw.n.6 5 cOR ete Keane heess sence eed eases 5 \e 
Inch-lb.—Uranium Oxide .................... 101.5 pee orc Nt te et es 338 301 
GEE, —RPUMINED GHEE... wc cccccecccoscccssce 14.4 
Total Development 
ND or. 0 oc eed. cinbengade bweueul o's nee eens) <r Rae . 
I 5h 0 irs. od can ope #0 bP OO OAA i CASPAR ERASE RAY t 
Payable: ses 
VENTERSPOST GOLD MINING Mert iat ee 
Ns asin Malas Riad erie aat ele aie s\c eA ACA eet 44.1 
COMPANY LIMITED. IS ns og coh oot cs esntas besa aoe ee 318 
OPERATIONS 
ED cioth.'s:4h bes Bikesry se baste da oa o.0.p:6.0.0.08 356,000 
I IE TIN o's oo: ccs oon vw: d 9 Ub dine be 103,016 
Yield per ton milled (dwt.)..................2005 5.787 
Working Revenue per ton milled ................ R7.28 72s. 10d. 


Working Expenditure per ton milled 
Working Profit per ton milled 


R5.94 59s. 6d. 


R1.34 13s. 4d. 

















SIMMER AND JACK 
































-_— - OPERATIONS 
LEAT LILIES RE ALTE ES R2,591,659 £1,295,830 i ay pin chap pda na ti ikaw ga 209,000 
Se een R2,115,718 £1,057,859 TOON Fe OUIOOE TD noon honed ccecscccecccs 38,024 
Yield per ton milled (dwt.) ............ccccecees 3.639 
NE i520 a < area, sod Ce a5. oyie3.0 4th wend pina R475,941 £237,971 Working Revenue per ton milled ................ R4.57 45s. 8d. 
— —— Working Expenditure per ton milled ............. R4.58 45s. 9d. 
(Gupitel Bapomditure.. i. i. 6 ic. oie cee we ts R43,480 £21,740 He 
BIER as hd SUC Ads od geidds wihkwd ee Sh R146,410 £73,205 Working Loss per ton milled.................... RO.01 Os. 1d. 
DEVELOPMENT Main Ventersdorp — a 
Reef Contact Reef EOE Ta ear a R954,854 £477,427 
eh 8 SINE S45 Dats, 05 aie 8 Rao butiteGte aden 4,640 1,495 UC ID ais coh ici cele ec cscs cece R956,431 £478,215 
aya 
ee sad Shc gWiaidla ee ta debise deus t6ke» Rede ked 1 Py EE Oe EEE Re Ye R1,577 £788 
Sops Wiath ios oan SiS Kb en Send 63.5 47.3 ee ee eee eee Cr. R16,515 £8,257 
RMS GiGn ore So sipia.s « eckilnn. otiw tis Bane pace S11 MRE MILIE Soe y-co0% 6.o-0.0hals 01438 is sierKurscerend R Nil £ Nil 
Totai Development Total Development 
I os sins tuner ore 6 b.ku fo 0 tare eenegans bEvaee z 65s 5 wich a Wibtbiawiee wena ema se otee Oa Ota 433 
eee sates a iii sac edad alsace ec he.ne.c cance 6,135 IN oo 65. rag sro lg np wb hid See Ee bme dane delhi meine 1,790 
Payable : Payable : 
RN hot Sex con rctneceges aoc cp thenawenen pau ntueke a 3,240 Footage .. 750 
RC ene aL peta ee puta weametionne 52.8 Per Cent. 41.9 
NG oo ii ost Are ws Hy b.0 ob ado da hese amarte beg ebm 59.7 Stope Width (in.) 41.5 
NE GS a pated 5 an nab eG To aia, bk ain 9 sige hee OIE ee 430 nch-dwt 249 
VLAKFONTEIN GOLD MINING COMPANY LIMITED. 
OPERATIONS eT Percy ee tae ere R550,757 £275,379 
I ee arene Cae ods 43-40,0 a ag Redes Gal ae 154,500 
Rn) Re ee ee eee eee 56,786 ETOP TTC Te R1 £85 
Yield per ton milled (dwt.) ................0045. 7.351 LS As one ern seae R282,555 £141,278 
Working Revenue per ton milled ................ R9.24 92s. 4d. DEVELOPMENT Main Reef 
Working Expenditure per ton milled ............ R5.68 56s. 8d. ERE ES anise ee En Cet Fa Boe 9,009 
——— — SS as ok di Sete Ub cinidcsbb/8 Sad am Ba-y a Beek 7,590 
Working Profit per ton milled .................. R3.56 35s. 8d. Payable: 
? —_—— —— ee ary ee TUS ONC RN ete cuaee b bab Ee sea ea ekes 2,955 
Wo Serene Serr er cr re R1,427,026 £713,513 NG aa 55 5.0'p's 5 0.0 38.9 
Working Expenditure ....................0005. R876,269 £438,134 Fo 9 gga (in.) .. “ 
—_—-—— a te ae Se ES ee i ae sg Gt er ets Pa 45 
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OPERATIONS 
Es tit wks biccsatenesabedscubeseekee 
TD io. nk cc ncscésosiectvosses’ 
Te OE OO PGE) oink osc cecccwcscccwcs 
Working Revenue per ton milled ................ 
Working Expenditure per ton milled ............. 


Working Profit per ton milled ................4. 


ee ks ectees encase s swan awa’ 
II, iccs:0c5cs steels ceweobwe ewe 


II 5 5.503 0064.0 3 siacepd'e bss pian obec 





THE SUB NIGEL LIMITED. 











Capital Expenditure ... 
197,000 , Spe RRR 
44,782 DEVELOPMENT 
4.546 ewes Advanced ..... 
RS.72 57s. 2d. — Sampled ...... 
RS.36 53s. 6d. Paya ble : 
R0.36 3s. 8d. 
R1,126,865 £563,433 
R1,055,239 £527,620 
R71,626 £35,813 








40.8 inches. 





wt 
SPAARWATER TRIBUTE AREA—In addition 1,101 feet were advanced in 
this area during the quarter. Of the 1,005 feet sampled, 390 feet, equal to 38.8 per 
cent., proved payable averaging 241 inch-dwt. over an estimated stoping width of 


319 








susceptible to boycott, and uranium, which 
is being sold under long term contract, 
between them earned some £340,000,000 in 
1960. Beyond this, almost 60 per cent of all 
South Africa’s other exports (£227,000,000 
out of £394,000,000) are absorbed by six 
countries, namely Britain, the Central 
African Federation, Germany, Belgium 
Japan and Italy in that order while the 
United States and France account for a 
further 10 per cent (£41,000,000). Of these 
countries, the first six are among the least 
likely to show any enthusiasm for a boycott, 
and together have only a small favourable 
balance of trade with South Africa, whereas 
the Union’s terms of trade with the rest of the 
world favour the countries with whom she 
trades to the extent of about £101,000,000 
per annum. Thus, while the possibility of 
boycotts cannot be discounted, South 
Africa’s pattern of trade does not make her a 
very vulnerable target. 

Moreover, as South Africa’s native 
policies get under way, both inside and out- 
side the Bantustans, and result in increased 
purchasing power among the Africans, this 
rising income is likely to be spent mainly on 
food and the products of light industry, 
thus creating a demand which the Union can 
largely supply for herself without strain to 
her balance of payments. 


Vital Role of Gold Industry 


Again, for technical mining reasons, 
there is good reason to think that any likely 
deterioration in the terms of trade,including 
the eventual running down of income from 
uranium, could, if necessary, be more than 
compensated by a substantial increase in 
revenue from gold even at its present price. 
This possibility is examined in greater 
og in an article in this week’s issue (page 

3). 

South Africa developed the habit of 
industrial self-sufficiency during World 
War II and today, for example, the mining 
industry’s purchases, including both capital 
goods and consumable stores, are made as 
to between 80 and 90 per cent on the home 
market. Thus, so long as she can afford to 
go on buying essential capital goods from 
such countries as Britain and Germany, the 
process of industrialisation and growing 
self-reliance can continue. The crucial 
question is how rapidly will the Union’s 
balance of payments position allow this 
process to proceed side by side with the 
Bantustan programme ? 

This, of course, depends not only on 
maintaining a favourable balance on cur- 
rent account but equally on arresting the 
capital outflow, which last year in the 
aggregate totalled nearly £97,000,000. Of 
this £74,000,000 was foreign owned, 
£40,000,000 being accounted for by the 
repatriation of foreign share holdings in 
South African companies. 


However, it is not simply a question of 
standing still. South Africa’s requirements 
of additional capital are going to be very 
large in the public sector, both for Bantu 
advancement and for State-owned under- 
takings such as Iscor, Sasol and Escom. 


The Challenge to White South Africans 


As we aimed to show in the previous 
issue of this Supplement, Dr. Verwoerd’s 
racial policies, besides being beyond argu- 
ment the Union’s selected road to salvation, 
are by no means inherently unworkable 
given that they are implemented with the 
utmost energy and wholeheartedness. The 
doubt, which has yet to be resolved, is 
whether the individual sacrifice involved 
will be accepted. 

The success with which the Union meets 
this challenge depends very largely upon 
two things—first upon the white South 
Africans’ response to the government’s 
call for sacrifice of accepted living standards 
and working habits, and secondly on the 
availability of capital. Of these the first is, 
of course, crucial but it must surely be 
assumed that no South African government 
would attempt what Dr. Verwoerd is setting 
out to do without the certainty that not 
only its own supporters but also the bulk 
of the European population are ready to 
accept the sacrifices which may be required. 

As regards the availability of capital, this 
must in part be dependent upon the first 
premise and in part on the duration and the 
rate of outflow of private capital. 

As the net repatriation of South African 
stocks over the last three years indicates, 


the “ bearing” of South Africa is no new 


factor in the situation. At the same time in 
the past year it has been by far the most 
serious aspect of the situation and the 
Reserve Bank statistics for the period 
following the Commonwealth conference 
will therefore be of especial significance. 


It’s Easy to Discourage Foreign Selling 


If, as we have already suggested, the 
political tap proves to have run dry, the 
South African institutional funds, which 
have been applied to absorbing these 
repatriated shareholdings (about 
40,000,000 in 1960), will now become 
available for new capital investment. If, 
however, the tap has merely become 
clogged by present low prices, it becomes a 
matter of more than academic interest to the 
Union to consider how much pressure from 
rising market prices would be needed to 
blow it clear and how best to keep share 
prices from rising to that point. 

We suggest in all seriousness that, if the 
capital outflow continues, investors in 
Kaffirs should be prepared for South Africa, 
either by instinct or design, to stop accom- 
modating foreign sellers by providing an 


ever-ready market. After all, if the foreign 
investor is at a point where he is in any case 
unwilling, on political considerations, to 
make new capital available for South 
Africa, the buoyancy of the South African 
stock market ceases for the time being to 
be a matter of primary national importance. 

Certainly at the present time it is secon- 
dary to what must be the government’s 
over-riding concern to make sufficient South 
African capital available either directly for 
investment in the development of Bantus- 
tans and the perimeter industries or in- 
directly by investment aimed at accelerating 
the output of gold. 

Private and company income tax could 
doubtless be made to produce considerable 
extra revenue for investment in African 
advancement (withdrawal of existing tax 
discounts — 10 per cent on private indivi- 
duals and 3 per cent on companies—might 
come as a Start), but with the slackness 
which already exists in the economy and the 
urgent need for increasing employment and 
earnings among the urban Africans, this is 
no time to discourage consumer spending. 

On the other hand, not only would a 
greater hesitation by the South African 
institutions in buying up foreign held shares 
discourage the repatriation of foreign 
capital by keeping stock market prices 
down, but at the same time the need for 
higher taxation would be reduced by the 
extent to which institutional and private 
investment was thereby channelled into new 
domestic projects and away from the other- 
wise inevitable process of further investment 
of South African funds in what are already 
going concerns in no urgent need of capital. 

In this context it is significant that the 
recent budget contained proposals for taxing 
the dividend income of insurance companies, 
to whom the government has also appealed 
to support this year’s loan issues. 


Why Sell at These Prices ? 


In such circumstances the foreign investor 
would seem to have nothing to gain from 
precipitate selling at politically depressed 
prices of shares paying steady or expanding 
dividends in undertakings which are intrin- 
sically sound and, political risks apart, 
grossly undervalued. In this context it is 
perhaps necessary to emphasize that, even 
in the unlikely event of the South African 
government being constrained to impose 
additional restrictions on the outflow of 
capital, should things go badly, under no 
conceivable circumstances would such 
measures extend to a ban on the transfer 
abroad of dividend earnings. 

Moreover, precisely because these shares 
may become artificially depressed in con- 
sequence of South African institutional 
buyers deliberately staying out of the market, 
it follows that further unfavourable political 


(Continued on page 19) 
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ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA, LIMITED 


GOLD MINING COMPANIES’ DIRECTORS’ ABRIDGED REPORTS 
FOR THE QUARTER ENDED 31st MARCH, 1961 


(All Companies mentioned are incorporated in the Union of South Africa) 





WESTERN REEFS EXPLORATION AND 
DEVELOPMENT COMPANY, LIMITED 





Quarter Quarter 
ended 31st ended 3ist 


March, mber, 
baat RESULTS 1961 1960 
ck esi Aldie taty hs spre Gian desstehah «tid ines 429,000 401,500 
i ans ones a ihieannaansbeea ne 124,412 115,105 
EE RAIS CORR IEE  Tre 5.80 5.73 
EIN oie a cidiv cen vosidduiddledaces RS.41 RS5.44 


(54s. 1d.) (54s. 5d.) 


Nn ny scininoieaiscasinnttdetiencese R1.90 R1.84 
(19s. Od.) (18s. Sd.) 


Uranium (Joint Production Scheme) 











Uranium oxide produced—Ib, ................445. 369,585 i 
Yield per ton treated—Ib.  ..... wee c cess ccenes 0.472 — 
Estimated working profit of joint scheme (before 
charging royalties) ...................c cece eee R1,672,901 = 
(£836,450) 
FINANCIAL 
I TITIES ooo ce cciccecccevceecccccnses R815,480 R739,404 
(£407,740) (£369,702) 
Uranium 
Share of Joint Scheme Working profit*............. R585,665 R854,348 
(£292,832) (£427,174) 
Sulphuric Acid 
SN eG ais cipics caRb.cv Bice nvdele ethanese R60,000 R98,426 
(£30,000) (£49,213) 
Total Working Profit from Gold, Uranium, and 
ED Zctincetslaccredcats ce bees acces 66 R1,461,145 R1,692,178 
(£730,572) (£846,089) 
Uranium—Royalties payable ..................... R346,465 a 
(£173,232) 
Uranium Loans 
Repayments (including interest) ................... R338,364 R338,364 
(£169,182) (£169, i82) 
Interest free loans receivable ..................... R12,600 
(£6,300) 
Capital Expenditure ................2. 20: eeee R451,861 R435,610 
(£225,930) (£217,805) 
Taxation and State’s share of profits—estimated R371,854 R822,184 
(£185,927) (£411,092) 
DEVELOPMENT 
Mining Lease Area (including G g area) 
(a) Ventersdorp Contact and Elsburg Reine 
an aoe id ans kn bed, ba hepan'do0 00.0000 0 3,302 2,345 
EE ek aac ob decckersbecccsseccscsves 1,640 745 
TES FORD Wang Sa e T ET Bee Se A 870 385 
BUIOURONER POO «ooo cic cceccccccccccccccces 53.0 51.7 
Average gold value—dwt. perton ................ 11.15 11.48 
Average uranium oxide value—Ib. perton ......... 0.27 0.34 
INAS Eis cle cicucvcvidesedibieccbocces 44.18 39.26 
Equivalent inch-dwt. ................0.0ceeeeeeee 493 45 
E gery tals ea ac dais cach Goma ss i bacciale4-0- 11.98 13.20 
(b) Vaal Reef: 
SES Sei e bea ce Mice cdudewdssees 9,742 10,163 
Is i Xdidie soe bnhie dic duibiclechsine baer oneee 2,610 3,485 
AL kh a thaechnehosiey banned ses ,950 : 
Percentage poely RES ES Oe eae aN 74.7 67.6 
Average gold value—dwt. perton ................ 70.30 67.08 
Average uranium oxide value—lb. per ton 5.83 4.26 
Width—inches ....... 8.99 10.61 
EE OTE re 632 712 


— MES (240s Moin, CU aelelahienliew this, <.4.0' $2.37 45.22 

jooitgedacht Area (including the portion over which an application for a 
hides lease has been made)—Results of development on Ventersdorp Contact 
and Elsburg Reefs. 










IE is la oa, ob Sia 4. die} vs. ow eke bid ordeded ro 7,783 9,655 
Feet sampled .. re 3,125 3,325 
Feet payable ... : 1, 1,395 
Percentage payability hedge te wae §2.5 42.0 
Average gold value—dwt. perton ....... 13.36 10.67 
Average uranium oxide value—Ib. per ton 0.35 0.35 
Width —4nehes ... oc ccc ccc cceces 47.84 53.34 
Equivalent inch-dwt. . we 639 569 
UEENGNS al ok Uae cee bb becccaeees 16.88 18.44 
No. 4 SHAFT 


The construction of the headgear has been completed and the erection of the 
main winder and winder house is in progress. 
*URANIUM 


The uranium profits for 1960 resulted from the production of uranium by the 
company for its own account a — its original sales contract which was due to 
terminate at the end of 1963. The proposals set out in the circular to members 
dated 9th February, 1961, whereby the production of augmented uranium quota 
entitlements will be stretched out until 1970 under a Western Reefs-Vaal Reefs 

Joint Scheme have been implemented with effect from Ist January, 1961. 

In the norg oe s monthly declaration for January, February and March, 
1961, uranium profits have been shown after deduction of royalties payable. In 
this quarterly report, and in future monthly declarations, uranium profits will be 
shown before deduction of royalties. 





WESTERN HOLDINGS LIMITED 





Quarter Quarter 
ended 31st ended 3ist 
March, December, 





> arcana RESULTS 1961 1960 
NL 55's Dhl tal bb s-d ale melsdnemntt’ peatates soe 489,000 467,000 
Aaa ears ere wot 336,159 317,809 
Yield per ton—dwt. ie . 13.75 13.61 
Cost per ton milled RS.58 RS.60 
(55s. 10d.) (56s. Od.) 

Fe rere rte R11.74 R11.69 
(117s. 5d.) (116s. i1d.) 


Working profit 


FINANCIAL 
Taxation and State’s share of profits—estimated 


PEN eee, Tee eee ee ee eee R5,743,271 R5,457,450 
(£2,871,635) (£2,728,725) 


- _R3,332,100 R3,005,000 
(£1,666,050) (£1,502,500) 


I 5c s/o wgehsahs hose unk o-'g On 0a, do ,08 R820,578 
(£290,042) (£410,289) 
DEVELOPMENT 
NE 6 0 o.3 codiblonra come weeslorisenndines 29,494 28,202 
a ae SE rs on Ras ec patie eiaietase oe 3,160 4,165 
Ian 5s sac kote cap aeceteeecadueees 2,435 3,620 
ND nn, bo k.5b ce caeccsesecwedes T7A 86.9 
Average value—dwt. per ton ..................05- 145.52 a 89 
NG itre ci 5.5.2.6 acn.a-s,dte oo dn 0:9.0 KA. 6 > bobs ws 8.14 67 
I ere eee 1,185 1 e 04 
SHAFT SINKING 
No. 1 Ventilation Shaft 
EOE og oso 6s é somcasdineresace 1,727 1,706 
Pg si cicsvencaccvesatarscee'ssces s 3,433 1,706 





DAGGAFONTEIN MINES, LIMITED 





Quarter Quarter 
ended 31st ended 3ist 
arch, December, 


Sar RESULTS 1961 

Goi 

EE ed ik o's atc 8 b0 Sd Kb Ok has Rigaiheaic 673,000 660,000 
Ed, 5 Gibssbiciass 0'owisiars beats ce slate 135,828 133,721 
8s 5 6's aduaie ered o ei eeninse esac 4.04 4.05 


ee rr eee R3.09 R3.13 
(30s. 11d.) (3is. od 

(20s. Od.) (20s. 2d.) 
Uranium 


Uranium oxide produced—Ib. .................... 125,033 136,737 
Yield per ton treated—lb. 0.316 0.355 
FIN. 

Gold—Working profit 


Profit per ton milled 


R1,343,178 R1,328,848 
(£671,589) (£664,424) 
R423,799 *R756,894 
(£211,899) (£378,447) 


Uranium—Estimated working profit 


ono stds cots og b-60 nee neinee os Bs ten 

Sulphuric Acid—Estimated working meee... oxecixils R72,000 R92,314 
(£36, C44 (£46,157) 

Total Profit from Gold, Uranium, Acid and Royalties FS 130,178 R2,178,056 


065,089) (£1,089,028) 

R 1,550 R281,552 
(£140,775) _ (£140,776) 
R1,247,536 R1,229,790 
(£623,768) (£614, 895) 
EE ee ee ee R12,150 T.R6,758 
(£6,075) (Cr £3,379) 


Uranium Loan Repayments (including interest)...... . 


Taxation and State’s share of profits—estimated 


* Based on the company’s original quota entitlement. 


DEVELOPM. 
Main Reef Leader 
EE OA ,.« «dh vnjatiowiters samuel s © wucaepen bis 3,541 4,518 
IT A iE k ci0- 5 oib.0 a ianlerthns 4 OL oda @bajeine x take 3,295 3,850 
RES OS a Oey be een al 1,415 1,675 
Ns Cotta, Paths Ziel ilebales.c 42.9 43.5 
a a gold value—dwt. perton ................ 18.56 19.55 
oho oo i000. b:5.6as0 0:0rs ace oie 6 wie CWiere 12.72 19.16 
IS 0. S:0's. ocavnlgeo side tags gs 05 Baud 236 375 
Kimberley Reef 
DS 5 Xis6:s.0- 00's ode 4e deb 6 ee eaas Unerem 5,263 4,481 
rk We oe da cinerea ants tears eens 4,585 4,080 
RAS ERPS a AE ST eS rte ye Sra 2,325 1,545 
Percentage payability ............ccccccceccvcces 50.7 37.9 
Average gold value—dwt. perton ..............-. 12.63 12.89 
Average uranium oxide value—lIb. perton ......... 0.96 1.15 
I Cs. 5. ccc go ct tad Gaswess se veetes 32.20 29.56 
INES, 3 6.5.5 o:Cein s,cle dency che bidbe dale 407 381 
Oe oe ene re ee 30.97 34.08 
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WELKOM GOLD MINING COMPANY, 
LIMITED 


Quarter Quarter 
ended 3ist ended 3lst 
March, December, 


OPERATING RESULTS 1961 

Gold 

NS eta 4 6-0. 00.54 oslo neice aD Sane waennie’ 291,000 294,000 
EE SR hbo 6b tt bknes Aisa saahesae 91,348 93,604 
PS 5 obvi ibeteecetsceedetbasinngs 6.28 6.37 
Peo 6.0 wbg.s-6 eaeiwalgees bra pee 


R6.68 R6.52 
(66s. 10d.) (65s. 2d.) 
R1.22 R1.56 
; (12s. 2d.) (15s. 7d.) 
PID Co he icine k 556555 503.050 boas 5-0 R354,201 R459,404 
(£177,100) (£229,702) 


R353,500 R345,600 
(£176,750) (£172,800) 


R707,701 R805,004 
(£353,850) (£402,502) 


Profit per ton milled 


Uranium 
Share of Joint Scheme Profit .............cccceees 


Total Profit from Gold and Uranium................ 


FINANCIAL 
Taxation and State’s Share of Profit—estimated .... _- os 
Capital Expenditure—Gold and uranium, including 

contributions towards capital cost of Pres. Steyn 


uranium plant less recoupments ................. Cr.R40,641 Cr.R33,140 
(Cr.£20,320) (Cr.£16,570) 
Interest charges (excluding interest on uranium loans) R79,460 R81,000 
(£39,730) (£40,500) 
Loan Repayments 5 per cent debentures ............ R341,000 R9,658 
' (£170,500) (£4,829) 
Uranium loans (comprising redemption and interest) R255,290 R255,290 
(£127,645) (£127, 645) 

DEVELOPMENT 
MUNI Sbi5 ul 5 Seek Siento wie Wis sls Seales S 21,918 20,789 
Ee eS re ee eer 4,180 5,000 
MIN 8-5 fsa. csc us cA UNG edie We wip herd oe ee wk 3,690 3,675 
MI ois talc vig den nisin, oN ered 88.3 73.5 
Average value—dwt. per ton ...............0e00. 112.91 88.91 
ors ca Gaon ona Natasa niacin 5.04 5.45 
i TERS. :5 os.0.obsekis chains sp a0 a Men's 569 485 


URANIUM 


In terms of the arrangements advised to members in a circular issued on the 
8th February, 1961, the two treatment plants of the Orange Free State Joint 
Uranium Production Scheme ceased production during the quarter under review. 

The uranium earnings shown above include the working profits from the 
production of uranium to the dates of closure of the respective treatment plants 
and net income derived from royalties accrued during the quarter in respect of the 
transfer to other producers of the balance of the Joint Scheme’s uranium sales 
quota for the five years ending 31st December, 1965. 





WESTERN DEEP LEVELS LIMITED 


Quarter Quarter 

ended 31st ended 3lst 

: March, December, 

DEVELOPMENT ; 1961 1960 


ir. ass s ok aan esck dab abbinas bebe 18,928 14,829 
II, B50 6210s 606 sad 0-0 1054) 8-070 are ene wba em 2,610 960 
IN Sk cnt yp sn bh ps ances Wee SEb es Cekeawe 1,950 605 
Ee ons kc bse ccsdndaseeee ie eaes 74.7 63.0 
Average value—dwt. per ton ............0.0s2000. 15.38 15.40 
IN a bi diaahn 5 5:6. 4 0 a 5 aie 40 000 6.6 oe eOD ances 50.50 42.26 
Eo one cnd coke ene wh SESS 777 651 


SHAFT SINKING 
No. 2 Shaft System 


Ventilation shaft—footage sunk ................... 66 26 
Ventilation shaft—footage in stations, pump chambers, 
NS Aha RER et CRA wins Rose hash ewe b> Gres 1,191 931 


No. 3 Shaft System 


Ventilation shaft—footage sunk ................... 434 240 
Ventilation shaft—footage in stations, pump chambers, 
MS Bicec ce VER ERi sa5 bb meds base wNEoe las eawk 636 _ 


Shaft depths at 
3ist Mar. 31st Dec., 
1961 


1960 
feet feet 
No, 2 Shaft System 
IIIS UBL. £5 3 wile a cte'o wikia biere bora di 6,077 5,433 
No. 3 Shaft System 
NN Oi nnn ade censlave daub ove sG¥ een 6,564 6,324 


No. 2 SHAFT SYSTEM 


In the No. 2 shaft system, 1,179 feet were advanced, all of which were off 
reef. 


EAST DAGGAFONTEIN MINES, LIMITED 





Quarter Quarter 
ended 31st ended 3ist 
arch, December, 

1960 


OPERATING RESULTS 1961 

Gold 

SS Elia ON, oa tu onc meee ote ele ahaie's 320,500 320,500 
EE AM nah ania net 's0 besere enneebionee’s 54,6 54,632 
SS’ SORE SITIES ESOT POLE OLN CLE ak 4 3.41 


I a anc ob awccs ne ewesbscek ieee’ R3.50 
(35s. nod) a) (35s. Od.) 
RO.83 


ND INN 5 ecss d)6, di 49.00 059.04 0b eid wee 
(8s. 0a) ) (8s. 4d.) 


EID, Fl cian cise picioie d\s- om ba ohne deeb AS R255,812 R267,256 
(£127,906) (£133,628) 
FINANCIAL 
I oy cs Sd caksceddodceusneemmes R107,611 R114,524 
(£53,805) (£57,262) 
IIR S54 Sioies eo ke oc kena en cand arene ee Cr.R2,819 R6,424 
(Cr.£1,409) (£3,212) 
DEVELOPMENT 
Main Reef Leader 
I ris 5 eS eae ct swcteccvatesaseens 2,080 2,283 
RIED fo 5 0 1.60% ane meee mededtgccexeneanns 1,555 2,005 
pV er TEP ETRE VESTN ERE EEE TAAL LES 555 725 
I I i iiss ois wip 9 nisinso'0'00.8 wairieigince 35.7 36.2 
Average value—dwt. perton ..........-+e-eeeeeee 13.44 10.99 
Ny ao ins Was 6.60000 6c ddnecagndscouaper 19.07 20.87 
I oi 0 56.6.4 5:5:5.0 00066006600 k awe 256 229 
Kimberley Reef 
inc icc cn srord es scbannnscean’s ine 4,977 5,634 
PE ace sieds kchakp iowages aa seenaees 3,475 3,330 
I 695 0555.05 0.0. stv hieedsnvasbecnseeoawnen 695 585 
ees errr) are e 20.0 17.6 
Average value—dwt. perton .............0e00e05: 54.76 50.43 
CES. 654-50 000s ks catpiomaaase vances 4.71 5.85 
I Cy a. coin ek nc tcccsececensespeses 258 295 








FREE STATE GEDULD MINES, LIMITED 


Quarter Quarter 
ended 31st ended 21st 
March, December, 


OPERATING RESULTS 1961 

Gold 

po eee eee eT eT ee eee 287,000 283,500 
OS PRS ee eR ney ees Freee 250,541 245,442 
Wa iio inn sn hn g 5.00 95 pO e008 otis 17.46 17.32 
oS S| Pe Sie ere R7.79 R7.82 


(77s. 11d.) (78s. 2d.) 
R14.21 R14.18 
(142s. Id.) (141s. 10d.) 


A eer Tey Tiree rt re R4,078,049 R4,021,514 
(£2,039 024) (£2,010,757) 


er ee er ee ey yt 


FINANCIAL 
WE rea ccakscb etn e cp nndds ches 6he% R745,000 — 
(£372,500) 
* For the first time since the company’ 's incorporation, provision has to be made 
for the payment of taxation on mining profits. 
eee R697,929 R612,462 


(£348,964) (£306,231) 


DEVELOPMENT 

Tete Bets GATIE isin. c ccc cc cccs sch seetes 27,709 27,229 
EE Fio5.0 6 pancccncsacenesapbncchaabiaee 2,910 2,680 
eS rrr sere res rT: 2,835 2,505 
Percentage payability ...............eeeeeeseeees 97.4 98.5 
Average value—dwt. perton .........-..--:0eeeees 313.66 269.65 
Se ays a pvcenspeaseocsiccseastes 5.27 J 
Equivalent inch-dwt. ..............ccsecccceseces 1,653 1,297 


The results obtained in the areas of the individual shafts were:— 
No. 1 Shaft Area 


PR IE Scie ccc cesccnwcccscccccencseneenes 690 1,270 
bc wandiwachassenebspees Sead 650 1,110 
Percentage payability ............ccccececececces 94.2 87.4 
Average value—dwt. per ton .........0.5--eeee des 259.24 179.84 
EE a icy sc pcteccpecs at eencee ene’ 5.52 5.01 
Bawivalent inci-Gwt. ... . 0... cece vccccvccnccsovess 1,431 901 


No. 2 Shaft Area 


NE io iy fo cbs ie 60's 65400-70000 0080 2,220 1,410 
IN ais 65 vines v Sse sadenie bs eee ens eseees 2,185 1,395 
Percentage payability .............eeseeeeeeeeees 98.4 98.9 
Average value—dwt. perton .........-.seeeeeeees 330.58 = 92 
ee PPT PTTTEETEL TTT LL EEE .20 

Equivalent inch-Gwt. .....5...cccscccccvcccevcece 1,719 1 “io 
SHAFT SINKING 

No. 4 Shaft 

Footage sunk in quarter ..... 2.66.66. 0eeeeeeeeeee 200 

Depth to date—-feet. . . Pe, Se NE 200 
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SPRINGS MINES, LIMITED 


Quarter Quarter 
ended 31st ended 31st 
March, December, 


ete RESULTS 1961 
0! 
LAS IS REES ORS RCEY wPP AO ars ne 278,000 281,000 
a as eas ciclar y-hiach Bide dt ase qne Wiariesdc.euhs 38,374 38,515 
NE ER Se eran ae 2.76 2.74 
I 9 ong “aot ace Sececbra edie v0, ahh Saka ole R3.16 R3.17 
(3ls._ 7d.) (31s. 8d.) 
NI ono. cease catecdcS dadevancees RO.32 RO.32 
3 (3s. 2d.) (3s. 2d.) 
I eS oars a bgt win ani hv wbenees wowace R88,744 R89,258 


(£44,372) (£44,629) 





FINANCIAL 
Taxation and State’s share of profits—estimated .... R23,131 R31,100 
(£11,565) (£15,550) 
ae a rea wend ak aederdes R7,137 R20,720 
(£3,568) (£10,360) 
DEVELOPMENT 
eal cates sss. < obi sino Cle wves dees wees 4,256 4,801 
I le doe oo.0 o:030'd'b.6 b-4:0i0'0.0-64.0 3,625 3,965 
SS ee 1,345 1,475 
Percentage payability ........ 37.1 37.2 
Average value—dwt. per ton 12.24 18.67 
a5 sod bse Cba bach dnd xweenee eid 24.62 21.86 
ed sho nlcsiciac etic 09-00% sec ows’ 301 408 





Quarter Quarter 
ended 31st ended 3ist 
March, December, 


OPERATING RESULTS 1961 1960 
Gold 

ee ke iitccd vhs s bad an ee wtmeswene ews 425,000 434,000 
ed ididisia sek <o-b0.gih d Rare Ae Pe Kensal oe 52,781 53,096 
RSI, Sar Or SP ee 2.48 2.45 


Eo ak aah cee epchh aleins-6i8or R2.88 R2.88 
(28s. 10d.) (28s. 10d.) 

R0.26 RO.23 
(2s. 7d.) (2s. 4d.) 


Profit per ton milled 


ke slew sie draais aes ad b-0rm bee 6-0.0.0%08 R109,837 R102,346 
(£54,918) (£51,173) 
FINANCIAL 
Taxation and State's Share of Profits—estimated. .. . . R19,808 R19,600 
(£9,904) (£9,800) 
I ook sok aie cache bu be eee R2,000 R5,638 
(£1,000) (£2,819) 
DEVELOPMENT 
Footage driven ............ Pan Re at Fa eit Saar 4,484 5,885 
EN Gio sacha ob dw be0 Rs Brolein's vlema aes 3,530 3,845 
alas aatare dns wl phason wae da-0:0.0 450 635 





a 12.7 16.5 
Average value-—-dwt. per ton ny 15.35 11.30 
ES Eos 6.6.0.0 staan scala ‘es 58.61 75.29 
I los os. as 0.6, vcd cand eioeeseceeks 900 851 





THE SOUTH AFRICAN LAND AND 
EXPLORATION COMPANY, LIMITED 


Quarter Quarter 
ended 3ist ended 31st 
March, December, 





— RESULTS 1961 1960 
Gol 

tee eat. n's a6 CASAS RER BRN TEES CAS LS 310,500 297,500 

I sats Cos eos rksaa 04 406 wero gcerd aces 63,369 61,794 

Yield per ton—dwt. Sa 4.08 4.15 

Cost per ton milled R4.17 R4.24 

(41s. 8d.) (42s. Sd.) 

og res Gg rrere ee re ree RO0.97 R1.03 

(9s. 8d.) (10s. 4d.) 

EEE Se AS Ee Se rE R300,433 R308,188 


(£150,216) (£154,094) 





FINANCIAL 
Taxation and State’s share of profits—estimated .... R4,327 R9,806 
(£2,163) (£4,903) 
IE oe vcs ele Seceedus ce csue cows R316,608 R341 ,752 
(£158,304) (£170,876) 
DEVELOPMENT 
Mining Lease Area 
SS. oa Sand 6 @ cise Uwe. aig ab.e.e 6 os thane 4,403 4,975 
ere die 2,940 3,485 
Een ee 1,005 1,415 
Percentage payability 34.2 40.6 
Average value—dwt. perton ..................... 11.17 15.13 
I soit slo Sincaied facets ec desc eaaes 29.71 27.55 
Equivalent inch-dwt. ..................... 332 417 
Outside Mining Lease Area — (Withok No. 131 LR.) 
RR ea a ae 6,347 7,700 
EPIRICUD,, 2 DigDA a « afaGie b xls 4 & a ble-0 ea o:00 > 3,725 3,615 
SD RE SESE Sete ere Ree 1,730 1,250 
Ry nk ccc ccc cc cedicccece 46.4 34.6 
Average value—dwt. perton ..................005 15.62 19.45 
NOs ha bec ccsnebdswbeeleescceses 25.41 28.26 
WAN pee go Colds ned wna eae 397 550 


Equivalent inch-dwt. 
SHAFT SINKING 
No. 3 Shaft System 

No. 3A shaft was sunk 364 feet to its final depth of 4,051 feet below the collar. 
Preparatory work for the sinking of No. 3 Sub-vertical shaft is now in progress 
and it is anticipated that sinking will commence in July, 1961. 





PRESIDENT BRAND GOLD MINING 
COMPANY, LIMITED 


Quarter Quarter 

ended 31st ended 3ist 

March, December, 
1960 


> pa RESULTS 1961 

ti) 

I Sos cot ihr a sale Bi s ces aSiiw ds vs oes 359,500 352,000 

I Ne oie aig, sccsucalergnns:b pidlmete'a reid: 283,376 280,736 

IO CUR MIINE, oo. 'c o Siioy bicis case diend aimee es 15.77 15.95 

I cc cvesensevvasavcdvsds R6.26 R6.21 
(62s. 7d.) (62s. 1d.) 

ns ee ons va uake's meres R13.62 R14.06 


(136s. 2d.) (140s. 7d.) 
ia alpiahe eA lmvel aly Sree bia es cenlase eign choi eqvohe R4,895,761 R4,950,478 
(£2,447,880) (£2,475,239) 


Pe MEs ae hay oie Bah aes R267,500 R262,300 
(£133,750) (£131,150) 


Working profit 


Uranium 
Share of Joint Scheme Profit 


Total Profit from Gold and Uranium................ RS,163,261 RS5,212,778 
(£2,581,630) (£2,606,389) 

FINANCIAL 

Taxation and State’s share of Profits (estimated) .... R2,495,100 R2,536,500 


(£1,247,550) (£1,268,250) 
Capital Expenditure—Gold and Uranium including 
contributions towards capital cost of President 
Steyn and Welkom uranium plants ............. R755,610 R833,052 
(£377,805) (£416,526) 





DEVELOPMENT 

ess ch. kiss hn de sé Dass se ccecabnnae 21,603 21,156 
Oa SE SS 85650 ao 06:4: we: ae provers 1,895 ¥ 
ee aes 1,730 J 
Percentage payability 91.3 80.7 
Average value—dwt. per ton ...........,..-20000: 114.54 108.67 
MSE (DE. ners. 6.5 Son. 4h. 0 6i0:0:0,0.0:0. 440.8 walhv 8.32 6.49 
NGS oo a. 5 siareraeins cece dacccupsans 953 705 


URANIUM 

In terms of the arrangements advised to members in a circular issued on the 
8th February, 1961, the two treatment plants of the Orange Free State Joint 
Uranium Production Scheme ceased production during the quarter under review. 

The uranium earnings shown above includé the working profits from the 
production of uranium to the dates of closure of the respective treatment plants 
and net income derived from royalties accrued during the quarter in respect of 
the transfer to other producers of the balance of the Joint Scheme’s uranium sales 
quota for the five years ending 31st December, 1965. 





VAAL REEFS EXPLORATION AND 
MINING COMPANY, LIMITED 


Quarter Quarter 
ended 31st ended 3ist 
arch, December, 

1960 


— RESULTS 1961 

ti) 

i. os Sole citaddungasbecnadohcothewes 308,500 306,000 
en 143,454 141,751 
Yield per ton—dwt. at 9.30 9.26 
Cost per ton milled R6.64 





R6.63 : 
(66s. 4d.) (66s. Sd.) 
RS.08 RS.13 
(50s. 10d.) (Sls. 4d.) 
Uranium (Joint Production Scheme) 
Uranium oxide produced—Ib. .................... 369,585 — 


Yield per tom treated—Ib.  .... wc ete e cece 0.472 _ 
Estimated working profit of joint scheme (before 


Profit per ton milled 


IIS oo 0.6.6 4.000 dh0s ed cdbieameeeae~ R1,672,901 —_ 
(£836,450) _ 
FINANCIAL 
Gold—Working profit ........ gvetafeik iota bees ote taen! ail R1,567,950 R1,570,496 
(£783,975) (£785,248) 
Uranium—Share of Joint Scheme Working Profit* .. R1,087,236 R846,158 
(£543,618) (£423,079) 
Total Working Profit from Gold and Uranium ...... R2,655,186 R2,416,654 
(£1,327,593) (£1,208, 327) 
Soe cnt ba eack wees pereeuaeueas R643,436 
(£321,718) -- 
Uranium Loans 
Repayments (including interest) ................... R140,316 R140,316 
(£70,158) (£70,158) 
Interest free loans receivable ..................05- R23,400 _— 
(£11,700) -- 
Taxation and State’s Share of Profits—estimated..... — — 
UIE og nied Cd's Soa caer sd bees se tana R796,634 R1,581,636 
(£398,317) (£790,818) 
DEVELOPMENT 
5 ca 6-050 0b hin ds obo b'e.w ab eed meee 25,015 26,704 
Feet sampled ..... ED NE A SC is EEE ld era 6,510 8,420 
Feet payable ...... RE EE Se ee ica aadeed 5,150 6,495 
ee 79.1 77.1 
Average gold value—dwt. perton ................ 62.46 63.25 
Average Uranium oxide value—Ib. perton ........ 3.94 4.89 
Width—inches ........ AN SEER I PENS ee 10.31 10.53 
Equivalent inch-dwt. Raeam erase Seite ster : 644 666 
Equivalent inch-Ilb. ........ Dae ounea eb oe rnemeare 40.63 51.52 


*URANIUM 

The uranium profits for 1960 resulted from production of uranium by the 
company for its own account against its original sales contract which was due to 
terminate at the end of 1966. The proposals set out in the circular to members 
dated 9th February, 1961, whereby the production of augmented uranium quota 
entitlements will be stretched out until 1970 under a Western Reefs-Vaal Reefs 
Joint Scheme have been implemented with effect from Ist January, 1961. 

in the company’s monthly declaration for January, February and March, 1961, 
uranium profits have been shown after deduction of royalties payable. In this 
quarterly report, and in future monthly declarations, uranium profits will be shown 
before deduction of royalties 
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PRESIDENT STEYN GOLD MINING COMPANY, LIMITED—Continued 


Quarter Quarter 

ended 31st ended 3ist 

arch, December, 

> ~~ fmm RESULTS 1961 1960 
I 6 tS sigh 5 O8 ik Aik ase win mina Re geieieaae 320,000 318,000 
8 on 5! sang. bie ea ou aerate 119,873 118,605 
eS... SE ORT Tony Sere eee 7.49 7.46 


IID Sosicd. ce cisactiocineryetee dress R6.25 R6.24 
(62s. 6d.) (62s. Sd.) 

R3.17 R3.26 
(31s. 8d.) (32s. 7d.) 
R1,013,322 R1,038,180 


a Seer er ere re 


I oS eno Fines wad ies daew inti cedeee 


(£506,661) (£519,090) 
Uranium (Share of Joint Scheme Profit) ........... R370,000 R363,200 
(£185,000) (£181,600) 
Total Profit from Gold and Uranium................ R1,383,322 R1,401,380 
(£691,661) (£700, 690) 
FINANCIAL ’ . : 
Capital expenditure: gold and uranium, including 
contributions towards capital cost of Welkom 
uranium plant less recoupments ................. R742,388 R787,324 
(£371,194) (£393,662) 



















I Bink.a nes Fach chp ents sea bosndcdipenessaes — — 
Interest charges (excluding interest on uranium loans) R86,783 R82,622 
(£43,391) (£41,311) 
Uranium loan repayments (comprising redemption and 
EE 5S vind 60:44:00 <n PT eat nekdereiatstoaerns R245,774 R245,774 
(£122,887) (£122,887) 
DEVELOPMENT 
Basal Reef 
EINER 5's. oc ck eee wansvescsbesecsen 15,297 15,203 
ED F:6.8 5 55h § brid eip-e b-cia wise ab bb adawn vad 2,850 2,390 
ER A Serer errr ys ore ret er 590 2,230 
INNO 5. 5.5 sine in oi sina ccccciccscdbnss 9 93.3 
Average value—dwt. perton ................s000: 34.94 32.35 
| I a peer on peer yen 11.79 12.10 
EIN, * oa05 6 4y 5.0 <cdeiasaabinde 6 paced 412 391 


URANIUM 

In terms of the arrangements advised to members in a circular issued on 
the 8th February, 1961, the two treatment plants of the Orange Free State Joint 
Uranium Production Scheme ceased production during the quarter under review. 

The uranium earnings shown above include the working profits from the 
production of uranium to the dates of closure of the respective treatment plants 
and net income derived from royalties accrued during the quarter in respect of the 
transfer to other producers of the balance of the Joint Scheme’s uranium sales 
quota for the five years ending 31st December, 1965. 





Rand. 


in estimating ore reserves. 


London Office : 40 Holborn Viaduct, E.C.1 
13th April, 1961. 


1. The South African decimal currency system became effective on 14th February, 1961. South African currency is now expressed in Rand and cents, there being 
100 cents in a Rand. For the convenience of shareholders the sterling equivalent is given in brackets below each monetary figure in these reports. £1 is equivalent to two 


2. The development values in all these companies’ reports represent actual results of sampling, no allowance having been made for adjustments which are necessary 


3. Copies of the complete quarterly reports of any company may be had on application to the London Secretaries, 40 Holborn Viaduct, E.C.1. 










For and on behalf o 
ANGLO AMERICAN Sa OF SOUTH AFRICA, LIMITED, 
W. C. SQUIRE, Joint London Secretary. 
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(Incorporated in the Union of South Africa) 














REPORT OF THE DIRECTORS | 
For the Quarter ended 31st March, 1961 

















PRODUCTION 
III 1.5 o.oo asdi uaibig/Csictn es eee Are season 59,300 
I IN os 5.0.6, 6.0 Keio 6 :0:0 66s 00% 12,913 
Yield per Ton Milled (dwts.)............... 4.355 
Per Ton 
Milled 
. a ¢. 
Perey ee eee ore £162,604 54 10 
III So. Siwicnain.d wos ane.sbeenk o's 152,120 *51 4 
I a en lccaccacettecudinens ~ £10, 484 zz 
MG: Gantiry TROVORWS oii. occ cccccsace 3,255 
PIII sons rics hci a cams vas soraersind £13,739 
| 
(*235/7d. per oz. fine) 
CAPITAL EXPENDITURE 
Capital Expenditure during the Quarter amounted to £1,130. 
DEVELOPMENT 
Ware TUE n kos. 0:5.5.0.55 08 cb sccse od vans 4,769 feet 
I eo ic'5 kn os cis babies d:tgshiseey coaemeen emis 3,406 feet 
PASI 54.65 55.000 nd tie snned sas ennesdsanaekis 3,365 feet 
The payable reef disclosures were as follows:— 
815 feet, or 24.2%, averaging 7.53 dwits. per ton over a width of 28.40 
inches, equivalent to 214 inch-dwts. 
(No allowance has been made in the above results for adjustments 
necessary before calculation of the corresponding Ore Reserves.) 
Stoping operations in the lower levels of the Houtpoort shoot during the 





past six months have yielded poorer results than expected. Whilst all 

efforts are being made to maintain the position, it is not expected that 

there will be an improvement in results before the future of development 
operations at No. 3 Shaft is decided early in 1962. 
By Order of the Board, 

P, LATILLA-CAMPBELL, London Secretary. 




















| London Office: 120 Moorgate, London, E.C.2. 19th April, 1961. 








SPAARWATER GOLD MINING 


COMPANY LIMITED 


(incorporated | in the Union of South Africa) 


REPORT ( OF THE I DIRECTORS 
For the Quarter ended 31st March, 1961 















































ND bn cp lakes ket savdcs ¢aidtiwede 33,200 
Total yield ounces fine ................00. 10,761 
Total yield per ton (dwt.)................0- 6.483 

Per Ton 

Milled 

ee ae eee ewer ver. © R270,032 R8.13 

(£135,016) (81s. 4d.) 

1} Cost of mining and milling ................ R211,389 R6.37 


(£105,695) (63s. _84.) 


Excess of revenue over cost of mining and 











RR ee ee ere ee F R58,643 R1.76 
(£29,321) (17s. 8d. 2 
Expenditure on development .............. R55,948 
(£27,974) (16s. 10d. ) 
WR IRE sg vsviincte $3.4u04640 6048 R2,695 RO.0 


(£1,347) (Os. 10d. 





Expenditure on capital account ........... Nil 
Government taxes a Nil 
DEVELOPMENT 

Spaarwater Lease Area. The total footage advanced by the Company 
during the quarter amounted to 2,619 feet. The footage sampled amounted 
to 2,210 feet, of which 470 feet, equal to 21.3 per cent, proved payable at 
an average value of 8.0 dwt. per ton over an estimated stoping width of 
37.5 inches, equivalent to 300 inch-dwt. 

Not included above is 1,101 feet of development advanced by The 
Sub Nigel Limited in the Spaarwater lease area under a tribute agreement 
with that Company. The footage sampled amounted to 1,005 feet, of 
which 390 feet, equal to 38.8 per cent, proved payable at an average value 
of 5.9 dwt. per ton over an estimated stoping width of 40.8 inches, equi- 

valent to 241 inch-dwt. 

Western Section of Mine. Development in the Western Section continued 
during the quarter. The footage sampled amounted to 1,410 feet, of which 
115 feet, equal to 8.2 per cent, proved payable at an average value of 8.8 
dwt. per ton over an estimated stoping width of 37.0 inches, equivalent to 
326 inch-dwt. 

Area Held Under Prospecting Permission—In addition, 719 feet were 
advanced under prospecting permission in the area outside the western 
boundary of the mine. The footage sampled amounted to 605 feet, of 
which 120 feet, equal to 19.8 per cent, proved payable at an average 
value of 5.4 dwt. per ton over an estimated stoping width of 40.8 inches, 
equivalent to 220 inch-dwt. 

Development returns show the actual sampling results: adjustments 
which may be required when estimating ore reserves have not been applied. 

The South African decimal currency system became effective on 14th 
February, 1961. South African currency is now expressed in Rand and cents, 
there being 100 cents in a Rand. For the convenience of shareholders, mone- 
tary figures in these reports are given in Rand with the equivalent sterling 
shown below in brackets on the basis of R2 —_£ £1 sterling. 

By Order of the Board 
P. LATILLA-CAMPBELL, London Secretary. 
London Office: 120, Moorgate, London, E.C.2 13th April, 1961. 



































12 
























































B24sy YINOS JO UOIUP, 243 U! P2eze40d402U! aue poUOIjUaW sajUEdWO? {iy 


1961 “U>48W 3SIE G3QN3I YALYVND JHL YOI SLUOdIY SYOLDIYIG .SAINVdWOD ONINIW aq1o9 





(BolIyyY YINOS JO UOTUG, 94} UI pojeOdsooUy) 


G3LIWIT ‘NOILVYOdYO) JONVNIZ 2% ONININ 1VYINI9 


 pe@etenennte een. ade Bre ee eee NgwOt &7lF tid Oce th po Rt 4 Ve Fit 7'O6t SOU s eer fo? CLOOPZt BUTS § 

LOLSPr't | O€0°6PL'Z OLE*97T _ | 90S‘E1T — — 960°1S7'¢ _ - | L1dOUd T¥LOL 

(OSL'EI) —4LT'ZZ_—s«OOBT'T — _ ~ (OSL13) —Oss"t ose’! - - - | — - i area acs 3 ti 

08°47 = — =e = a 00s'¢ me = = ea _ — _ - = anusaai jeuonippy 
_ - -- | (000'01F) 000 LE 000°0S = = - (0003) 00019 OG 1s 

ints _ me pea | 000°0Z _ — _ — ~~ 000‘'88 — a ae WOId SurysOoM, :aldy DaNHdINS 

§ (OS8'ETSF) = SSSHID 61°809 (00S°L83) 000'S1Z 000°C 12 (000°S#) 000°0s (00S'€8>3) 000995 Ene PB a sas cova ER eee ones 

~ 669°LP0'T ne — 000°SLT and “ | 000°0T - - 000°/ 6 = - 1yOig 

z (ou'2173) Ee = x a = - - - (8£9°93) _ - 

36 olp'szp na pd ie a pee wv a a LL7'E6 -_ ee CO ajqexed sanjesoy 

ais (Sp8'O8SF)  yI9P'S9S 8089S (OSL'£9F) 6SS°991 LLV 821 (99€'0>3) “£7668 C18'L8 \(OPE'TS1F) §=—NZGH'9S1 6f6e'lsl 

4 069°T9T'T = = 66F'L71 a 3 ZEL‘08 _ — | 169'p0E a — $180) JUdWIII] PUB FurysoM 

> _- _ - — _ -- — _ | 

wz a pr = A Se ra ie aoe es i aoa DC CoN rs Jjqeaiacas sanjesoy ” 

Bf (OOPLIE TF) eI ZO'ORI'L +ZONOLIT |COSTISIF) OSSI8E LL 16E (99¢°ShF) — LTHGEL = CIS HLL «= | (HBH'TSYF) «= NTOZTL ©=—-OLU9ZL Sie Gee 

= +66L° £97 —_ = 66r'70E a — ZEL°06 —. = 896 P99 T = basa ONUIAT BUIYIOM : WNINVY/) 

~~ (p86' PEF) 879 LZ 6th lp (SIO'LLZ IF) EBC16T I SOT LET I | (SEh19F) £00°7L 8Lr'69 (€SL°1SF) LOL'99 Slo IL (80°860°13) Itoceol 6f0'8L6 | > 

= $96'69 - — oco'rss‘z = = OL8'7Z1 = _ 90S‘C01 _ —_ 960°961'Z _ Wee ata oe eee Wold BurxioM . 

5 (SS6°SILF) SSI'IEL  OLE'OEL | (SLE'8891F) OOS6I9T 1089191 |(9EO1O7H) LIP'9OZ  ILO'SOZ | (SOLOLIF) CLOTLI = BTNGLI = | LEB'BEETF) OLSONEL 68NO6TI |. 

oo ST6'TEeP'T = = OST‘LLE‘E = — ZLO‘ZOP mad — | OIF THE — -“ €TL‘L19°7 = -_ ve "*** $)SOD SUIBIOM “ 

= (7h6 OSLF) bed (06$°S96'7F) €88'016'7 960°P98'Z |CILP'Z9ITF) OZP'BLZ 6bS PLT l(SSb'7773) 6LL'8£7 £PO'1SZ (S$06'9£b'73) LOPES 8778977 Ptah 

& ess‘ tos‘! F8L8Sl 6bL ILL | OST'TE6'S = = Z6'P7S —_ _ | 916 DEP = a 608°CL8'> - ee pe ee eee ANLIAII BUIYION :aT0H 

a 4 7 3 u 3 3 ps | 3 3 | u 3 3 Pe 3 3 TWVIONVWNIA 

g = M l — 

i, (¢/89) L/6P 01/6 “ 

. sou ihe we | | pierecouas eeneee ++ wor sad 1805 

2 7860 bord 9Sb'0 dioiibiedo Gntiens espe ig A) oe ae ae Mp—uo} Jad pyaia 

20°C nAies -_ psa dn- a aa MRE Sc ee ee een Re 

= 96S°S R79'S £07'S wie be are open ” WwodJj SQ] ¢6p'7 Bulpnyjsuy , Pa19A0531 sUy s99UnNO—pjoyH 

z (SNOD GNVY 1sam) NOILLOAS WNINVAN 

a 000°ErE 980°80¢ OO 80E 09¢"LE Clp'%6 TIP C6 peel 719 Ut 91e7E OSL‘*6LI Ls7881 srt i ‘QiI—PIOS apixO wntues/) 7 

a oot trl ttP'l STLz7°0 1087'0 soot’o 81870 661£°0 rau ml) sies‘0 zPss'0 ase. jC Qi—peieas uo} Jad pyaix % 

B S66 TLE OLNEZE = Lob 'bZE +S88°LE 69°06 L7t'68 +1L6°6 IZ6°1E TEZ'OE bLs‘L8I 717981 = ILO"161 Qi—P2onposd apixo wines“) ; 
000°%¢7Z 000°877 000°877 SOP'rT N09 E7E 00f'L67 6SL'bZ 6LL'66 L6f°66 000°6E 000°9E€ eee. a Se ee payee) suo 3 
000°7¢7 000°877 —000°8ZZ ie ae = go eA Pays suo] > WNINVU) 
(O1/1) (p/1) (0/2) ($/6p) (g/19) (9/6>) (s/Pl) (0/91) (€/S1) (L/€1) (01/91) CLE/9D) (7/6) (b/9b) (o/b) Sate Svea KN PR BS: 
sro" =_ - b6'bu - ze SP'le = _ oT = 7 z6°ru _ — , pajjius uoI 19d 1yoIg 
(L/9¢€) (S/L€) — (6/S€) (¢/$9) (€/p9) (2/9) (b/ LP) (Ol/Sb) (L/S) (11/ >) (L/€p) = (2/7) (1/09) cores) (9/85). Fetch ae 
99°C4 — = €s°9u pte oie CL'bu pea pte 6r'ru one — 10°99" pis om ai Payjiw uo} iad sod 
(¢/8¢) (6/8) (6/L¢) (8/P11) (9/SII) (8/f1l) (6/19) (01/19) (p/09) (9/89) ($/09) (1/6$) (€/601) (Z/SO1) (01/701) ze a, 
os'cu = seca Leia bay ~ srou = = so'su = = £6°01N = ~ 7 pe Pajjiw uo} Jad snuaady od 
S767 tt6% L68°C 660°6 0606 £L0°6 £Ss"r £€8'> L3L'p Loot 6sl > OtL > | 8€9°8 gs7'8 6078 tresses’ “YMp—uol Jad para 
S8I'Ls THE LS SET 6S 907'SEZ $L0°677 99877 8P9'07 SrL'12 18212 099°L1 008'81 8$0°02 L¢9°761 lprcsi ae Ee. Pa19A0591 2UY S20UNO 
000'T6E HOO16E  000'60b 000°LTS 0000S =. 000" PS 000'S8 O0'06 000° 16 000°SL 000 64 000°S8 000'9rP 00% UOOThe f°” ree to eS ae ea. eee 

: NOILINGOUd 
1961 0961 0961 1961 0961 0961 196 0961 0961 1961 0961 0961 1961 0961 0961 
yoie-w ‘2g idasg youew Te | "dag your ‘2g 1dag yoepw 29g ‘1d3g 4youew 2g ‘dag 
GaLiwit GaLinit GaLinit GaLinit GaaLinit 
SANIW GALVGITOSNOD ANVdWO) DNINIW G109 SV4uV ATAU NIVA ANVdWO) SNINIV 0109 ANVdWOO SNINIW G109 
GNV¥Y LSAaM NIDLNOATLLS Lu0OdaGo0O"N HLNOS NOLV114 NIZLNOASTSA4 ANG 











‘1961 “Iudy WiZI 
UIUI, [B49U9H ‘TOA 399415 peosg PIO 
JO jJeYeaq UO puke 104 ‘OSNOH JISIYIUIAA : DYJO UOPUO] 
*MO]OQ UZAIS SSouppe J SI1JB}9ID9g UOPUOT] 34} 0} UONEdI\dde UO Paule}gO 3q Aew SyIOddy AjsajseNb |jnj ayI Jo saido>D 
‘SIIP[OYIVYS PoJajsiBos [JB O} Pajyejnssid Saidod pue ssaid ay} U! Paysijqnd auaM ‘wWNIULIN BuIpseBas ye PIare sjusWasuULIIE MIU dy} INO BuInas ‘[96] ‘AJeNIgGI4 IS] Polep SjusWIIEIS : WNBA) 
“UONBIIPISUOD JapuUN st jue dy} JO JINjNJ ay) PU ‘196] ‘AJeNURLF YIDE UO Papuadsns SEM PID DINYdins jo UON}INPOJg : URIUONNS 
‘gouBsnsul Aq Pasda0d St S}YyOid JO sso] aYZ *AIeNIGIJ YIZ] UO adeId YOO} YIYM UOISO/dx2 puNosBapuN ay) Aq paisaye Ajass2ape 319M 196] “YDIRW IS|E Pepus Jajsenb 24) Bulinp suoNessdO :pwoodapooy qINOS 
“Buljiays 1F sjenbs ZY JO a}e1 SBuLYyoxa ue je ‘s}ayIEIQ UI MOjIQ UMOYS Buljiaj¢ JUTZeAINba 34) YA PURY UI UdAIZ dv sJJOdal asay) Ul saINBYy 
AJEIUOW SJaP[OYrILYS JO IDUIIUIAUOD dy) 105 “Pukey ke UI S]UdO QO] Bulag say) ‘syUID puke puvY UI Passoidxa MoU si ADUdIIND UBdII}Y YINOG *196] “AJENIGSZ Yip] UO SANSZYa auedI9q WjShs ADUIIIND [eWIDIP URIIjyy YINOS sy] 
: “AUaLIN feuppyIag jO wOHINposUy 
ALON 


*k18}3199§ UOPUO’] ‘NOSIAI ‘W “a 


‘Pauw UoNeI0d1OD sourUl 2? 





PCC eee *‘yap-you] “ 
uo} Jad “Mg :a105 
terseeee** spunod-youy rn 
stees** YO} Jad spunog : WOINVEE 
* saqour--yjpim Buidois 
wn dhe suo] 
GNV¥ 1SaM) NOILLOAS WNINVAN 
“** spunod-ysuy * 
uo} Jad spunog : WOINVAE 
“‘ap-you] - 
MP anjea * 
saysul—y)pim Buidois ” 
748 suoL :a10H 
SAANISAN ANO 








Os'zP 
97L'0 
ers 
L276 
oes 
000°SLZ‘> 
0961 “OuNf YIOg Ie SY 


crore 

z98°0 

6re 

7978 

wtp 

000°ES1 

‘oun Mog Ie sy 


cs’el 

zee"o 

96¢ 

89°6 

6'0P 

000'SZ's 
‘s9quiacaq ISI¢ Iv SY 


zz 
ue 

lp 

000'S0I"! 

‘ounf unog Ie sy 


991 
re 
oF 
000°6S‘b 
0961 “iaquiacag Sig Ie SY 





0961 





0961 








spunod-ysui—anjea ” 
uo} Jad spunog : WOINVAL) 
IMP-YduI—anjea pjoH 
saysui—y)pim jouureyD 
ajqeded a8ejuaI19g 
ajqvked a8e}004 
pajdwes 38ej}004 
PaURAPE 38e]00j [BIO] 
(SNOD GNVH Is3M) NOILOAS WAINVUN 
spunod-youy * 
uo) Jad spunog : WOINVYA 
p-ysuy si 
IMP—an|EA aBel9Ay * 


sO'el 
1e0't 

Is 

Ve 
obs 
OSL't 
tth'p 
9LS°8 
Jaoy Pllg 


7199 
P66'T 
8P 
R43 
0°06 
oot't 


90°89 
rro'e 
9S 
4 
roL 
ost’e 
Z9I'b L99°€ 
699°L rlo's 
joey Psig jooy Pilg 


‘SHAUASAYN AYO AHL ONITIdWOD NAHM AUVSSADAN GAYACISNOD Ad AVW 
“ATLNANDASENS ‘HOIHM SNOILONGAY ANV YOA AGWW Naas ONIAVH FONVMOTIV 
ON ‘ONITHAWVS JO SLINSAY TWOALOV INASHYdaY SANTIVA LINAWdOTSARC 

*HLON 








fr'1z 
OL8°0 
LLe 
as | 


pI LI 
£t7% 
98P 
S19 





Sle 
6 


69 
68 


cay 


el 
:atoy 


Orr 
el 
S7L'b 
Iit'9 
£6871 


Journal—A pril 28, 1961 


ining 


(O9¢°t9F) 
O7L'97T 


Supplement to The M 


(00S €t7F 
000°L9F 


(P89 TLSF 


S2upuNs PUe PJOB wWosy snusras 


LOLser't 


8 0b 
Stl 
Slob 
090°9 
Li9el 


tly 
vcL 
069°P 
8L.b9 
Le Tl 


sjady Aapiaquiry 
pue ouoyssurary ulep 





6L 
8'L8 
Sstb 
Sb8'P 
SLL'87 
J22"8 
[eeA 


oP 
8 Ps 
OFZ 
OTP 
$s 
je2g 
[BeA 





sayoui—yipim jauueysy 
oleae” i ajqeded a8) U9519g 
ajqedked 990}004 

** pajdwes a3e1004 

PoOoURAPE 93e}00] [IO] 
LNAWNdOTIAAG 








32 PY'L'9F 
“PAO “PET 


“tT 4D Flos 


tLe bl cle bl 


) YS8T 000°09T 


) 6Sb P99 trp'999 


SIPNIIU] » 





(SIS PLe'1F) 


(98s "pb3) 
£L1'68 


(L7E°T19F) 
bS9'P77'I 


| (889°063F) 


OLE IST 
(P8L'O1 PF) 
89S'I78 


0£0°6PL'7 


9/1 
RZ0°8S 


87° PC 


90318 


OOL 8I 


e8e'es 


|(O€7'83) 1 isrzi | 

| 09p'or — | 
- | — = (Ole 73) 
| [79'p 
(8Zb'88S3) 
9S'OLT'T 


ITP 6S 
9Ss's 


878° L08 


1(S€1F) AL 4D 
| 942 “30 ~ 


8 Spt 06b (617) 


4102 
| 4€ -_ 


(p7L°LLF) 


|(0S6'073) 
SPP'ssl 


| 1f9°S9l 609° €8 9¢8°861 CUL'b IZ P87 1ey 
106'It o- - — hal 


| 
| 
| 
| 


b 000'S7S | (000°S7F) 
= 000°0S 


S6c OIS I \‘oLeozt “tl 


(000° 0€ i “ 


(SPS STI IF) 1L6'6P9'I 
960°1S7'¢ me 


sl LoL‘9tT sl6sll 





OLE‘97T 


609191 


aaeys Jad puapiaig 
|(wniuese) Paaiasas SuoNNgUUOD UONesIOWwY 


* ploy pue akg ‘wniueyp 


| 
Ds 


‘ (jsoajul 
Sulpnjout) s}uswAedss uvo7y sayio pue wniueg 


(siyoid jo aueys $,a)e1¢ ‘ou]) UONeKE] 


L1dOUd TKLOL 








(OSL'E1F) 


00891 


(OSL'13) 


o-o Pa 


osl'l 





anusaas jeuOnIppy 








14 


Supplement to The Mining Journal—A pril 28, 1961 


JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 


LIMITED 





MINING COMPANIES’ REPORTS FOR THE QUARTER ENDED 3lst March, 1961 
WITH COMPARATIVE FIGURES FOR THE PREVIOUS QUARTER. 
(All Companies mentioned are incorporated in the Union of South Africa) 


GENERAL REMARKS—The development values are the actual results of the sampling of development work on reef; no allowance has been made for 
modifications which may be necessary when computing ore reserves. The South African decimal currency system became effective on 14th February, 1961. 
South African currency is now expressed in Rand and cents, there being 100 cents ina Rand. For the convenience of shareholders, monetary figures in 
th232 reports are given in Rand with the equivaleat sterling shown below in brackets at an exchange rate of R2 equals £1 sterling. 





THE RANDFONTEIN ESTATES GOLD MINING 
COMPANY, WITWATERSRAND, LIMITED 





ISSUED CAPITAL .......... R8,127,106 (£4,063,553) 
(Divided into 4,063,553 shares of R2 (1) each, fully paid) 
Quarter Quarter 
ended ended 
OPERATIONS 3ist March, 31st Dec., 
Gold Division 1961 1960 
tds lls Olan Sih ae ademas aaed 51,000 48,000 
Gold Produced—ounces fine ................. 9,352 8,040 
Yield per ton milled—dwts. .............-.5-- 3.667 Er 


NSS SE cere ores R25.20 R25.7 
(252s. Od. 2 (257s. 5d. } 
R4.7 R4,3 
(47s. 2d. 5 (43s. 11d. 
R4.62 R4.31 
(46s. 2d. 3 (43s. 1d.) 
RO.1 RO.08 
(ls. Od) (10d.) 
Revenue from Gold and Sundry Revenue....... R240,957 R210,822 
(£120,478) (£105,411) 
R235,699 R206,960 
(£117,849) (£103,480) 
MSTIMATED PROFIT ...... 2.0.2.0 cceeeee R5,258 R3,862 
(£2,629) (£1,931) 


Revenue per ton milled ............-.--..+-- 
eee eer eee 


Sn UE OU GMO nn gnc esc cstcecicssesecs 





Uranium Division 


en a ahs uy. 5 wait aja Gee eneie Oa 429,000 435,000 
eS Se eer re R7.83 R7.82 
(78s. 3d.) (78s. 2d.) 
Uranium Oxide produced—lbs. .............. 443,839 J 
Yield per ton milled—lIbs. ................ 5 ak 1.035 1.039 
Uranium Oxide sold—Ibs.  ...............555 368,000 446,550 
Gold produced—ounces fine ..............5.-: 20,948 21,447 
Yield per ton milled—dwt. ................-. 9 986 
Revenue from Uranium Oxide sold ........... R3,429,760 R4, 182, 352 


(£1,714,880) (£2,091,176) 
Less: Net expenditure attributable to Uranium 
Oxide sold, i.e. mining costs, treatment costs 
and provision for repayment of Uranium loans 
less sundry revenue and revenue from Gold in 
NE 8 ais Gada cn tes cep ada qes ba 3,092,105 R3,604,390 
Gy 546,052) (£1,802,195) 


Salah ee R337,655 —_-R577,962 


(£168,828) (£288,981) 

Net revenue from Acid sold, after providing for 
repayment of loan attributable to Acid sold . . R28,345 R29,092 
(£14,172) (£14,546) 





Profit on Uranium Oxide sold. 


Royalty receivable for transfer of portion of 
tonnage quota less provision for repayment of 


Uranium loan attributable thereto .......... R473,400 
(£236,700) 
CUED OIE oon ccc cee ecscees R839,400 R607,054 


(£419,700) (£303,527) 


NOTE: Sales of uranium oxide for the quarter ended 31st March, 1961, and 
the estimated profit arising therefrom have been based on a pro rata of the com- 
pany’s sales entitlement for the year and not on actual production during the 
quarter under review. Owing to insufficient information the estimated profits for 
January and February were underdeclared by R13,600 (£6,800). 

RESULTS OF OPERATIONS 
Combined Estimated Profit for quarter—Gold 
and Uranium Divisions ............... R844,658 R610,916 
(£422,329) (£305,458) 





This Last 
Less: Quarter Quarter 
Estimated Taxation ..... R330,000 R292,000 


(£165,000) (£146,000) 
Contribution towards cost 
of Atomic Energy 
Board’s Uranium Re- 


search Programme .... R27,558  R28,606 
(£13,779) (£14,303) 
Capital Expenditure Nil R17,566 
(£8,783) 

- R357,558 R338,172 

(£178,779) (£169,086) 

BALANCE OF PROFIT FOR QUARTER ..... R487,100 R272,744 


(£243,550) (£136,372) 





Valuation of stocks of Uranium Oxide on hand at 

end of quarter at estimated net cost of produc- 

tion, exclusive of provision for repayment of 
RES Sere Py : R5S36,834 R99,122 
(£268,417) (£49,561) 





URANIUM LOANS 
Balance of Loans outstanding at end of Quarter.. R5,675,104 R6,045,704 
(£2,837,552) (£3,022,852) 








THE RANDFONTEIN ESTATES GOLD MINING CO., 
WITWATERSAND, LIMITED—continued 


DEVELOPMENT 
Total Development—feet ...........2.0cce00. 27,731 25,954 
Gold Division 
ee, SEILER OE Nil 64 
No 05 5-05 ka bicae eos bomehaieens a 65 
IEE Ve. f'h ica0't 6h net eds sie Cees Gop one — 35 
I INNINEI oo. 5 -0.5.4:5.0 0 so dcie o:8 0 eo daieeb oe — 54 
I 8 BN 6 na alu anh ain 6 06 Qaeda do's _- 7.9 
IN 20 Loss d. are A sacwie ce a's. osama iaretovete ad —_ 36 


I eB c k kuna 4 a bin\e:0.8:6-6 spe noe 284 
Uranium Division—Bird Reef Series 


ce arr ree 27,731 25,890 

Sampled: 
| PASIAN I, ESS Peg try ne Cree oN SPE oie 4,885 5,375 
,| ORES SSS | i cee 2.1 2.3 
CO Serene ene 3.3 3.7 
| I Ra error re 23 21 
NR 4....G pe dab ear diaes cess eee 48 48 
yes Ree ine ene ye 76 78 

Payable: 
NN Aes ora Oda a SiS ARI aoc Bik dak Solel cate asec *2,245 *2,735 
Percentage 7 Ayes TE I AE OER INT We oe 46 51 
Value—uranium—lIbs................200000. 3.6 3.4 
67s ace mdeWaatk oe em bes 6.2 5.7 
AR ar ee oe 20 20 
Inch-lbs.— uranium 72 68 
RR re 114 





124 
* In the case of the Uranium Division payability is based on the combined Gold 
and Uranium content. 


GOVERNMENT GOLD MINING AREAS 
(Modderfontein) CONSOLIDATED LIMITED 











Ee So" arene e e R140,000 (£70,000) 
(Divided into 5,600,000 shares of 24 cents (3d.) each, fully paid) 
Quarter Quarter 
ended ended 
3ist March, 3ist Dec., 
OPERATIONS 1961 1960 
20 i As i ae kk 138,000 157,000 
Gold recovered from current milling—ounces fine . 23,256 26,066 
OT CIN NIOI LS 5 oiscc oes 8c. cae Sewieleteems ces 3.370 
Gold recovered from old residues—ounces fine ... 4,710 4,393 
RESULTS OF OPERATIONS 
Revenue from gold, silver and osmiridium, including 
revenue from sales of gold derived from the treat- 
ment of old residues. . . ehtde bedava’ ccs eis R708,260 R779,584 
(£354,130) (£389,792) 
Rents and sundry revenue .................0002: R11,889 R10,812 
i (£5,944) (£5,406) 
Revenue from sales of salvaged plant and equipment R6,836 R13,578 


(£3,418) (£6,789) 
R726,985 “R803, 974 
(£363,492) (£401, 987) 
R776,333 R802,608 
(4388, 166) (£401, 304) 





NN oa i aon do oak bovine sisaee 


Loss from gold mining, treatment of old residues 


and salvage operations and sundry revenue (last (Loss) (Profit) 
MII 6.6.6 2 <.t.0, 00.05 bc R abe reals nes 08 R49,348 1,366 
(£24,674) (£683) 


Net revenue from pyrite 


(£77, 358) (£79, 368) 


TOTAL PROFIT FOR QUARTER............. R105,369 R160,102 
(£52,684) (£80,051) 





This Last 
Less: Quarter Quarter 
Estimated Taxation and 
Government share of 
profits .. --seeeeesss R1I5,000 R26,400 
(£7,500) (£13,200) 
Provision for interest on and 


repayment of pyrite loan R20,700 R20,700 
rz (£10,350) 
Capital Expenditure ..... N 
—— R35,700 R47,100 
(£17,850) (£23,550) 
BALANCE OF PROFIT FOR QUARTER........ R69,669 R113,002 
(£34,834) (£56,501) 








PYRITE LOANS 
Balance of Loans outstanding at end of quarter... . R269,452 R287,320 
(£134,726) (£143,660) 





DEVELOPMENT 
Total Development—feet .................00.5- Nil Nil 
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THE EAST CHAMP D’OR GOLD MINING COMPANY, LIMITED. 
eet RS 5 SSR See R519,750 (£259,875) Contribution towards cost 
(Divided into 2,079,000 shares of 25 cents (2s. 6d.) each, fully paid) of Atomic Energy 
Board’s Uranium Re- 
Quarter Quarter search Programme .... R1,762 R1,934 
ended ended (£881) (£967) 
by 31st March, 31st Dec., Provision for interest on 
OPERATIONS 1961 1960 and repayment of Ura- 
Re ery ee nee eee 36,500 37,600 minm LOOMS. .....%... R7,810 R7,810 
WR 2, CR cte csc cc eect een RS5.20 RS.23 (£3,905) (£3,905) 
” (52s. Od.) (52s. 3d.) Capital Expenditure Nil Nil 
Uranium oxide produced—ibs. ............... 28,408 28,531 —  - R19,972 R22,344 
Uranium oxide sold—ibs. ................... 28,408 28,531 (£9,986) (£11,172) 
Yield per ton milled—Ib. .................... -778 -759 . 
Gold produced—ounces fine ................. 888 920 BALANCE OF PROFIT FOR QUARTER ....... R19,834 R23,060 
Yield per ton milled—dwt. .................. 487 489 (£9,917) (£11,530) 
RESULTS OF OPERATIONS - 
Uranium Division URANIUM LOANS 
Revenue from Uranium Oxide sold subject to Balance of Loans outstanding at end of Quarter. . R108,418 R115,094 
ear ene ree R272,877 R281,298 (£54,209) (£57,547) 
: (£136,438) (£140,649) 
Less: Net Mine Working Costs (i.e., after deduct- DEVELOPMENT 
ing Sundry Revenue and Revenue from Gold SS EPP TTT TEP TET ee Crees 1,799 2,728 
in Uranium Ore), Treatment Costs and Rental Sampled: 
A SEER: A RRR SRS fe R234,118 R236,784 REE ee See eee 805 1,640 
(£117,059) (£118,392) Value—uranium—lIbs..................000-- 2.2 & 
rs eee eet 1.7 1.4 
R38,759 R44,514 PUNUPIIIND Gh is i505 0's b 0. Bou cols oune 546 ose s 15 16 
(£19, 379) (£22,257) ND on 4: dhewh.6h 659 0 eB een gion 33 27 
Gold Division RD. 8s a 5.0 dh vs b as tencauasee 26 22 
Profit from milling of 4,500 (last quarter 4,500) Payable: 
tons arising from reclamation operations on 2 SAS ere re ere *340 *545 
sre ee R1,047 R890 IRS in'g Sig) k p's oc 3 CARRE OE AKAD ERS O08 42 33 
(£524) (£445) Value—uranium—lIbs..................0205- 3.1 3.1 
Oss a 6 000 ps 2000008seesenns 2.3 2.7 
TOTAL OPERATING PROFIT FOR QUARTER R39,806 R45,404 I OLS bia cond eccccncsnacnst 15 15 
(£19,903) (£22,702) Ry — IID ass oc oc sca ccncccaeae nd 47 47 
This Last PS Ob. « 5 0.05.6.0:4:00 inncceasscue 35 41 
Less: Quarter Quarter 
Estimated Taxation ..... R10,400 R12,600 * Payability is based on the combined gold and uranium content. 
(£5,200) (£6,300) 
FREDDIES CONSOLIDATED MINES, LIMITED 
a lsh Fin noc bssecvccencsen R32,719,826 (£16,359,913) EXCESS OF INCOME OVER EXPENDITURE 
(Divided into 16,359,913 shares of R2 (£1) each, fully paid) Eo ob ss $.0.0:4,4%.0 06.00.83 en'es bee Ben ‘a 
ue Se (£1,236) 











Quarter Quarter 
ended ended 
OPERATIONS 31st March, 3ist Dec 
Gold: 1961 1960 
, | 0 RRA on Por by te eee rt poe 184,000 181,000 
Gold produced—ounces fine ................. 39,624 39,115 
Yield per ton milled—dwts. .................. 4.31 4.32 
Ree a R6.45 R6.71 
(64s. 6d.) (67s. Id.) 
RESULTS OF OPERATIONS 
Revenue from Gold and Sundry Revenue......... R1,023,058 R1,020,126 
(£511,529) (£510,063) 
St RINNE 4 |, 4. c'ow.0 6 .cebaicee cents cakageme R1,186,559 R1,214,572 
(£593,280) (£607, 286) 
BOGS: ON GOLD WEENIING 6 6 oe ocd coc oe ccnes os oe R163,501 R194, 446 
(£81,751) (£97,223) 
Uranium—Share of Joint Scheme Profits.......... | R260,308 'R293,550 | 
ie (£130,154) | | (£146,775) 
Deduct: Contribution towards capital cost of Orange | | | 
Free State Joint Production Plants.............. R66,308| | R69,550 
(£33,154) (£34,775) 
II) Thi Sia 'ois ato ah bee carasaso\wins brs wsttbicn nsw Stok as wv R194,000 R224,000 
(£97,000) (£112,000) 
TOTAL PROFIT FOR QUARTER ............ R30,499 R29,554 
(£15,249) (£14,777) 
This Last 
Less : Quarter Quarter 
Interest payable on amounts 
advanced to the company.. R24,777 R24,084 
(£12,388) (£12,042) 
Contribution towards cost of 
Atomic Energy Board’s 
uranium research pro- 
ee rane ie oe ae R3,250 R3,930 
(£1,625) (£1,965) 
Capital expenditure ......... Nil Nil R28,027 R28,014 
—_— —— (£14,013) (£14,007) 





In terms of the arrangements advised to members in a circular dated Ist 
February, 1961, the two treatment plants of the Orange Free State Joint Uranium 
Production Scheme ceased production during the quarter under review. 

The uranium earnings shown above include the working profits from produc- 
tion of uranium to the dates of closure of the respective treatment plants and the 
net income derived from royalties accrued during the quarter in respect of the 
transfer to other producers of the balance of the Joint Scheme’s uranium sales 
quota for the five years ending 31st December, 1965. 

LOANS 

During the quarter under review, R800,000 (£400,000) was repaid to the 
National Finance Corporation of South Africa. In terms of the arrangement made 
with Johannesburg Consolidated Investment Company, Limited, that company 
advanced, on short term loan, the funds required to meet the loan repayments as 
they fell due. 

At 31st March, 1961, the amounts owing to the National Finance Corporation 
and Johannesburg Consolidated Investment Company, Limited, were R300,000 
(£150,000) and R1,050,000 (£525,000) respectively. 

DEVELOPMENT 


Qtr.ended Qtr. ended 
3ist March, 3ist Dec., 
1961 1960 

Total Development—feet . 6... ccc cece ee ce ceeee 538 7,662 
Sampled 

I kno iain 3p Sas NOP RIER IG nia bbs ae ee 1,030 665 

PE ncaa t Or eetceasctceds iseeree s 6 47.5 40.3 

NDS sic dn ada cp oncct axon tsanape.ens's 6 6 

NIN Shanta) bis dee sis od os dees Ase 285 242 
Payable 

RES ts TS Mt ACE a Kak Cc apiae ce cadbbaceys 525 220 

eae Oe ee CS eee | 51 33 

ort Cy Ee SER ere 62.2 63.4 

NE SNe Sice bo cadees sec eercdechewsses 6 6 

I RE tek dk aka bev to ss bos oe bese ainve's 373 380 


In addition, 29 feet ‘of development was carried out on the “ B ” Reef horizon, 
all of which was on reef. Of this, 25 feet were sampled and found to be unpayable. 
In view of the arrangements that have been made whereby the company has dis- 
posed of its uranium quota, payability is based on gold content only. The figures 
for the quarter ended 31st December, 1960, have been adjusted accordingly. 





AUTHORISED AND ISSUED CAPITAL: R16,540,000 (£8,270,000) 
PAID UP CAPITAL R16,138,918 (£8,069,459) 
(Divided into 16,005,224 units of stock of R1 (10s.) each, fully paid, 
and 534,776 shares of RI (10s.) each, 25c. (2s. 6d.) per share paid.) 

While the estimated total cost of bringing the mine into production still 
remains unchanged the accelerated rate of progress has resulted in a rapid absorp- 
tion of available funds, and on Ist March, 1961, a call was made, of 75 cents 

(7s. 6d.) per share on 3,970,761 partly paid shares, ee to R2,978,070.75 

(£1,489,035 7s. 6d.). The paid up capital was thereby increased from 

R13,160,847.25 (£6,580,423 12s. 6d.) to R16,138,918.00 (£8,069,459 Os. Od.). The 

auesnee to 28 on the remaining 534,776 partly paid shares is R401,082.00 

1 Os. 
SHAFT SINKING AND EQUIPPING 
Main Shaft 
Shaft Sinking 


oe RE: eee ee er ae 473 feet 
Depth at 31st March, 2 ROR NES oe aa ty CES 4,980 feet 
Concrete Lining 

I I 6 5806s at's a busier ako 45.6 vw Sed bs Odae 525 feet 
OE re ee eee 4,980 feet 


The sinking of this shaft was completed on the 3rd March, 1961, 
in progress on the installation of the permanent shaft equipment. 
DEVELOPMENT 

The total development footage accomplished during the quarter am: -unted to 
9,450 feet of which 3,528 feet were developed in connection with the shaft and 
Station layouts and 5,922 feet in haulages and main crosscuts. 


and work is 





WESTERN AREAS GOLD MINING COMPANY LIMITED 





Excavations for the main intermediate pump station on 33 level commenced 
—_ the quarter. 

36 level the crosscut North has not reached the point of take off for 
36 Pre Ml East and West. 

On 38 level the haulages East and West reached the strike positions of the 
first four raises, and four crosscuts have been taken off in a southerly direction to 
traverse the Elsburg and Ventersdorp Contact Reefs. By the end of the quarter they 
had not exposed the full succession of reefs. It is not possible correctly to evaluate 
such reef bands as may be encountered in haulages and crosscuts, and results of 
sampling will in future be published only in respect of development on reef. Such 
development will commence during the current quarter. 

EUROPEAN HOUSING 

A further twelve houses for the use of European employees are under con- 
struction in Westonaria Township 
NON-EUROPEAN ACCOMMODATION 

Sufficient accommodation for the non-European complement required for 
development and initial stoping has been completed. 

MINE SERVICES 

The construction of a cooling pond and one of the main fans has been com- 
pleted and the erection of the first main compressor is progressing. 
EXPENDITURE 

Capital expenditure during the quarter amounted to R1,200,000 (£600,000) 
bringing the total capital expenditure to 3lst March, 1961, to R12,023,000 
(£6,016,000) which sum includes expenditure incurred in establishing and develop- 
ing the mine as well as the cost of the mining lease, freehold property, mineral 
rights, prospecting expenditure, preliminary and share issue expenses. 
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THE CENTRAL MINING—RAND MINES GROUP 
Or 
South African Mining Companies’ Directors’ Reports for Quarter Ended 3lst March, 1961. 
Offices of the London Secretaries: 4 London Wall Buildings, E.C.2. 
: R 
The development values quoted hereunder represent actual results of sampling, no allowance having been made for any 
adjustments which may be necessary when estimating ore reserves at the ends of the respective financial years. 
The South African decimal currency system became effective on 14th February 1961. South African currency is now expressed 
in Rand and cents, there being 100 cents in a Rand. For the convenience of shareholders, monetary figures in these reports are 
given in Rand with the equivalent sterling shown in brackets on the basis of R2 equals £1 sterling. 
Sc 
M 
M 
DURBAN ROODEPOORT DEEP, LIMITED. HARMONY GOLD MINING 1 
Ore milled 562,000 tons Yield 103,266 oz. fine. Yield per ton 3.675 dwt. COMPANY LIMITED. 
Per Ton Milled 
ans a acide kanes wee ane R2,602,782_ .. R4.63 EEE GEE ON we ee Om 535,000 tons 
(£1,301,391) (46s. 3d.) I. sc a Fates ede aaeaes 217,790 oz. fine 
es 3 oe ET ey ee (306.9 R4.10 | Seer e 8.142 dwt. per ton 
Working Expenditure ane ron (41s. Od.) Slimes treated for Uranium .......... 535,200 tons 
238 Five ioe “i Uranium produced .................. 259,400 Ib. 
7 ee ees eae 0.485 |b. per ton. 
a6 a ee al aa ee (f147°941) (Se 3a) CT 2k) 180,426 lb. oO 
’ a Pyrites concentrate recovered ........ 7,187 tons. 
Adjusting for sundry revenue R25,500 (£12,750) the TOTAL PROFIT was Sulphuric Acid produced. ............ 7,094 tons. 
R321,382 (£160,691). GOLD Per Ton Milled 
Taxation R8,200 (£4,100). PE ED 6 cn cab Geter cess oeceecce R5,484,169  .. R10.25 
Capital Expenditure R136,800 (£68,400). q . (£2,742,085)_ . (102s. 6d.) 
CENTRALISATION OF REDUCTION OPERATIONS AT THE Working Expenditure ................... beg my ese aa: 
ROODEPOORT UNITED PLANT—Extensions and improvements to provide (£1,696,315) 3s. 5d.) 
aero plied ny - Ey Reade soled ee ties ah atts” 
on capacity at the Roodepoort United Plant are progressing satisfac near Stn creche sac dean R2,091,539 .. R3.91 
5A SUB-VERTICAL SHAFT—AII work in connection with the deepening (£1,045,770) .. (39s. Id.) R 
and equipping of No. SA Sub-Vertical Shaft from 45 level to 53 level has been / ee / , . f P 
completed URANIUM, PYRITES AND SULPHURIC ACID 
DEVELOPMENT totalled 20,207 feet. ; ee EO PT Te R1,166,332 
- PAYABLE DISCLOSURES - £583,166 
( 166) 
anne ares 
Value, Channel TOTAL WORKING PROFIT......... R3,257,871 
Footage ; Per Dwt. Width,  Inch- (£1,628,936) N 
_ Reef : Sampled Feet Cent. PerTon Inches Dwt. Adjusting for interest on funds borrowed. R70,300 (£35,150) less sundry n 
ae be eevees 4,480 2,490 55.6 6.5 50 327 revenue (net) R44,900 (£22,450), the NET PROFIT was R3,232,471 (£1,616,236). 
outh Reef .......... oe — ap ; : 
ai . Dividend No. 10 of 14 cents (Is. 4.8d. U.K. Currency) per share declared on T 
Main Reef.............. 2,910 4.198 40.9 nad “ 397 28th March, 1961, payable on or about 24th May, 1961, to Shareholders registered 
» _ on 15th April, 1961, (Dr.) R2,520,000 (£1,260,000). 
TOSS 2 AERA 1 me aS TA UL Capital Expenditure. (Dr.) R654,600 (£327,300). 
No. 1.E Sub-Vertical Shaft was sunk 280 feet to a depth of 352 feet below Loan Accounts—Repayments (Dr.) R197,600 (£98,800) and Interest free 
the collar or 187 feet below 41 Station. uranium loan receivable (Cr.) R56,000 (£28,000). 
TAXATION AND LEASE CONSIDERATION—No South African taxation 
i igs “' or Lease Consideration is as yet payable by the Company. C 
UNDERGROUND WATER—During the quarter the water pumped per 
EAST RAN D PRO PRI ETA RY 24 hours averaged 4,872,000 gallons and for the month of March, 4,655,000 gallons. 
MINES, LIMITED VENTILATION SHAFT—The fourth main fan was commissioned during 
7 January. 
Ore milled 695,000 tons. Yield 153,431 oz. fine. Yield per ton 4.415 dwt. NO. 2 SHAFT—In addition to the normal reef and off-reef development 
Per Ton Milled accomplished during the quarter, 5,355 feet and 6,335 feet of off-reef development 
EEOC ICC OO R3,860,769 RS5.55 was done on 21 and 25 levels respectively. 
(£1,930,385) (55s. 6d.) URANIUM—With effect from Ist January i 
, : I I ary, 1961, new agreements for the 
Working Expenditure ......... aa aes R5.04 supply of uranium oxide were concluded between the South African Atomic I 
(£1,752,693) (50s. Sd.) Energy Board and the overseas purchasers in place of the agreements previously 
id 2 existing between the Board and the Combined Development Agency and Share- 
WORKING PROFIT ................ nee es nest holders were informed of the new arrangements in a press announcement on 
( +692) (Ss. Id.) 3ist January, !961. As a result, firstly, of extending the period of delivery of 
i Atty aN . an er. mR the balance of 1,100 tons of the Company’s old contract to supply the Agency 
3 aioe Soe ventry expenditure R37,300 (£18,650), the NET PROFIT was from its expiry date in June, 1965, until June, 1969, on the basis of supplying 
R318,083 (£ 042). at half the old rate of delivery over double the period; secondly, of extending the 
Taxation R500 (£250). period of delivery of the balance of 1,127 tons of the Company’s separate contract I 
Capital Expenditure R251,800 (£125,900). with the United Kingdom Authority until December, 1970; and thirdly, of taking s 
ational results during th arter he b affec Winn cession from other producers, on a royalty basis, of the right to supply a total of I 
ana Operational results during the quartet have, Neen afeciod by the test milling | $i tons during the period nding 3st December, 1963, ths Company willbe able : 
in full commission and operating satisfactorily. The tonnage milled has increased | ‘© Maintain production at approximately full capacity until the end of 1965, and 
because of a temporary decrease in sorting and the seasonal influx of Native labour. | ‘hereafter at approximately half capacity until the end of 1970. Due, however, to : 
The yield per ton milled has been adversely affected by absorption in the new plant, | the fact that the profits on the quotas acquired will be small, uranium profits over 
by a falling off in the grade of ore from the F. West and G. West longwalls, and to | the next five years will not be much more than half the amount which would have 
a smallextent by the use of low grade Kimberley Reef during the trial milling period. | Dee” earned under the original contracts. - 
The Company has applied to the Mining Leases Board for the undermining SALE OF 397 CLAIMS TO VIRGINIA O.F.S. GOLD MINING 
rights of an area in extent approximately 252 claims on the farms Klippoortije COMPANY, LIMITED—Provisional agreement has been reached for the sale 
No. 110 I.R., Klippoortje No. 112 I.R. and Leeuwpoort No. 113 LR., District of the mining rights of two portions of the Company’s mining lease area together 
Germiston, adjacent to the Southern boundary of the Company’s present mining in extent approximately 397 claims, to Virginia Orange Free State Gold Mining 
title. ¥ Company, Limited, subject to ratification by Shareholders of both Companies. 
DEVELOPMENT totalled 14,428 feet. ies. bine & A circular was issued to all registered Shareholders on 4th April, 1961, con- 
PAYABLE DISCLOSURES — taining details of the proposals, and convening an Extraordinary General Meeting 
hannel for 4th May, 1961, to obtain the necessary ratification by Shareholders of this 
Value, Channel Company. [t is proposed to return the proceeds of this sale to Shareholders over a 
r Footage Per Dwt. Width,  Inch- period by reducing the Company’s Share Premium Account. 
Reef Sampled Feet Cent. Perton Inches Dwt. DEVELOPMENT—Total 24,703 feet. 
ee Serer ee 500 150 30.0 10.0 42 418 OIE TN 
Main Reef Leader ...... 310 _ ‘ Gold, Uranium, 
Composite Reef ........ 2,160 760 35.2 13.3 31 411 Channel Channel 
Main Reef......... : 1,050 420 40.0 11.5 42 483 Value, Value, Channel Gold, Uranium 
3 EPO yee: i omen ssrrey ee re Footage Per Dvt. Ib. Width, Inch- Inch- 
TOTALS & AVERAGES 4,020 1,330 33.1 12.1 36 435 Reef Sampled Feet Cent. Perton Perton inches Dwt. Ib. 
ii naan . - Basal 1.785 1,535 86.0 17.3 0.908 27 467 24.52 
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CITY DEEP, LIMITED 


Ore milled 338,000 tons. Yield 69,948 oz. fine. Yield per ton 4,139 dwt. 





; Per Ton Milled 
Working ROVOO ooo. csv ccesccere R1,762,202 RS.21 
(£881,101) (52s. 1d.) 
Working Expenditure ................... R1,735,019__.... RS.13 
(£867,509) .. (Sis. 3d.) 
WORKING PROFIT ................... R27,183 R0.08 
(£13,592) (Os. 10d.) 
usting for sundry revenue R17,000 (£8,500), the TOTAL PROFIT was 
R4, 182 ena bs 2). 
"Taxation Riv (£50). 
Capital Expenditure R66,900 (£33,450). 
DEVELOPMENT totalled 8,866 feet. 
PAYABLE DISCLOSURES ———— 
Channel 
Value, Channel 
Footage Per Dwt. Width, Inch- 
~~ Sampled Feet Cent. PerTon Inches Dwt, 
ee OS FO ee 1,590 120 7.5 8.4 32 269 
Main Rect Leader ...... 790 210 26.6 35.6 14 499 
a eee 470 —— _ _ — _ 





TOTALS & AVERAGES 2,850 330 11.6 20.8 20 415 








CONSOLIDATED MAIN REEF 
MINES AND ESTATE, LIMITED 
Ore milled 139,000 tons. 


Yield 30,020 oz. fine. Yield per ton 4.319 dwt. 











Per Ton Milled 
IIIB oso cg catdcrp ceed. da aces an R756,333__—. RS.44 
(£378,167) (54s. 4d.) 
Working Gapenditure. ..... 6.0.5. .ccccceess R740,153 RS5.32 
(£370,077) (53s. 2d.) 
pot) R16,180 RO.12 
(£8,090) (1s. 2d.) 
Adj po Sor sundry revenue R20,200 (£10,100), the TOTAL PROFIT was 
R36, 380 (£18 
Taxation Rs, 000 (£2,500). 
DEVELOPMENT totalled 1,227 feet. 
PAYABLE DISCLOSURES 
Channel 
Value, Channel 
Footage Per Dwt. Width,  Inch- 
Reef Sampled Feet Cent. PerTon Inches Dwt. 
Main Reef Leader ...... 340 110 32.4 46.0 7 322 
| eS eee 40 a _ _— _— _ 
TOTALS & AVERAGES 380 110 28.9 46.0 7 322 








CROWN MINES, LIMITED 


Ore milled 559,000 tons. Yield 97,021 oz. fine. Yield per ton 3.471 dwt. 


Per Ton Milled 

EE ID oa) Se a ies bSU dia cialed R2,443,936 . R4.37 
(£1 321,968) (43s. 8d.) 

Working Expenditure ................... R2,434,560 R4.35 
(#1217280) (43s. 6d.) 

I EGE oon cc ccnrtteuckesiecs R9,376 RO.02 
(£4,688) (Os. 2d.) 


sie cenntoaeh for sundry revenue R34,500 (£17,250), the TOTAL PROFIT was 
R43,876 (£21,938 
Taxation RIL, ,600 (£5,800). 
DEVELOPMENT totalled 10,475 feet. 








PAYABLE DISCLOSURES 
Channel 
Value, Channel 
Footage Per Dwt. Width,  Inch- 


Reef Feet Cent. PerTon Inches Dwt. 
Kimberley Reef ......... 1,525 100 6.6 5.4 48 259 
South Reef ....... ne 90 15.3 71.5 41 306 
Main Reef Leader ...... 1,870 570 30.5 15.3 28 428 
MUMS sc Sicanicecess 2,325 195 8.4 8.9 43 381 


TOTALS & AVERAGES 6,310 955 15.1 11.4 34 389 

















MODDERFONTEIN EAST, LIMITED 


Ore milled 171,000 tons. Yield 19,347 oz. fine. Yield per ton 2.263 dwt. 


Per Ton Milled 

EE nee R488,9: ’ R2.86 
(£244,477) (28s. 7d.) 

Working Expenditure ................... R481,385 R2.82 
(£240,692) (28s. 2d.) 

I III, i. 6.5 0's; 030 s:0:0.se psn Se. R7,569 RO.04 
(£3,785) (Os, 5d.) 


Adon, tg sundry revenue, R6,700 (£3,350) the TOTAL PROFIT was 
R14,269 (£7,135 

Taxation (Cr. ) R800, ( ). 

Development totalled on feet of which 15 feet were sampled, all of which 
were unpayable. 


BLYVOORUITZICHT GOLD MINING 
COMPANY, LIMITED. 






Ore milled ..... 401,000 tons 

Gold recovered . ey oz. fine 
Ne anid a ode 12.968 dwt. per ton 
Slimes treated for Uranium 528,070 tons 
Uranium produced .... 86,275 Ib 

Uranium yield ...... 0.353 Ib. ee ton 
Uranium sold (f.0.b.) .. 137,639 Ib 


GOLD 5 ee Per Ton Milled 








I CUI, 6.0 e vcc ceccccccesocates R6,547,345 6. 
(£3,273,673) (163s. 4d.) 
Working Expense ©... 6. c cece cass R2,579,082 R6.43 
(£1,289,541) (64s. 4d.) 
eee re R3,968,263 R9.90 
(£1,984,132) (99s. Od.) 
URANIUM AND SULPHURIC ACID 
ERS oi. 5 chk 00a ckaws scons R905,000 
(£452,500) 
TOTAL WORKING PROFIT ............ R4,873,263 
(£2, 436 _ 


Adjusting for sundry revenue (net) R106,400 (£53,200), less interest on 
Uranium and Sulphuric Acid Loans R34,900 (£17 0) "the TOTAL PROFIT 
was R4,944,763 (£2,472,382) 

Taxation and Lease Consideration ........ R2,649,800 (£1,324,900) 

een EE en R660,400 (£330,200) 

Uranium and Sulphuric Acid Loan Accounts—Quarterly Instalment—Capital 
Repayment, R279,700 (£139,850). Interest free loan receivable, Nil, (first instal- 
ment due quarter ending 30th September, 1961). 

No. 4 SHAFT—During the quarter the shaft entered the solid dolomites and 
normal sinking operations are now in progress. 

URANIUM—With effect from Ist January, 1961, new agreements for the 
supply of uranium oxide were concluded between the South African Atomic 
Energy Board and the overseas purchasers in place of the agreements previously 
existing between the Board and the Combined Development Agency and Share- 
holders were informed of the new arrangements in a press announcement on 
31st January, 1961. As a result firstly of extending the period of delivery of the 
balance of 972 tons of the Company’s old contract, from its expiry date in 
December, 1963 until December, 1966 on the basis of supplying at half the old 
rate of delivery over double the period, and, secondly, of taking cession from 
another producer, on a royalty basis, of the right to supply a total of 740 tons 
during the period ending 3lst December, 1965, this Company will be able to 
maintain production at approximately.full capacity until the end of 1965 and for 
a further year at approximately half capacity. The profits on the quota acquired 
will be considerably lower than those on the Company’s own contract tonnages 
and its uranium profits in the period Ist July, 1961, when the changes become fully 
effective, to 31st December, 1963, will be about haif the amount which would have 
been earned under the original contract. 

DEVELOPMENT totalled 19,120 feet. 

—_—_—_—————- PAYABLE DISCLOSURES 
Gold, Uranium, 
Channel Channel 


Value, Value, Channel Gold, Uranium 
Footage Per Dwt. Ib. Width,  Inch- Inch- 
Reef Sampled Feet Cent. Perton Perton inches Dwt. Ib. 
Carbon 
Leadée 4,590 3,260 71.0 102.2 4.081 6 613 24.484 


No. 4 Shaft was sunk 1,250 feet to a total depth of 1,583 feet below the collar. 
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VAN DYK CONSOLIDATED MINES, LTD. 
Quarter Quarter 
ended 3ist ended 3ist 
March, 1961 Dec., 1960 
OPERATIONS: 
so cn as ada cis sa aeracecs 0-04-0-60'o 216,000 222,000 
Gold produced (in oz. fine) 34,415 34, Sets 
Yield per ton milled (dwt.) . 3.19 3.09 
ead olen re. ain Sie 6 Biad aide wean R3.85 R3.73 
(38s. 6d.) (37s. 3d.) 
Ee TTY POET Ee ee RO.17 RO.20 
(is. 8d.) 2s. Od.) 
SESE Ee Ree apr La R867,708 R871,650 
(£433,854) (£435,825) 
IE reg I en ee 2 R831,069 R827,258 
(£415, 535) (£413, 629) 
RE C6 WEL sn aeuia 6 owe varerebialain deuce hele R36,63 44,392 
(£18,320) (£22,196) 
Sundry revenue/expenditure....................... R9,114 R18,920 
(£4,557) (£9,460) 
Pls EE a cihrais oi: ckt 6:0 0.0-s:0 nig diore.seeea.accerese R45,753 R63,312 
(Subject to taxation and Government’s share) (£22,877) (£31, 656) 
Estimated taxation and Government's share of profit R7,000 R3,600 
(£3,500) (£1,800) 
SII so ics big 06k dana ceeukeaenens Nil Nil 
No. 5 No. 5 


Main Shaft Main Shaft 


DEVELOPMENT: Reef Area* Reef Area* 
PII 5 5.0.6.4 0.4.5 bveicie tbenin cee clas 395 229 377 201 
Footage sampled ................cceeees 375 190 450 265 
iF cctininn we ichie :0i0'% 0-6 00i0.n0 170 130 295 185 
Percentage payable .................0000. 45 68 66 70 
Average value—dwt. ................005: 13.2 11.8 10.2 14.3 
0 trary Sha, 5a aiken oy oo ne.<i6e 24 25 22 19 
SG. 6's0 ciciging Sicenn xitan watnarci nena 316 296 225 272 


* Included in Main Reef. 





LESLIE GOLD MINES, LTD. 


NO. 1A SHAFT 

The equipping of the shaft was completed during the quarter and the loading 
arrangements installed. Work is proceeding on the cutting of the shaft stations, 
the ore passes and the upper pump station, and a total of 1,383 feet was accom- 
— In addition, 65 feet of development was driven on 5 level, all of which was 
off reef. 
NO. 1 SHAFT 

The shaft was sunk 675 feet to a total depth of 2,277 feet and, in addition, 
878 feet of station cutting was done. 
REDUCTION WORKS 

Work on the construction of the reduction work is proceeding satisfactorily. 
BRENDAN VILLAGE 

22 Houses have now been occupied in Brendan mine village, which is being 
ptr peel close to the mine. Work on a further 69 houses is proceeding. 


GENERA 
Geuen progress is being maintained in the provision of surface facilities. 
EXPENDITURE 
Expenditure on Shafts. Plant and Equipment and General Expenditure 
amounted to R1,004,475 (£502,238). 





MARIEVALE CONSOLIDATED MINES, LTD. 











Quarter Quarter 
ended 3ist ended 3ist 
OPERATIONS : March, 1961 Dec., 1960 
a) 5h. e Ss sad Spc sleaces cheers 290, ,000 
Gold produced (in oz. fine)... 70,367 71,295 
Yield per ton milled (dwt.) 4.85 4.92 
MIE OE NEN 70's 0's sininss a snsetpivinng Waa crass o's R3.60 R3.57 
: (36s. Od.) (35s. 9d.) 
RR SE se Re has R2.52 R2.67 
: (25s. 2d.) ae 
IN i052 8 Lyne v:n.p. djecoie-qunce are w-b-ardse'aue ove R1,774,111 R1,812,582 
: (£887,056) 291) 
SELIG OPN ET ,044,23 R1,036,662 
> (£522,119) (£518,331) 
IAG Sint. blais shun’ car 6 so: 0cntacasa dio-0 o.b% bra wre R729, R775,920 
, (£364,937) a 960) 
Sundry revenue/expenditure....................... R14,623 R14,046 
(£7, 312) (£7,023) 
Te IU ehh. 6 nin vis ob ose 6 ois 0c sity ainene qn R744,497 R789,966 
(Subject to taxation and Government's share) (£372,249) (£394,983) 
Estimated taxation and Government's share of profit R360,500 R344,800 
: : (£180,250) (£172,400) 
SII 6 5.2 4.c3oa eRe ehivisweewec eevee Nil Nil 
Kim- Kim- 
Main berley Main  berley 
DEVELOPMENT : Reef Reef Reef Reef 
I ons. 25 5:0 dns 008 OV vsiccdip edocs 1,610 3,170 1,786 3,106 
Footage sampled ....................... F 030 1,540 2,200 
EE ioe 6's iain da: pol EC Koa Oe 300 795 450 ~=1,040 
Percentage payable ..................005. 26 39 29 47 
Average value—dwt. ..................0. 20.9 9.6 17.4 18.1 
III Ty 62's cd's x lice icin 4 a acacéecs 9 27 12 18 
SS cone oi os dee 188 259 209 326 








GEDULD PROPRIETARY MINES, LTD. 


Quarter Quarter 
ended 3ist ended 3ist 
March, 1961 Dec., 1960 
OPERATIONS : 
a Reet sais 0.5 0.0 6-9 8 die ss\<ualbs 86 a 235,000 234,000 
Gold produced (in oz. fine) .................0005- 37,412 39,436 
Dee 3 eee ere ere 3.18 3.37 
eS er eer Seer rer R3.45 


R3.49 
(34s. 5d.) (34s. oy 








ee i. ae ee FS ere eee RO.58 RO 

(5s. 10d.) (8s. 4 
NII 50.5: a-a a Grebe 6-0-6: Vreven he S/ete% GN where R946,092 R1,012,688 
(£473,046) (£506,344) 
EES Serr be ater RAP nme Oe poe A ee R809,198 R817,880 
(£404,599) (£408,940) 
CUMIN, 3.5 14.5, os:akera aval osae \ie'e-ole bore cb weed R136,894 R194,808 
(£68,447) (£97,404) 
Sundry revenue/expenditure..................0205- R14,127 R690,944 
(£7,064) (*£345,472) 
DI ea eins hn. a SNES So CAMs ce RT ch R151,021 R885,752 
(Subject to taxation) (£75,511) (£442,876) 
PMN fare ss  owad seg h sbeebs osthbee ss R53,300 R78,200 
(£26, = (£39,100) 
NN FEE POC COC, ETE Nil 
DEVELOPMENT : Black Reet Black Reef 
EEE ee ree 991 1,672 
IG 68s oaiti vue tbiesioeenasieesteeass 760 1,280 
ae do ase. Gig: alvcasa'era are levee Qbise eaters 150 350 
ol ish 60s 04s 60646 chop saeco der 20 27 
ES Was ci b eck coever operon tduces 7.9 4.0 
Es sbi a brthaike eens Oe-dbbae-e measebe 31 54 
GS 63 oe C ewe veka sur ceacdseshreadedaka paces 245 215 


* Including dividends. 





THE GROOTVLE! PROPRIETARY MINES, LTD. 


Quarter Quarter 
ended 3ist ended 3ist 
OPERATIONS : March, 1961 ec., 1960 
ton aacace ho Sok wtarkabine 018 puniaoare ding eh eats 640,000 670,000 
Gold produced (in oz. fine) ................0.000%- 132,516 138,691 
Viebe por tom milled (GWt.) 2. don. ces ccccccvctecee 4.14 4.14 
ERS Sirs ert cary oe 3 


R3.19 R3.04 
(31s. 10d.) (30s. 5d.) 
R2.03 R2.23 


| OE See a oe L aR 
(20s. 4d.) (22s. 4d.) 











I ee a eee eT ee ee eee R3,339,544 R3,534,794 

(£1,669,772) (£1,767, 397) 

NED Ls cole dale Seb ach dead thaw lb ineehadnes R2,039,770 R2, 040, 126 
(£1,019,885) (£1,020,063) 

EERE AT CLE TORENT IR Te R1,299,77: R1,494,668 

(£649, 887) (£747,334) 

Sundry revenue/expenditure...................005- R35,829 R34,724 
(£17,915) (£17,362) 

NR eae ys oe wuts abe Lane c es R1,335,603 R1,529,392 

(Subject to taxation and Government’s share) (£667,802) (£764,696) 

Estimated taxation and Government's share of profit R672,300 R756,000 
(2336, — (£378,000) 

ETT eae CeCe ee eT _Nil 
Kim- Kim- 

Main berley Main _ berley 

DEVELOPMENT : Reef Reef Reef Reef 

NN 65. So Divb-on <Bldseecwseusewwe 4,652 2,776 4,634 2,814 

ID 6 Gb 0655 5d. v 0'es <aecedde : 4,280 1,350 3,940 1,200 

I aI iy wc’, wc WS e's ha dhoiiv’as'. alt 2,255 645 2,695 330 

Percentage payable . 53 48 68 28 

Average value—dwt. ; 18.3 52.8 16.5 49.4 

| SEE ee ee 13 6 16 5 

MN To iaia:s Do Skah Cd abd cy cambans-< 238 317 264 247 





BRACKEN MINES, LTD. 


NO. 1A SHAFT 

The equipping of the shaft was completed during the quarter and the loading 
arrangements installed. Work is continuing on the cutting of the shaft stations, 
the — pump station and the ore passes, and a total of 1,070 feet was accom- 
plished 
NO. 1 SHAFT be 

The shaft was sunk 493 feet to its final depth of 2,681 feet and in addition 511 
feet of station cutting was done. Equipping of the shaft has been completed. 





DEVELOPMENT 
PAYABLE DEVELOPMENT ——— 
Footage Footage Footage Average Width 
driven sampled _ pay=le A value, dwt. ins. Inch/dwt. 
272 105 15 100 25.8 8 204 


A discount has been applied to development values to conform with adjust- 
ments which are necessary in estimating the ore reserve at the year-end. 
REDUCTION WORKS : ’ F 

Work on the construction of the Reduction Works is proceeding satisfactorily. 
GENERAL bas: 

Good progress is being maintained in the provision of surface facilities. 
EXPENDITURE 

Expenditure on Shafts, Plant and Equipment and General Expenditure 
Pan to R851,466 (£425,733). 
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WINKELHAAK MINES, LTD. EAST GEDULD MINES, LTD. j 
Quarter Quarter Quarter Quarter 

ended 3ist ended 31st ended3ist ended 3ist 

OPERATIONS : March, 1961 Dec., 1960 March, 1961 Dec., 1960 
er pom _ ‘i sautlanas’ as P 279,000 a OPERATIONS: 

old produced (in oz. fine) D G5 aa is 559 eo eo wa Twa eed a big ke d sees 380,000 374,000 

+ any alan te: anal 6.78 | Gold produced (in oz. fine) ...........0.e.c0cece0s 108,926 108,470 

Sarge lia Yield per ton milled (dwt.) ................200005- 5.73 5.80 


rr ere 


EE PEPE EET PEF Ere 





R4.77 
(47s. 8d.) 
R3.87 
(38s. 9d.) 
R2,437,594 
(£1,218,797) 
345,806 











Cost per ton milled ....... 


Profit per ton milled ...... 


R3.71.. R3.72 
(37s. 1d.) (37s. 2d.) 
R3.50 R3.67 
(35s. Od.) (36s. 9d.) 
R2,740,263 











Ee SADLY TOT 
NI ao, ODT asic. ccictacem sine bw ob wakeoaae 
NIE 5 catiaheWe Sian snlotsebedicn scar 
Sundry revenue/expenditure .....................- 
PGRN SUMNES 22 NC 5 5 5 Ss aos selon code 
(Subject to taxation and Government's share) 


Estimated taxation and Government’s share of profit 


I 6 cg Sn inh Bodh ang ceed th inne we R1,345, NS oo sk ark ws dh ins Ait aald eoiean wit nla ae R2,764,320 
(£672,903) rik 370, 132) (£1,382,160) 
ao es cn 0.6 6 ode ace kes Ske eee Cas Ge R1,091,788 NN IE Pee err ee ,408,896 R1,389,776 
iene 054) (£545,894) (£704,448) (£694,888) 
Sundry revenue/expenditure......................- R9,442 EL «ina 5 aa cutisinvgns Bia d\ 3.0 0.cots aie bo R1,331,367 R1,374,544 
(£4,721) (£1 1,223) (£665,684) (£687,272) 
Sundry revenue/expenditure....................... R33,524 R115,284 
I in arias dink gweld be aaisarene as 1,026,665 R1,069,342 (£16,762)  (*£57, 642) 
(Subject to taxation and Government’s share) (13, 333) (£534,671) 
RU IED, 6 icici ns o6nccksGde ohcsbenceees R1,364,891 R1,489,828 
Estimated taxation and Government’s share of profit Nil Nil (Subject to taxation and Government’s share) (£682,446) (£744,914) 
EEO RE oe R439,404 R383,226 
je end bP eb Estimated taxation and Government's share of profit R711,300 R726,600 
imberley imberley (£355,650) (£363,300) 
DEVELOPMENT : Reef Me B Caeiieal eumpmabme oo. so. «o's esses eee sepseseee Nil Nil 
ers in ccs ca lniaie Gans ev sieiae abe eisin as 15,847 14,392 | DEVELOPMENT : Kimberley Kimberley 
aeees a Bis he Sn-d's Oy siein alveiatele agua a ryo4 hyo Reef Reef 
Ns aes ba weno micas Rd wets Ia K m : 
UR RND 5 5. 2.4.5 ay ape miairars ona as 1 2 | Footage driven ................. sss eeeee eee eees 1,412 964 
CE MUONS. op iincsnscraueicec ina dunes pats 13.5 14.2 | Footage sampled ................:..sseeeeeeeeees 1,355 730 
os ge REPL AE A ER FELON TES ic ELEY a a IID 6.50 oso Wi'c.0b.s bbb a0 bSSab50-c0 bes 710 410 
cai A hc EE oo os i oped spe ahiw acon sso 52 56 
No. 2 SHAFT : 
Preliminary sinking was completed by mid-January when a depth of 126 feet Average ha aluc—dwt. .. 2.0.2... e cess eee cece ees 16.4 16.6 
had been reached. The change-house and shaft offices are nearly completed and the Width—inches ......... 0... cee cece cece eee ences 11 12 
headgear and main winder are being erected. Pre-cementation of the shaft continues ey I Cy SLO Bs 7 Oe See ere 180 199 
from the two diamond drill holes on site. * Including dividends 
ST. HELENA GOLD MINES, LTD. 
Quarter Quarter I, lech cares bo.6 3 a.nteinal asso p. wee inn ae R110,361 R257,750 
ended 3ist ended 3ist (£55,181) (£128,875) 
OPERATIONS : March, 1961 Dec., 1960 DEVELOPMENT : Basal Reef Basal Reef 
I oscs vis SESE am cc che tel dnediesccsioeteta $30,000 528,000 Tots 6 6 aiginu.c «(0 ke deine’ 64 pated eos J ‘ 
Eee promuced (in GF. GAS)! ... 5... ce ececcceenes 185,948 183,492 I 55 Gidrs hein «sid siglaigialeo » winds 4 Smee 9,130 9,820 
Yield per ton milled (Gwt.) .....isccceccccscccccee 7.0. J NS Odatis itt als 45 33a Midwtie- sg ddche oe 4,995 5,865 
ID cb 0s ccc cecvssiweesvewbacvessos R4.34 R4.30 an 5. 4 Stn gh shih te hoa AS Aho de 55 60 
(43s. 4d.) (43s. Od.) I SIRs | i 05 50-0 6 6:0 0 '4.0s i000 5,0.0:0,0.9:6 0 16.0 14.5 
ee OOM oo ooo sc cet Setdcwe bese cts R4.49 ee ee a, ieiieh « 0..cbiaeigtiewes.s'e0,0 00 04 00 41 44 
a Se alain habe aaeensss 06 4046a 654 639 


R4,679,326 R4,668,662 
(£2,339. ) (£2,334,331) 
R2 104 








(£1, 148 to (£1,136,052) results : 
R2,381,873 R2,396,558 
(£1,190,937) (£1,198,279) Intersection 
R15,568 R3,168 Basal Reef 
(£7,784) SS SC BRR 
Set “WeMection ......5.... 
R2,397,441 R2,399,726 | 2nd Deflection ........... 
(£1,198,721) (£1,199,863) Leader Reef 
- Cx a any chia, wiares 
R1,238,800 R108,600 Ist Deflection 
(£619,400) (£54,300) 


SURFACE DIAMOND DRILLING : 
Borehole SH.22, sited some 8,000 feet south-east of No. 4 Shaft was completed 
R2, +272, during the quarter and intersected the Leader and Basal Reefs with the following 


Depth Value Width  Inch/ Core 
feet dwt. ins. dwt. Recovery 
os aoe 27.8 11.7 325 ° 
oo. One 28.6 8.3 237 + 
cos ae 19.65 11.3 222 t 
soe re 3.8 6.8 26 ° 


...Deflection started below Leader Reef horizon. 








plete. 


2nd Deflection ........... i / : 
*C i] t Ce core but incomplete due to minor faulting. ¢ Incom- 


Leader Reef ground away. 





exchange rate of R2.00 equals £1 sterling. 





All development values have been discounted to conform with adjustments which are necessary in estimating the ore reserve. 


The South African decimal currency system became effective on 14th February, 1961. South African currency is now expressed in Rand and cents, there being 100 
cents in a Rand. For the convenience of Members, monetary figures in these reports are given in Rand with the equivalent sterling shown below in brackets at an 








news would not necessarily push prices any 
lower. 

Finally, we must not overlook the private 
South African investor who, despite his 
first panicky reaction to the Commonwealth 
conference, is most unlikely to stay out of 
Kaffirs at bargain basement prices, if only 
because his capital is in any case tied up in 
the Union and he must perforce sink or 
swim with it. 


The Industry’s Earnings and Dividends are 
Still Rising 


The earnings and dividends from the 
gold mining industry increased steadily 
during 1960. This was despite a steep rise 
in tax revenue, due not to any change in the 
rate or basis of tax, but to the operation of 
the tax formula as the new mines’ capital 
expenditure offsets decline. This perfor- 
mance has been maintained during the first 
quarter of 1961, in which gold output 
achieved an all-time record. 


In view of the overriding importance to 
South Africa of maximizing her gold sales, 
gold mining, which already suffers a highly 
discriminatory rate of tax is unlikely to be 
afflicted with any additional impost. Indeed 
the reverse might even prove to be the case, if 
the government envisages the possibility 
of South Africa having to go it alone for 
any considerable period, as in that case 
new capital would have to come from 
within the industry both for the much 
needed expansion in its current rate of gold 
output and for the opening of new mines 
to make good the exhaustion of some of the 
older ones. 


Newer Mines May Again Become the 
Best Buys 


In this connection it may be that we are 
entering a period in which the attractions of 
some individual mines with further growth 
prospects may once again supercede those 
of the finance houses, if not necessarily of 


the portfolio companies. At the beginning 
of 1960 the gold industry had a stronger 
financial reserve position than at any time 
in its history, and there has never been any 
question of the industry’s ability to finance 
its current capital requirements out of its 
own resources. Finding capital for new 
mines is, however another matter and if, 
for the moment, foreign capital cannot be 
counted on, we may find that the finance 
houses will be more concerned with con- 
serving res durces than increasing dividends. 


A Closer Look at Present Values 


As our table of price movements shows, all 
sections of gold shares have suffered a sharp 
setback from the prices ruling on January 
19, 1961 which were close to the peak of the 
September 1960—January 1961 recovery. 

Prices in the table are shown as at April 
11, but the general level of prices has been 


(Continued on page 22) 
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ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT (€O., LIMITED. 


(Incorporated in the Union of South Africa) 





Operating Statistics and Vital Information extracted from the Directors’ Reports for Mining Companies associated with the Group 
for the quarter ended 31st March, 1961, and comparative figures for the previous quarter. 


(All Companies mentioned are incorporated in the Union of South Africa) 





HARTEBEESTFONTEIN GOLD MINING COMPANY, LIMITED. 

















Quarter ended Quarter ended 
PRODUCTION 31st March, 1961 3ist Dec., 1960 
Gold: ERS ants au aga k <Gamee 387,000 367,000 
Yield—ounces fine .................. 178,985 170,781 
; —dwt. per ton milled ........... 9.250 9.307 
Uranium: Tons treated: 
From current slimes ................ 390,000 367,000 
From surface accumulations ......... 1,000 7,000 
ARES SE ee 391,000 4, 
Yield—Ib. of uranium oxide ......... 258,954 252,791 
Ib. per ton treated ............. 0.662 0.676 
Uranium oxide sold—lIb. ............ 250,000 259,169 
FINANCIAL INFORMATION Per ton Per ton 
Gold: milled milled 
RR n'a Bitidb as s)he sina sada R4,508,575 R11.65 R4,341,562 R11.83 
£2,254,287) (116/6) (£2,170,781) (118/4) 
NN RS POP DIP EEIAT F= R2,566,600 R6.63 R2,396,660 R6.53 
(£1,283,300) (66/4) (£1,198,330) (65/4) 
IM MEONE oo o's oss aicrscasesere R1,941,975 RS5.02 R1,944,902 R5.30 
(£970,987) (50/2) (£972,451) (53/-) 
Sundry mining revenue ............ R60,000 R0O.15 R60,000 RO.17 
(£30,000) (1/6) (£30,000) (1/8) 
Total working profit from gold ..... R2,001,975 RS5.17 R2,004,902 RS5.47 
(£1,000,987) (51/8) (£1,002,451) (54/8) 
Per lb. Per Ib. 
Uranium: sold sold 
ERE 5 ind Src ga Rene re R1,852,050 R7.41 R1,976,348 R7.63 
(£926,025) (74/2) (£988,174) (76/3) 
NOE GOR one cnceheedcusees R520,050 R2.08 R536,348 R2.07 
(£260,025) (20/10) (£268,174) (20/8) 
Profit from uranium oxide ..-...... R1,332,000 R5.33 R1,440,000 RS5.56 
(£666,000) (53/4) (£720,000) (55/7) 
Total Working Profit for Quarter .... R3,333,975 R3,444,902 
(£1,666,987) (£1,722,451) 
Working costs (gold only) per ounce fine ...... R14.34 R14.03 
(143/5) (140/4) 
Development expenditure per ton milled included 
PIII a a oecccacccccaetcecsdtnas RO.71 RO.76 
(7/2) (7/7) 
The following amounts have not been taken 
into consideration in calculating the working 
profit shown above :— 
Interest on loans: 
ID 3 ae dc wae dec R kod oie dd ex de R39,758 R37,794 
(£19,879) (£18,897) 
Housing and other loans ................ R40,357 R41,160 
(£20,178) (£20,580) 
Royalty payments: 
Virginia and New Klerksdorp ........... R721,350 — 
(£360,675) 
R801,465 R78,954 
£400,732) (£39,477) 





The following transactions on loan account 
were effected during the quarter :— 
Loans receivable: 
Interest free loans, repayable during the period 








PR OS a aed sateaies tae ay eeencorae R362,000 — 
(£181,000) 
Loans repaid: 
Uranium project loans .................. R134,094 R136,058 
(£67,047) (£68,029) 
EE iGidoscnekbasade uses wis R10,143 R21,230 
(£5,071) (£10,615) 
I bie: ed org, :k'saserovecdia evaikin pero aies Nil R800,000 
(£400,000) 
CAPITAL EXPENDITURE 
Gold production (including R63,110 (£31,555) 
on capital development) .................. R5S86,360 R1,393,546 
(£293,180) (£696,773) 
SEE sk Gh bh Sone pane esewes baaweee R39,222 R49,114 
(£19,611) (£24,557) 
EN diate den Giiinas memes aklee arte sa ed anoek R625,582 R1,442,660 
(£312,791) (£721,330) 
Estimated Taxation and Government’s Share of 
Profits for the nine months ended 31st March, 
PEW a aha winced. rghay.s ais cvihyoseecebne R3,250,000 
(£1,625,000) 
DEVELOPMENT 
INO occ kn vcs sciccccteccccsiowens 22,552 28,172 
Sampling results of development on Vaal Reef: 
No. 1 Shaft Area: Total Payable Total Payable 
Footage sampled ............... 3,420 a 3,105 y 
. (84.6%) 1 (86.6%) 
Channel width (inches) .......... 18.8 19.7 20.6 °*- 21.0 
Incivdwt. (gold)* i... ..........05. 323 364 355 392 
Inch-lb. (uranium oxide) ........ 35.14 38.46 34.94 37.96 
No. 2A and No. 3 Shaft Area: 
Footage sampled ............... 6,105 4,900 9,120 7,460 
(80.3%) (81.8%) 
Channel width (inches) .......... 10.6 10.4 14.7 15.1 
ee | | a ee 325 380 380 
Inch-lb. (uranium oxide) ........ 23.80 25.46 23.63 25.79 
Total Mine: 
Footage sampled ............... 9,525 7,795 12,225 10,150 
: (81.8%) (83.0%) 
Channel width (inches) .......... 13.5 13.9 16.2 16.7 
Se errr ne 325 374 374 430 
Inch-lb. (uranium oxide) ........ 27.87 30.29 26.50 29.02 


(The above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corrésponding Ore Reserve.) 
SHAFT SINKING AND EQUIPPING 
No. 4 Vertical Shaft: 


1 gl 1,919 feet 2,840 feet 
ee 5,558 feet 3,639 feet 
Concrete lining accomplished ............. 1,919 feet 2,840 feet 
Depth of concrete lining below collar ...... 5,528 feet 3,609 feet 


A total of 8110 cubic feet was excavated in shaft stations. 
GENERAL 

The second deflection from borehole HB.25 has reached a depth of 7,565 feet 
and is in hanging-wall quartzites of the Vaal Reef. 

A pilot Radiometric Sorting Plant has been erected and commissioned for 
experimental purposes. 





RAND LEASES (VOGELSTRUISFONTEIN) GOLD MINING COMPANY LIMITED 














Quarter ended Quarter ended 

PRODUCTION 3ist March, 1961 31st Dec., 1960 
lids vs yopnd-a/e-> ap.49s0n ete eenet 551,000 560,000 
ER acc coke ess erncccraseuees te 75,573 79,328 
—dwt. perton milled ...........000.eee. 2.743 2.833 
Per ton Per ton 
FINANCIAL INFORMATION milled milled 
Revenue from gold ................ R1,903,908 R3.46 R2,015,758 R3.60 
(£951,954) (34/7)(£1,007,879) (36/0) 
MMR Sooo oe nih sh oc 1,938, R3.52 R2,000,300 R3.57 
(£969,404)  (35/2)(£1,000,150) (35/9) 
ENE SE aE SRE SAP R34,900 RO0.06 *RI15,458 *RO.03 
(£17,450) (-/7) (£7,729) (-/3) 
Sundry mining revenue ............ R13,500 R0.02 R11,800 R0.02 
(£6,750) (-/2) (£5,900) (-/3) 
Net Working Loss for Quarter....... R21,400 RO0.04 *R27,258 *RO.05 
(£10,700) (-/5) (£13,629) (-/6) 

* Working Profit 
Working costs per ounce fine ............... R25.65 R25.22 
(256/6) (252/2) 
evelop t expenditure per ton milled in- 

cluded in working costs ...............0005 RO.19 RO.22 
Expend Ra.496 Ras O28 

Capital Ex BU ican «)vscuarmaipsp eye hard celebs ¥ i 
oe (£2,248) (£24,014) 





Estimated Taxation for the nine months ended 


UR NNN, MOE os. Abies Mob abids obs R12,000 
(£6,000) 
DEVELOPMENT 
he ha a, OE Pee 6,189 8,492 
Sampling results obtained: — ’ 
Main Reef Series Total Payable Total Payable 
Footage sampled ............... 1,795 2,460 1,350 
; (81.3%) (54.9%) 
Channel width—inches .......... 17.9 18.0 23.6 21.2 
DE Xd pte Scag Ws as dns oc hie 286 336 198 299 
Bird Reef 
Footage sampled ............... 850 240 930 240 
; : (28.2%) (25.8%) 
Channel width—inches .......... 43.9 45.4 43.1 53.2 


aa nbs ile sae Si oo 103 185 101 214 
Kimberley Reef 
eke Witney ale ces 160 


Footage sampled 60 50 
(37.5% 8.5%) 
Channel width—inches 50.4 oro 58.8 ‘ 33% 


eee ee 149 276 124 194 
Total—aAll Reefs 


590 


Footage sampled ............... 2,805 iol Nes 3,980 1,640 

(62.7%) 41.2% 
Channel width—inches .......... 27.6 23.2 33.4 ; 373 
| AEE Ee eet ee 222 313 165 284 


(The above results are based on actual-sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding ore reserve.) 
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VIRGINIA ORANGE FREE STATE GOLD 
MINING COMPANY, LIMITED. 


Quarter ended Quarter ended 
3ist March, 1961 


a aa, a 31st Dec., 1960 
Gol REE Ope Pee ie wa ee 385,000 399,000 
Yield—ounces fine .................. 80,834 85,724 
—dwt. per ton milled ........... 4.199 4.297 
ey A eee 351,780 J 
Yield—Ilb. of uranium oxide ......... 114,817 161,880 
—lb. per ton treated ........... 0.326 0.377 
Uranium oxide sold—Ib. ............ 56,113 164,890 
FINANCIAL INFORMATION Per ton Per ton 
Gold: milled milled 


NR 5.54 adage dak oeete R2,039. R5.29 R2,179,798 R5.47 
(£1, 019 oth (52/11) (£1,089,899) (54/8) 


R2,310,9 6.00 R2,217,258 R5.56 
(£1,155,463) (60/0) (£1,108,629) (55/7) 
RPT OO ere ee R271,684 RO0.71 R37,460 RO0.09 
(£135,842) (7/1) (£18,730) yh iD 

R26,000 R0.07 R42,346 

(£13,000) (-/8) (£21,173) tO) 
Net working loss from gold ........ R245,684 RO0.64 *R4,886 RO.01 
(£122,842) (6/5)  *(£2,443) ¢/D 

* Working Profit 


CE Ae 





Sundry mining revenue ............ 








Per lb. Per lb. 

Uranium Oxide sold sold 
MIE = Wars'ie cis wa sas ensleceewe R444,304 R7.92 R1,405,502 R8.52 
(£222,152) (79/3) (£702,751) (85/3) 
pn errr eee er * R158,001 R2.82 RS507,502 R3.07 


(£79,000) (28/3) (£253,751) (30/9) 

















Profit from uranium oxide production Lars R5.10 R898,000 RS5.45 
£143. 8) (51/0) (£449, 000) (54/6) 
Uranium royalty received........... R513,948 _ 
(£256,974) _ 
Total profit from uranium ......... R800,251 R898,000 
(£400,126) (£449,000) 
Estimated profit from acid ......... R166,899 R184,332 
(£83, 449) (£92,166) 
Total Working Profit for Quarter ... R721,466 R1,087,218 
(£360, 733) (£543,609) 
Working costs (gold only) per ounce fine ...... R28.59 R25.87 
(285/10) (258/8) 
Development expenditure per ton milled included 
IIs Nin.cos0>000000 ton sa00a he RO.82 RO.52 
. (8/2) (5/2) 
The following amounts have not been taken 
into consideration in calculating the working 
profit shown above :— 
(a) Debenture and Loan Stocks, Housing and 
other loans—Interest .................... R99,538 R109,132 
(£49,769) (£54,566) 
(b) Loans obtained for Acid and Uranium pro- 
CE hee cuca csspoccncwar R74,186 R77,750 
(£37,093) (£38,875) 
—Loan Repayment .............. R365,252 R361 ,688 
(£182,626) (£180,844) 
CAPITAL EXPENDITURE 
IEE 6 5 56s bclh.oteedtinavtsetevawes R251,922 R47,162 
(£125,961) (£23,581) 
Uranium and acid plants ................... R3,993 R26,330 
(£1,996) (£13,165) 
NES © ocx -bie'k iain tues RAM nig tbn. Fd Sab OA ak R255,915 R73,492 
(£127,957) (£36,746) 
Taxation and Government’s share of profits for 
the quarter ended 31st March, 1961 ........ Nil 
DEVELOPMENT : 
A IS ok. 15.6 eunsah sab ys pidicnpys-n.a.e. 10,409 16,510 
This includes 682 feet of development 
advanced in the proposed Merriespruit Tribute 
Area, 117 feet in Harmony Area “‘A”’ and 81 feet 
in Harmony Area “‘B’’. 
In addition 3,716 feet of development were 
done by Harmony Gold Mining Company 
Limited, for and on behalf of this company in 
Harmony Area “‘A’’. 
Sampling results of development on Basal 
and Leader Reefs in the Virginia Lease Area: 
Total reget Total nee 
Footage sampled ............. 5,055 7,845 2.0: 
: : (22. i ” (26. ; ”) 
Channel width (inches) ........ 33.3 28.2 
Inch-dwt. (gold) .............. 130 so 125 66 
Inch-lb. (uranium oxide) ...... 11.38 21.83 10.77 22.14 


above results are based on actual sampling. No allowance has been 
made for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
SHAFT SINKING 
21-17A Sub-Incline Shaft 


NE Sn csi dg ss 06 bb a0 00 ¥Eap 206 feet 

Depth below 31 level ................. 226 feet 
31-29 Sub-Incline Shaft 

et a6. acne io si tin s cectvoeg 9 oe 221 feet 

Height above 31 level ................. 221 feet 
31-28 Sub-Vertical Shaft 

Footage raised at incomplete dimensions . 51 feet 

Height above 31 level ................. 42 feet 





ANGLO-TRANSVAAL COLLIERIES, LIMITED 


The Sales Output of the Subsidiary Collieries controlled by this company 
for the quarter ended 3ist March, 1961, totalled 306,279 tons. (Quarter ended 
31st December, 1960—312,765 tons.) 

Both totals are subject to correction for road loading tonnage. 











EASTERN TRANSVAAL CONSOLIDATED 
MINES, LIMITED. 











Quarter Quarter 
ended 
3ist March, Ist Dec., 
PRODUCTION 1961 1960 
i a i a a eg 57,300 58,600 
II, 6 barbs 0.0 ceeds cade css cabins tee 17,599 17,799 
—dwt. perton milled ..............cccceees 6.143 6.075 
FINANCIAL INFORMATION 
ER an cc cic dcwddccssctcbsbocaestse R441,723 R454,054 
5 (£220,861) (£227,027) 
ISS aca Shes Aan teh ahen vonchtyeak R378,889 A 
(£189, 444) (£193,810) 
IE ats cieiy's Shae nest stkibapekvndeees R62,834 R66,434 
eS (£31,417) (£33,217) 
TEEPE ee Pe Or re R18,942 R19,582 
(£9,471) (£9,791) 
Total Working Profit for Quarter .................. R81,776 R86,016 
(£40,888) (£43,008) 
CIID. ieivicccciacncde coeciccocdtéeees R27,563 R30,006 
(£13,781) (£15,003) 
eve ee 
I kkk ie eh cale Sislk p clang ewse cleo 8,878 9,242 
SHAFT SINKING Fog EQUIPMENT 
New Consort Gold Mi 
Prince Consort Shaft. 
NE nied Haan 04 4.0 5 6 oe tae scene hes 105 feet 153 feet 
ISSR ee ener oe 2,804 feet 2,699 feet 


be — has reached a depth of 60 feet below 37 
eve 
GENERAL 
Agnes Mine 

Reconditioning of the old Woodbine shaft is continuing and at the end of 
the quarter had reached a depth of 400 feet below the collar. Work on the hoist 
and headgear is still in progress. 

At the Golden Hill Mine the adit to afford access to the old workings was 
completed and prospecting on the 2nd and 3rd levels has commenced. 





VILLAGE MAIN REEF GOLD MINING 
COMPANY (1934) LIMITED. 


Quarter ended Quarter ended 


PRODUCTION 31st March, 1961 31st Dec., 1960 
Tons milled (including 26,840 tons from accumu- 
PEE is Bia ond cca a ees oueb Dal eeaee 98,600 87,500 
WA GO OR isin ago ao 6 ieee d Ceebes Semd- 12,379 yo} 
—dwt. perton milled ............./..... 2.511 
Per ton Per red 
FINANCIAL INFORMATION milled milled 


R312,320 R3.16 R312,194 R3.57 
(£156,160) (31/7) (£156,097) (35/8) 
ER i ET ee ry R324,048 R3.28 R337,500 R3.86 
(£162,024) (32/9) (£168,750) (38/7) 


R11,728 R0.12 R25,306 R0O.29 
(£5,864) (1/2) (£12,653) (2/11) 
Sundry mining revenue ............ R2,700 R0.03 F RO.02 

(£1,350) (-/4) (£900) (-/3) 


R9,028 R0.09 R23,506 RO.27 
(£4,514) = (-/10) (£11,753) (2/8) 


Revenue from gold ................ 





EE SNS ons. 2c turd oo 0a bom 





Net Working Loss for Quarter ...... 





Working costs per ounce fine ............... R26.18 R27.48 
(261/10) (274/10) 
Development expenditure per ton milled in- 
cluded in working costs ...........c000000. RO.23 RO.27 
(2/4) (2/9) 
Ci OIG «on. sic cate recosescscces R16,501 R37,182 
(£8,250) (£18,591) 
Estimated Taxation for the nine months ended 
ES re rrr ne Nil 
DEVELOPMENT 
PINE. son Saac bs cree atiwbase ces 4,106 4,187 
Reconditioning footage ..............+ee00: 2,469 2,140 
GENERAL 


The Village Incline Shaft has now advanced 195 feet inside the Robinson 
Deep property and development on South Reef has commenced on two levels. 
Insurance Claim 

The company has received an amount of R16,138 (£8,069) for loss of profits 
and standing charges and R4,732 (£2,366) for material damage resulting from the 
fire reported in the September, 1960, quarter. 





ZANDPAN GOLD MINING CO., LTD. 


Quarter Quarter 
ended ended 
31st March, 31st Dec., 
FINANCIAL INFORMATION 1961 1960 
eee SE eae ee ea R561,974 R1,166,452 
(£280,987) (£583,226) 
Total Capital Expenditure up to 3ist March, 1961, 
amounted to R8,360.598 (£4,180,299) (including 
R516,773 (£258,386) Preliminary and Share Issue 
Expenses). 
SHAFT SINKING AND EQUIPPING 
BE RIE 0 oR A itp 988 feet 425 feet 
ee egy Peon friars Ieee 6,532 feet 5,544 feet 
Concrete lining accomplished ... ............... 988 feet 425 feet 
Depth of concrete lining below collar ............ 6,502 feet 5,514 feet 


A total of 20,891 cubic feet was excavated in the cutting of a service station 
on the 6,300 feet horizon and a main station on the 6,500 feet horizon. 

Work on the foundations for two surface fans is in progress. 
GENERAL 
An additional block of single quarters have been erected in the compound. 
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LORAINE GOLD MINES, LIMITED 
Quarter ended Quarter ended (b) Housing Loans: 
PRODUCTION 31st March, 1961 31st Dec., 1960 -t pt lh Rat Blak dy ef Rin tie ia eel ayr ag R2,479 R1,421 
Gold: Tons milled ......... ae ... 245 245,000 (£1,240) (£710) 
a fine 54,230 sect ARMOIRE a. inva. Sidi pusidiie ss cce Nil Nil 
. perton milled .. 4.427 CAPITAL EXPENDITURE 
FINANCIAL INFORMATION Perton | Gold production (including R257,527 (£128,763) 
Gold d milled in respect of underground development 
oan Ruaa Cubed eso bUiee. Whee ere R1,558,745 R6.36 R1,377,808 R5.62 Gene 06 CUBMMD) 6628. 5 5.50) oee Eee se eas’ R466,622 R794,242 
(£779,372) (63/7) (£688, (56/3) (£233,311) (£397,121) 
ere FP R1,590,668 R6.49 R1,461,700 R5.96 | Uranium: 
(£795,334) (64/10) (£730, 850) (59/8) | Contribution towards capital cost of joint 
OE EE EP 7,236 R71,164 
MMOR say ab os aes 0965 50% R31, RO.13 R83,892 RO0.34 (£38,618) (£35,582) 
(£15, 363) (1/3) (£41,946) (3/5) a ee 
Sundry mining revenue ............ R6,000 R0.02 R6,000 0.02 R543,858 R865,406 
(£3,000) (-/2) (£3,000) (-/3) (£271,929) (£432,703) 
Net working loss from gold ........ R25,923 R0.11 R77,892 0.32 Taxation and Government’s share of profits for 
(£12,962) (/1) (£38 946) (3/2) the half year ended 31st March, 1961 ..... Nil 
Uranium: DEVELOPMENT 
Share of profit of Orange Free State SE ee ALT See 22,139 19,130 
joint uranium production scheme R210,000 R198,000 Sampling results obtained :— 
(£105,000) (£99,000) “B”’ Reef Total Payable Total Payable 
emer ——_ Footage sampled ............ 565 425 545 245 
BE Gud icathohesscvied oh take eter R184,077 R120,108 (75.2%) (45.0%) 
(£92,038) (£60,054) Channel width (inches) ......... 18.4 19.6 16.7 15.3 
_ Inch-dwt. (gold) .............. 316 396 329 662 
Working costs (gold only) per ounce fine ....... R25.71 R26.95 | Elsburg Reefs 
(257/1) (269/6) Footage sampled ............ 2,390 1,735 2,470 1,675 
evelop penditure per ton milled included (72.6%) (67.8%) 
NY ash 5:4 och. 0:4s op a.e-d.0in ods-o¥inae RO.37 RO.37 Channel width (inches) ......... 30.3 29.8 47.6 50.5 
(3/8) (3/8) Inch-dwt. (gold) .............. 622 821 680 931 
otes Total—All Reefs 
(i) The uranium profit of R210,000 (£105,000) Footage sampled ............ 2,955 3,015 1,920 
consists of this company’s share of the work- (73. A (63.7 %) 
ing profit from uranium oxide produced by the Channel width (inches) ......... 28.0 42.0 46.0 
joint treatment plants at Welkom and President Inch-dwt. (gold) .............. 564 a9 617 897 
Steyn prior to their closure during the quarter, Note: Development on Basal Reef has been suspended. 
and share of the net revenue from royalties (The above results are based on actual sampling. No allowance has been made 
received in respect of the transfer of the joint for adjustments necessary in the valuation of the corresponding Ore Reserve.) 
sales quota to other producers. 
(ii) All information relating to uranium production SHAFT SINKING AND EQUIPPING 
is provisional and subject to adjustment. No. 3 Shaft 
The following amounts have been taken into Work has commenced on the ore and waste passes from the 48th to the 46th 
— in calculating the profit shown level. Installation of the tipping arrangements below the 48th level is nearing 
completion. 
(a) ber ‘Registered Unsecured Notes: Reef development is now being concentrated on the 52nd, 50th and 48th levels. 
STD sie higs dha cue, cs cadre geste tans R16,398 R16,398 The excavation of the pump chamber at 5,619 feet below the collar has been 
(£8,199) (£8,199) completed and work on two settler cross-cuts is in progress. 
CONSOLIDATED MURCHISON (TRANSVAAL) GOLDFIELDS AND DEVELOPMENT COMPANY 
LIMITED 
Quarter Quarter Taxation for the three months ended 31st March, 1961 R57,000 
ended ended (£28,500) 
3ist March, 31st Dec., 
PRODUCTION 1961 1960 DEVELOPMENT 
diana shes arattin a Rites tend, 6-444 8,8. 4.0 hx: 0:00,5-00 41,900 Footage accomplished all of which was developed in 
FINANCIAL INFORMATION connection with the antimony/gold ore bodies .... 2,454 1,788 
Profit from antimony and gold .................... R194,908 BE REI II ee 700 250 
i , (£97,454) i9L 310) Payable footage on account of combined antimony and 
Capital Expenditure ............... 0.0. c cece eee 2,7. R86,886 ERISA SES PERE SE Oy ee 285 250 
(£1,368) (£43, 443) DINED: « c.didin cabadeedys cdedecedas sess 41 100 








little changed between then and our going 
to press on April 25 

Amongst the new mines, those paying a 
nominal rate of dividend or no dividends 
have at times been particularly badly 
affected by the setback. This is not surprising 
as the tendency during the market recession 
is to seek investments offering a good yield, 
and investors holding this type of share are 
less likely to sell than the speculator who is 
attracted by the growth possibilities of the 
developers and semi-developers in periods 
of market buoyancy. 

If the present setback is to be a lengthy 
one, the relative popularity of good dividend 
payers may be even greater than in the past 
because of the entry of South Africaia 
institutions such as Sanlam and ‘the South 
African Mutual into the gold share market 
in recent years. This is a factor which may 
over-shadow the longer-term possibilities of 
the developing mines while the market is 
in an uncertain condition. 

Group 1. Of the mines in this group, 
Blyvoors, West Driefontein and Western 
Holdings offer the likelihood of a con- 
tinuation of the gradual increase in divi- 
dends which has been a feature of these 
shares in recent years. Libanon, Vaal Reefs 
and Winkelhaak are other mines which 
offer the prospect of increased dividends 
subject to capital expenditure require- 
ments. Similarly, a rise in Welkom’s pay- 


ments is likely, although it will be limited 
by the need to repay loans in the next year 
or two. Looking slightly further ahead, St. 
Helena and Stilfontein hold out every 
prospect of higher dividends on recent 
development trends. 

Of the other mines in this section, 
Buffelsfontein, President Brand and Western 
Reefs seem likely to maintain their present 
dividend rates and all three offer some 
prospect of an increase in the longer-term, 
given reasonable development. 

The Harmony dividend is safe until the 
mine incurs liability for taxation which is 
likely to reach a fairly high level in the 
latter months of 1962. Nevertheless, if 
allowance is made for the projected capital 
return of 3.6d. per cent a half year for the 
next 54 years, there is the prospect of good 
dividends for several years to come when 
allowance is made for uranium revenue 
over the extended contract period. 

Some further reduction in the annual 
declarations by Doornfontein andHarties 
is possible but these should not be drastic. 
With heavy capital expenditure and ap- 
proaching liability for tax, the F.S. Geduld 
dividend outlook is rather obscure. 

Group 2. Here Loraine may pay a 
token dividend in September 1962. Maiden 
declarations by the other developers cannot 
be guessed at yet. Nevertheless, if develop- 
ment is in reasonable accord with the 


boreholes, shares such as Bracken, Leslie, 
Loraine, Western Areas and Western Deep 
Levels should ultimately pay extremely 
attractive dividends relative to the depressed 
prices which the shares have reached on 
setbacks in recent weeks. 

There is no reason why those committed 
to gold shares should not continue to hold 
a reasonable proportion of developers in 
their portfolios in view of the attractive 
long-term possibilities. 

Group 3. With the announcement of the 
new uranium arrangements, the old gold/ 
uranium shares in this group, with the 
exception of East Champ which has an 
extremely limited life under any circum- 
stances, may be considered in much the 
same class as fixed interest stocks—pro- 
viding an adequate proportion of the high 
dividends are set aside to amortise the 
capital invested. While not without interest 
for certain specialist purposes, they will 
not appeal to the normal gold share inves- 
tor. They have displayed considerable 
resistance on the recent setback partly 
because of their limited appeal in a buoyant 
market and also because of the relatively 
certain dividend picture now that the 
doubts surrounding uranium in the remain- 
ing contract periods have been removed. 

Group 4. With the uncertainties regarding 
land values engendered by the plans to 
develop industry on the borders of the Native 
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reserves, interest in these shares will be 
confined to periods when the question of 
an increase in gold price or of a devaluation 
of the Rand are topical. 

Their possibilities as break-ups have also 
been lessened by the recent announcements 
by Modder East and Consolidated Main 
Reef that certain companies, who are share- 
holders, have blocked the move to revert 
from dividend payments to tax-free capital 
repayments. With the recent changes in the 
South African Income Tax Act, this will 
detract from the appeal of this type of 
share to South Africans in a high tax 
bracket as well as to their British counter- 
parts. 

A group of South African investment 
companies which has large shareholdings in 
the two mines concerned is also largely 
interested in City Deep, Crown Mines and 
New Kleinfontein so that a switch from 
dividend payments to capital returns in due 
course cannot be taken for granted. 

Group 5. A few of these shares will no 
doubt continue to attract attention as 
yield sweeteners, but with the relatively 
attractive yields now offering on the newer 
long-life, high-grade mines, the investor 
will be well advised to concentrate largely 
on the leading shares, where the need to 
provide for amortisation of an investment 
is relatively slender. 


No Change in U.K. Shareholders Tax 
Liability 


Many U.K. shareholders have, quite 
understandably, been showing some concern 
as to their new taxation position after South 
Africa leaves the Commonwealth on May 
31. Concern as to the immediate future is, 
however, unfounded as the new South 
Africa Temporary Provisions Act 1960/61 
covers, albeit indirectly, the present relief 
that U.K. shareholders receive on their 
South African dividends under the provi- 
sions of Sect. 348 and the 17th Schedule of 
the Income Tax Act 1952, which provides 
for unilateral relief for taxes payable in 
territories within the Commonwealth. 

As to the future, it is thought unlikely 
that the United Kingdom would be pre- 
pared to enter a reciprocal agreement 
under the provisions of the Double Taxa- 
tion Agreements, yet it is equally unlikely 
that no provisions will be made at all. It has 
been suggested that a likely final outcome is 
that under the terms of Sect. 348 sub-section 
(6), South Africa will continue to be defined 
as part of the Commonwealth. The prece- 
dent for this has been established in the 
case of Sudan. If this in fact turns out to be 
the case then there will be no change in the 
existing position, even after the expiry of 
the Temporary Provisions Act. 


Higher Labour Efficiencies for Lower Costs 
and Higher Output 


Both for the operating mines and for the 
State,.a much more important factor than 
tax is the problem of higher operating 
efficiency for the dual purpose of increasing 
the rate of gold output and combatting 
mounting costs now that the prospect of a 
rise in the gold price has again receded. 

_ This is a matter of particular importance 
in the case of those marginal mines which 
have plenty of ore still to be mined. The 
State needs the gold and the shareholder has 
a mine which will be paying a relatively low 
rate of tax so that he will therefore be 
bearing himself the greater part of any reduc- 
tion in profits from rising costs. Rising 
output may well provide the answer, 
especially where it may prove possible to 


(Continued on page 24) 








PRICE MOVEMENTS 1960—61 


(Excluding mines returning capital) 
Price 
Mia- Oct. Jan. Apr. 
July 60 19,’60 19,’61 12, 61 
1. NEW MINES—DIVIDEND PAYERS 
Blyvooruitzicht 25/- 28/- 30/6 25/9 
Buffelsfontein 39/- 43/- 44/6 35/6 
Doornfontein 28/- 26/9 29/- 25/3 
Free State Geduld 112/6 132/6 120/74 93/9 
Harmony 27/- 30/- 30/6 23/3 
Hartebeestfontein 43/- 46/6 54/- 45/3 
Libanon 12/14 14/74 16/9 11/44 
President Brand 58/- 61/6 64/9 48/9 
President Steyn 20/6 20/6 20/9 17/- 
St. Helena 62/6 78/6 78/9 56/3 
Stilfontein 29/6 33/6 36/3 29/6 
Vaal Reefs 38/9 43/9 45/- 37/6 
Welkom 13/6 16/- 19/74 = 13/74 
West Driefontein t 77/9 87/9  101/3 77/6 
Western Holdings 111/3 140/— 156/104 120/- 
Western Reefs 25/- 28/- 30/3 24/- 
Winkelhaak 19/6 24/6 27/9 20/6 
2. NEW MINES—NON-DIVIDEND PAYERS 
Bracken 22/6 27/- 31/6 20/9 
Freddies Cons. 1/9 2/- 2/44 1/3 
F. S. Saaiplaas 10/- 10/74 8/9 6/3 
Leslie 13/3 19/3 21/9 17/- 
Loraine 24/6 23/74 26/9 18/3 
Merriespruit 1/8 2/6 3/2 1/3 
Virginia 3/3 3/6 4/9 3/- 
Western Areas 13/- 14/104 20/9 15/9 
Western Deep 36/3 43/6 47/6 33/- 
Zandpan 13/9 12/6 13/- 9/6 
3. OLD GOLD/URANIUM 
Daggafontein 17/3 18/9 23/3 18/6 
East Champ. 2/- 1/6 2/- 1/6 
Luipaards Vlei 6/104 7/- 8/3 7/9 
Randfontein 15/9 15/9 23/3 19/3 
West Rand Cons. 16/9 18/3 20/6 17/- 
4. OLD MINES VALUED LARGELY ON BREAK-UP 
City Deep 13/6 14/6 22/3 12/6 
Cons. Main Reef 13/- 13/9 14/6 12/9 
Crown Mines 21/- 22/6 28/6 20/3 
Modderfontein E. —_11/- 12/3 12/- 9/- 
New Kleinfontein 3/3 3/6 6/3 3/6 
5. OTHER OLDER MINES 
Durban Deep 24/6 29/- 36/3 24/- 
East Daggafontein 8/- 8/104 10/74 7/44 
East Geduld 15/104 17/3 20/3 16/3 
East Rand Prop. 26/3 28/6 40/9 27/6 
Geduld Prop. 49/44 = 55/- 57/6 40/- 
Grootvlei 17/3 18/6 22/6 17/6 
Marievale 23/9 25/- 28/- 23/6 
S. A. Land 11/9 14/3 18/9 13/6 
Venterspost 18/9 21/6 22/9 17/6 
Vlakfontein 15/6 16/44 = 17/3 15/3 
Wit Nigel 1/- 1/- 1/14 104 


+ adjusted for scrip issue. 


Dividends 


2/3 
3/3 
3/- 
8/- 
2/6 
6/6 
7 
5/6 
2/3 
4/- 
3/6 
3/6 
6 
4/6+ 
9/- 
2/6 


2/6 


2/- 
4/- 
4/3 


1/3 
2/9 
3/9 
1/- 


3/- 
1/3 
3/8 
3/6 
9/9 
2/6 
2/11 
1/9 
1/9 
1/11 
14 


2/6.6 
3/74 
2/10.8 
8/6 
2/9.3 
5/6 

9.3 
5/6 
1/9 
5/0.6 
3/- 
3/6 

8.1 
5/6.3 

10/- 
2/6 

10 


4/- 


2/- 
3/- 
4/3 


1/3.9 
3/- 
4/- 
1/- 


3/- 
1/44 
3/5.6 
3/3 
6/11.2 
2/5.8 
3/4.8 
1/- 
2/- 
2/0.2 
1} 


Gross 


Yield 


1959/60 1960/61 Apr. ’61 


9.7 
10.1 
11.3 

8.9 
11.7 
12.0 

6.6 
10.9 
10.1 

8.8 
10.0 

9.0 

4.8 

7.0 

8.2 
10.2 

4.0 


21.0 
28.5 
25.0 
15.2 
24.3 


10.2 
22.6 
19.3 
10.5 


12.2 
18.5 
20.7 
11.3 
16.8 
13.8 
14.2 

7.1 
11.1 
12.8 
12.5 
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achieve this without any heavy capital 
investment in new shafts or mill extensions. 

Over the past ten years mining costs on 
the post-war mines have been rising fairly 
steadily at an average rate of about 2} per 
cent per ton per annum despite very 
substantial increases in tonnages, without 
which the rise in unit cost would have been 
more. This is a rough measure of the rate of 
inflation to which the industry has been 
subjected. How far this process will be 
accelerated as the government moves 
towards its aim of higher African living 
standards and consequently of earnings, 
remains to be seen. 

Significantly one of the remarkable 
characteristics of the industry in this period 
has been the resilience of marginal producers 
in the face of rising costs which have been 
persistently fought off by higher efficiencies 
and in some cases larger tonnage through- 
puts, and small increases in mill grades. 
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As we show in an article entitled “South 
Africa’s Quest for Higher Labour Effi- 
ciencies” on page 473 of this week’s issue, 
labour, and more especially European 
labour, is the largest item in mine costs. 
It is also the one which appears to offer the 
greatest scope for economy and with African 
labour now quantitatively at an all-time 
peak, the gold industry’s attention is becom- 
ing increasingly centred on raising labour 
efficiencies by better training and improved 
mining methods. 


Labour Efficiency Potential as Guide to 
Share Values 


Thus, the extent to which any given mine 
will prove amenable to higher labour effi- 
ciencies may, in a climate of declining gold 
price hopes, provide quite as significant a 
basis for share classification as does the 


more conventional classification by grade 
or profit per ounce. 

Quite apart from cost savings, it will be 
apparent that some of the means of achiev- 
ing higher labour efficiencies could in many j 
cases lead also to a higher rate of gold 
output. To the extent that the short term 
maximisation of South Africa’s gold output 
is likely to be an important factor in 
stabilising her balance of payments position 
and consequently in her being able to pursue 
her desired racial policies more rapidly and ~ 
therefore with greater prospect of suc-— 
cess, many investors may feel that this could 
be quite as important a benefit of improved 
efficiencies as is the purely cost aspect of | 
the matter. 

Taken together they certainly constitute 
two of the most encouraging features, not 
merely of the gold industry itself, but 
equally of the outlook for the whole South 
African economy. 





HIGHLIGHTS FROM THE QUARTERLIES 


Doornfontein have announced the results 
of the two boreholes that have been drilled 
from the 15 level footwall drive west. These 
two holes have extended the area of the 
Carbon leader considerably further west 
than was previously anticipated. The 
values shown by these boreholes are good 
when the friability of the reef is con- 
sidered. 

* 


Having started trial milling during the 
mber quarter F.S. Saaiplaas is now 
milling 50,000 t.p.m. under normal con- 
ditions. Over the full March quarter a loss 
has been shown but the company showed a 
maiden profit for the month of March 


* 


Western Deep levels, who have now 
exhausted the capital funds so far raised, 
have announced their plans for raising 
further capital. The original rights offer to 
*‘B” shareholders at 45s. has been reduced 
to 30s. and a second rights offer to both 
“A” and “B” holders, also at 30s., has been 
made. These offers, which have been under- 
written, will raise a further £8,400,000. 


* 


The life of Virginia has been extended by 
the purchase from Harmony of two areas 
adjoining the Virginia western boundary. 
These areas are to be worked by Virginia 
for six years until June 30, 1967. Also, 
Virginia is to work some 320 ‘claims of the 
Merriespruit lease area on a_ five-year 
tribute basis. 

* 


Vaal Reefs and Western Reefs are now 
operating a joint scheme for the production 
of uranium. Together the two mines have 
purchased additional quotas on a royalty 
basis and have extended the new contract 
until 1970. 


* 


The labour force in the whole industry 
has been standing at a record figure during 
the past months. At Welkom particularly 
the Native labour compliment is well above 
average. So much so in fact, that it has not 
been possible to employ the additional 
labour entirely on stoping and thus transfers 
have been made to development. This has 
had the effect of increasing the overall 
costs, but in pushing the development 


ahead of current requirements the mine is 
building up a valuable reserve against a 
possible fall in the labour supply in the 
future. 

-* 


Loraine have now proved the continuity 
of the Elsburg series from the old Loraine 
boundary down to the No. 3 shaft area. 
So far eight different reefs have shown 
payable values. At present there are no 
immediate plans to increase the milling 
capacity, though it would be possible to 
increase the throughput to 115,000 t.p.m. 
without an additional ventilation shaft. 


* 


Under the terms of the “South Africa 
Temporary Provisions Bill’, South Africa 
is to be regarded as being part of the 
Commonwealth for a further twelve months 
following Republic Day. The provisions 
of this Bill cover the taxation position of 
U.K. shareholders at present receiving 
double taxation relief on their South African 
shares. 

* 


An automatic reef sorter is now on trial 
at Harties in a pilot plant. This sorter, if 
successful, will be of immense importance 
to the industry as a whole, not only in 
reducing operating costs but also in reducing 
the capital expenditure of the expanding 
mines. 

€ 


Sinking of the main shaft at Western 
Areas was completed on March 3, 1961, 
and at present work is in progress on the 
installation of the permanent shaft equip- 
ment. 


At the end of the March quarter the main 
shaft was at a depth of 6,502 at Zandpan 
and it is anticipated that it will intersect the 
reef in the very near future. 


* 


At Stilfontein both the James and the 
Toni shafts have now been completed and 
the last major shaft to be sunk from 
surface, the Scott shaft, is now in progress. 
In the short term the Stilfontein finances 
will be rather stained to maintain the pre- 
sent dividend but in the long run the pro- 
spects are promising. 


With primary uranium producers such 
as Randfontein and West Rand Cons. the 
new fixed revenue for their uranium is of 
advantage when considering a gold price 
increase. Previously any increase in the 
revenue from gold would have reduced to a 
certain degree their revenue from uranium 
on the “‘cost-plus” formula. 


* 


The Harvie-Watt shaft sinking of Libanon 
is now complete and it is at present being 
equipped. This new shaft will open up the 
southern portion of the lease area. 


* 


Government G.M.A. now relies to quite 
an extent upon its pyrite production and 
will obviously be affected by the uranium 
stretch-out. However, it is not yet clear to | 
what extent its present contracts will be | 
changed. 


* 


Daggafontein is one of the uranium 
producing mines that has sold only a 
portion of its contract on a royalty basis. 
It is now planned, with only a reduced quota 
to fulfil, to operate at a higher uranium 
grade by passing the Kimberley reef slimes 
through the north flotation plant. 


* 


The prospects of Freddies Consolidated 
continue to be dismal though the royalty 
that it is to receive following the sale of its 
uranium quota has given it a certain guaran- 
teed income. j 


* 


The initial shaft sinking programme at 
Braken has been completed and the first 
development results have been announced. 
Over a total 105 feet sampled 100 per cent 
proved payable at 204 inch dwts. 


* 


For the first time the grade at St. Helena © 
has reached 7.2 dwts. This factor together | 
with a record throughput for the quarter at 
530,000 tons has resulted in a record profit. | 
Saints, however, are now liable for taxation © 
and have estimated the government’s share 
of profits this quarter at £619,400 : 
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